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17) LATE ITEM REPORT – ANNUAL FINANCIAL STATEMENTS AND 
AUDITOR’S REPORT YEAR ENDING 30 JUNE 2020 (FM.FR.1) 

 Author: Director Finance & Corporate Services 

IP&R Link: Strategic Priority 2 - An Efficient Sustainable and Customer Focussed 
Organisation - Key Result Area 2.3 Improving Performance and Managing Risk 2.3.1 
Monitoring of organisational and operational performance is regular, accessible and 
understandable. 
 

 
RECOMMENDATION: 

That the 2019/20 Financial Statements and Auditors Reports be received. 

 
REPORT 
 
Council’s Financial Statements for the year ending 30 June, 2020 have been 

completed and in accordance with Section 418 (1) of the Local Government Act 

1993 (the Act) are now presented to the public. 

In accordance with Section 420 of the Act, any person may make a submission in 

writing with respect to Council’s Annual Financial Statements or the Auditors 

Reports. The closing date for submissions is Wednesday 16 December, 2020. 

A copy of Council’s Audited Financial Statements may be viewed on Council’s 

website at www.ctw.nsw.gov.au or alternately are available at Council’s 

Administration Office located at 30 Church Street, Blayney. 

Ms Katy Henry, on behalf of the Audit Office of NSW will be presenting an outline of 

the conduct of the Audit and the Auditors Reports at this meeting. 

The draft accounts were sent to Council’s Audit Risk and Improvement Committee 

(ARIC) for review prior to submission. Leanne Smith the contract audit partner made 

a presentation to the ARIC regarding the conduct of the Audit at the Committee 

meeting held on 3 November, 2020. The Financial Statements were lodged with the 

Office of Local Government (OLG) on 24 November, 2020 after unqualified audit 

reports had been received. This lodgement met the deadline set by the Office of 

Local Government of 30th November, 2020. 

It is important to also acknowledge the efforts and support of Leanne Smith and her 

staff, Karen Taylor and the NSW Audit Office staff, for their efforts in getting the 

Financial Statements signed off. In particular, we thank Leanne and her team for 

their patience and capacity to get matters resolved during a period when the 

Responsible Accounting Officer was not available. 

Council also recognises the support and effort of John Stuart from John Stuart and 

Associates for assisting with the completion of the Statements and the assistance 

with the conduct of the Audit.  

http://www.ctw.nsw.gov.au/
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Everyone is encouraged to review the full set of Financial Statements and Audit 

Reports available on Council’s website at: www.ctw.nsw.gov.au. Any submissions, 

questions or queries can be directed to water@ctw.nsw.gov.au  

Below are some key comparisons of the 2019/20 result compared to the previous 4 

years. 

Income Statement 

 

The Net Operating Result before Capital of a loss of $265K was notable in the 

following areas: 

 Total Income fell from 18,861K in 2018/19 to 7,720K in 2019/20 attributable 

primarily to the one off recognition of the capital grant of 11,258K for the 

Carcoar to Orange Pipeline in 2018/19. If this factor was removed the 2018/19 

income would have been 7,603K with 2019/20 resulting in a slight increase of 

117K to 7,720K.  

 User charges increased by around 2% from 6,452K in 2018/19 to 6,588K in 

2019/20. 

 Total Expenses increased by 3% from 6,894K to 7,129K. 

 Depreciation increased from 2,761K in 2018/19 to 2,803K in 2019/20. 

 Depreciation represents 40% of total operating costs which indicates the large 

investment in water infrastructure required to supply water around the CTW 

service area. 

 Employee costs decreased by 2% from 2,026K in 2018/19 to 1,991K in 

2019/20. This was attributable to the engagement of staff on capital projects 

Total Income (000's)
Total Expenditure

(000's)
Net Operating Result

(000's)
Net Operating Result
Before Capital (000's)

2015/16 5,903 5,371 532 245

2016/17 5,984 5,445 539 362

2017/18 7,028 5,958 1,070 824

2018/19 18,861 6,894 11,967 82

2019/20 7,720 7,129 591 (265)
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 20,000

Income Statement

2015/16 2016/17 2017/18 2018/19 2019/20

http://www.ctw.nsw.gov.au/
mailto:water@ctw.nsw.gov.au
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rather than operations in 2019/20 and a reduction in leave entitlement 

expenses.(decreased from 264K in 2018/19 to 207K in 2019/20)    

 Other Expenses increased by 8% from 940K to 1,016K which was driven 

primarily by increases in general insurances, communication costs and 

advertising. 

