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CHAIR’S
MESSAGE

CR ANDREW RAWSON
CHAIR, COUNCILLOR CABONNE SHIRE COUNCIL

at pleasure that | present the 2025-26 Annual debt recovery and
Report for Central Tablelands Water, financial hardship,
procurement, dota
breach management,
investment, financial
management and governance.
Some of these changes are

It is with gr

The past twelve months have been ancther important year for
CTW, with the Board canfinuing to focus on the organisation’s

long-term financial sustainability, planning of the renewal of
ageing infrastruciure, and most importantly, the water security

and resilience of the communities we serve, We have also

3 . i " s simply the necessary wark of keeping
confinued the im potant work Of reviewing our pohicies E‘md o - :
+ policies current os legislation, government
requirements and organisational struciures change,
but collectively they provide an impartant toundation for
One of the more significant areas of work this year has been good governance and public accountability.
the review and development of policies affecling our customers.
The introduction of the Unconnected Lond Availability Charge
generated considerable inferest and a number of enquiries from
affected landowners. It is important fo recognise that this change
was nol the introduction of a new legislative principle, bui rather

governance arrangements 1o ensure CTW remains o well-
managed, transparent and responsive public water ufility,

Our financial position also improved significantly during the year
The 2025-26 financial statements recorded a net operating
result of approximately $1.94 million, compared with § 152,000
in the previous yeor. Our financial position also improved

CTWE bringing I ahovpihg afibPeeiaiinia s wik lia signiﬂcor:rly during 1he_yec|r. The 2025-26 financial slatements
tovisions of e l6cal Govarmant Ak 1003 that Hes recorded a net operating result of approx. $1.94m, compared

r : 3 if] k in the previous yeor Betore granis and contribution
for many years. The legislation provides for a water a 5 : - ; :
Rt i decllor copital purposes this year's result is $1.477m

charge to apply o eligible land within 225 mefres of a waler : : it

! s : compared o -$381 K in the previous year. The organisatior
main, even where that land is not connected to the network. ; ) g T >
completed ifs external financial audit with unqualified
The Board recognised et applying this charge represented a audit opfions, | would like to acknowledge the Executive
change for some customers and that we needed to manage