 Despite the high level of water restrictions in place during the drought, there 

was a very small increase in water user charges from 4,790K to 4,910K. With 

the revenue policy resulting in a 6 % increase in user charges in 2019/20 , the 

overall increase in user charges represented a 2.5% nominal revenue 

increase. Effectively, this represented an estimated 3.5% reduction in water 

sale volumes in real terms. 

Statement of Financial Position  

As can be seen on the graphs below the net assets grew from 87,340K in 18/19 to 

88,641K in 19/20. This is mainly attributable to the operating result including capital 

amounts of 591K and the indexation of water infrastructure carry values by 710K.   

Total liabilities reduced from 3,015K to 2,374K mainly attributable to an decrease in 

payables from 732K to 476K and a decrease in the non-current loan liability from 945K 

to 413K (current loan will be fully repaid in March 2022) 

 

  

2015/16 2016/17 2017/18 2018/19 2019/20

Total Assets (000's) 64,895 75,961 77,198 90,355 91,015

Total Liabilities (000's) 3,917 3,316 2,907 3,015 2,374

Total Equity (000's) 60,978 72,645 74,291 87,340 88,641
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Water Charges Income 

This consists of both access charges and water usage charge income.  Council 

adopted a 2% increase in access charges and a 6% increase usage charges in 

2019/20 to fund its ongoing capital expenditure program. It should be noted that level 

4 & 5 water restrictions were in place across the CTW network in 2019/20 as the 

severe drought continued. The total water charges (access plus usage) increased by 2% 

from 6,452K to 6,588K. 

 

 

BUDGET IMPLICATIONS 

Nil 

POLICY IMPLICATIONS 

Nil 

ATTACHMENTS 
 
Nil 

Cash Flow Statement 

Council generated 3,224K from operations in 19/20. This was similar to the 3,228K 

achieved in 2018/19.  

Cash used for investing activities included 2,376K for capital expenditure and 5,200K 

used to purchase term deposits.  These outflows were offset by sales of plant and 

equipment of 321K and the redemption of investments of 4,100K. 

Financing activities consisted of loan principal repayments of 497K. This existing 

loan will be fully repaid by March 2022 at the completion of its 20 year term. 

Overall cash and investments increased by 686K from 6,129K in 18/19 to 6,815K in 

19/20. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

2015/16 2016/17 2017/18 2018/19 2019/20

Acess Charges (000's) 1,216 1,225 1,490 1,523 1,573

User Charges  (000's) 3,767 3,884 4,861 4,929 5,015

Total Access and User Charges (000's) 4,983 5,109 6,351 6,452 6,588

0
1,000
2,000
3,000
4,000
5,000
6,000
7,000

Water Charges Income 

2015/16 2016/17 2017/18 2018/19 2019/20

Cash Flow from Operations (000's) 2,446 2,145 3,050 3,228 3,224

Cash Flow Used in Investing Activities
(000's)

(1,594) (1,444) (2,961) (1,550) (3,141)

Cash Flow Used in Financing Activities
(000's)

(383) (409) (437) (466) (497)

(4,000)
(3,000)
(2,000)
(1,000)

0
1,000
2,000
3,000
4,000

Cash Flow Statement 
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Cash and Investments  

Council’s cash and investments totalled 6,815K at 30 June, 2020. (Note 7) This 

consisted of 499K of unrestricted funds, 6,243K of internal restrictions (at discretion 

of Council) and 73K of external restrictions (unspent specific purpose grants)  

The Infrastructure Restriction had a balance of 4,922K at 30 June, 2020, this is an 

increase of 569K over the balance of 4,353K at 30 June, 2020. This increase was 

attributable to a number of uncompleted revoted capital works jobs as outlined in the 

report to Council on the 12 August, 2020. 

The Employee Leave Entitlement (ELE) restriction stood at 436K at the 30 June, 

2020. With total ELE liabilities at 30 June 2020 being 869K, the restriction cover is 

now at 51%. As Council has a number of long serving employees, this restriction will 

need to be monitored closely to ensure that it is sufficient to meet any liabilities if 

they arise. As the demographic of the workforce changes this will impact the level of 

ELE restriction required.  

Unrestricted cash at a level of 499K provides a degree of flexibility to respond to 

short term cash demands without needing to resort to transferring funds from 

restrictions.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Activities  (000's)
(383) (409) (437) (466) (497)

2015/16 2016/17 2017/18 2018/19 2019/20

Internal Restrictions (000's) 7,373 6,865 6,316 5,628 6,243

External Restrictions (000's) 1 73

Unrestricted Cash (000's) 500 500 501 500 499

Total Cash and Investments (000's) 7,873 7,365 6,817 6,129 6,815
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Cash and Investments 
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BUDGET IMPLICATIONS  

The 2019/20 Financial Reports highlight the substantial impact depreciation is having 

on the underlying operating result of Council. Council is involved in a capital 

intensive industry where substantial infrastructure is required to deliver a high quality 

water supply to a small number of consumers spread around a large service area. 

As the network is renewed and new assets are added, this combined with annual 

indexation of water infrastructure asset values will place increasing upward pressure 

on the level of depreciation. Council is currently evaluating strategies to address this 

issue. 

POLICY IMPLICATIONS  

Nil 

ATTACHMENTS  

Nil  
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18) LATE ITEM REPORT – BUDGET REVIEW STATEMENT – 30 SEPTEMBER 
2020 (FM.FR.1) 

 Author: Director Finance & Corporate Services 

IP&R Link: Strategic Priority 2 - An Efficient Sustainable and Customer Focussed 
Organisation - 2.2 Financial Management – 2.2.2 Complete and report on Quarterly 
Budget Reviews. 
 

 
RECOMMENDATION: 

That the budget review statement for the quarter ended 30 September 2020 be 

accepted, and the variations therein be voted. 

 
REPORT 
 
The Quarterly Budget Review Statement (QBRS) for the period ended 30 September 

2020 is submitted for consideration by Council in accordance with clause 203 of the 

Local Government (General) Regulation 2005. 

It is estimated that the original forecast operating budget deficit before capital amounts 

for 2020/2021 of $146,716 is now estimated to become a $166,716 deficit. This is an 

increased deficit of $20,000. 

The major variations to the operational budget are detailed in the September, 2020 

QBR report which is attached to this report. 

There are some variations to the operating and capital budget to incorporate the 

revotes of 2019/20 uncompleted works that were approved by Council at its meeting 

on 12 August 2020. These works are reported as “approved changes other than by a 

QBRS”. 

 

The adopted overall cash surplus of $629,042 as originally estimated for 2020/2021 
has now been revised to a surplus of $609,042. This result is considered to be 
satisfactory in view of the future operational conditions expected to be experienced by 
Council. 

BUDGET IMPLICATIONS 
 
As outlined in the report. 
 
POLICY IMPLICATIONS 
 
Nil 
 
ATTACHMENTS 
 

 Quarterly Budget Review Statement – 30 September, 2020                    9 Pages  
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Central Tablelands Water Quarterly Budget Review Statement 
for the period 01/07/20 to 30/09/20 

Report by Responsible Accounting Officer 

Signed: 

Peter McFarlane 

Responsible Accounting Officer 

30/11/2020 

Page2 

It is my opinion that the Quarterly Budget Review Statement for Central Tablelands Water 

for the quarter ended 30/09/20 indicates that Council's projected financial position at 30/6/21 will be

 satisfactory at year end, having regard to the projected estimates of income and expenditure 

and the original budgeted income and expenditure. 

The following statement is made in accordance with Clause 203(2) of the Local Government (General) 
Regulations 2005: 



Budget Review Statement 
as at 30 September 2020 

Council's Revised Income and Expenditure for the year 2020/2021 

Original 
Budget 
1 ,538,187 
5,190,812 

66,000 

64,368 
5,183,000 

132,558 
52,000 

12,226,925 

2,290,739 
49,352 

1,494,350 

0 

0 

967,200 

0 

2,389,000 
7,190,641 

5,036,284 

(146,716) 

6,203,756 

531,304 
250,000 

708,017 
143,264 

50,000 
50,000 

629,042 

206,550 

0 

30,000 
711 ,756 

1,293 

Operating Revenue 
Availability Charges 
Water Charges 

Interest 
Other Revenues 

Capital Grants and Contributions 
Operational Grants and Contributions 

Gains on Disposal of Assets 

Operating Expenses 
Employee Costs 

Borrowing Costs 

Materials & Contracts 
Legal Costs 

Consultants 
Other Expenses 

Loss on Sale of Assets 
Depreciation and Impairment 

Operating Result for Period After Capital 

Operating Result for Period Before Capital 
Less Non-Operating Expenditure 
Acquisitions of Assets 

Repayment of Loans 
Transfer to Reserves - Plant 

Transfer to Reserves - Renewal Reserves 
Water Pricing Increase@ 3% - Tfr to Infrastructure 

Transfer to Reserves - ELE 
Transfer to Reserves - Consultancy 

Transfer Estimated Budget Surplus/(Deficit) 

Transfer from Reserves - Plant 

Transfer from Consultancy Reserve 

Transfer from Reserves - ELE 
Transfer from Reserves - Capital 

Transfer from External Restriction 

Revised 
Budget 
1 ,538,187 
5 , 190 ,812 

56,000 

70,368 
6 , 172 ,203 

231,206 

52,000 

2,260,739 

49,352 
1 ,241,350 

16,000 
381,648 

967,200 
0 

2,389,000 

Surplus/(Deficit) 

7,732,749 

531,304 

314,342 
708,017 

143,264 
50,000 
50,000 

609,042 

206,135 

270,892 

50,000 

30,000 
1 , 187 ,204 

0 

13 ,310 ,776 

7,305,289 

6,005,487 

(166,716 )  

10 , 138 ,718  

(4 ,133,231)  

1,744,231 

(2,389,000) 

2,389,000 

1,140,099 

(2,389,000) 
Add Expenses not Involving Flow of Funds 

2,389,000 Depreciation 

8,565,383 

(3,529,099) 

Add Non-Operating Revenue 
190,500 Book Value of Assets Sold 

Loan Funds Raised 

$ Budget (Cash) Result Surplus/(Deficit) $ 

Page 3 
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Central Tablelands Water 

Income & Expenses Budget Review Statement 
Recommended changes to revised budget 

Quarterly Budget Review Statement 
for the period 01/07/20 to 30/09/20 

Budget Variations being recommended include the following material items: 

Notes Details 

1 (a) 10K reduction in estimated interest income due to lower rates on invested funds and Covid relief 
measure introduced by Office of Local Government to have a moratorium on interest on arrears of water 
charges from 1/7/20 to 31/12/20 

1 ( b )  

T c)  

1 ( 0 )  

2  (a) 

2 (b) 

2 (c) 

2 (d) 

Legal costs recovered from the NBN in respect of the leases prepared for infrastructure palced on the 
Carcoar Reservoir. This was a direct recovery of all lease preparation costs incurred. 

88K capital grant from the Department of Health for Blayney Treatment Plant Fluoride Dosing Unit. 

Cargabal Water Supply Grant rerduced by costs incurred in 19/20 financial year. A 45 K contract debtor 
was raised at 30 June 2020 to offset 19/20 costs incurred by Council. This is simply a t iming difference 
across financial years. 

Governance and Executive Support position was budgeted for in employee costs but was a labour hire 
position. Position will be recruited in December 2020. Costs have been transferred to Materials and 
Contracts. 

6K of legal costs incurred on behalf of the NBN. This cost was fully recovered (refer to Note 1 (b)) 

A 45K reduction in consultncy costs that will be incurred in 2020/21 as these costs were incurred on the 
Caragabal Water Scheme investigation project in 2019/20 (refer note 1 (d) 

Page 5 

30K transferred from employee costs for labour hire position (refer Note 2 (a)). An Additional 1 OK added 
to budget to purchase lnfoCouncil software that will be used to improve the delivery of business papers 

and agendas and minutes of meetings. It will replace the current word and pdf based system which is 
time consuming to prepare and format. Council had used this software a number of years ago in a 
shared licencing arrangement with Blayney Shire Council. 
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Central Tablelands Water Quarterly Budget Review Statement 
for the period 01/07/20 to 30/09/20 

Capital Budget Review Statement 
Recommended changes to revised budget 

Budget Variations being recommended include the following material items: 

Notes Details 

4 (b) Costs to replace roof on Carcoar Treatment Plant Clearwater Tank (CWT) that was damaged in a storm. 
Repair amount was below deductible amount for reservoir property insurance cover. 

4(c) Installation of new fluoride dosing plant at the Blayney Water Treatment Plant. This is 100% funded by 
the NSW Department of Health. 

4 (d) Capital Grant for fluoride dosing plant provided by Department of Health. 

4(e)  Transfer from Infrastructure Restriction for the CTW Roof at Carcoar Water Treatment Plant. 
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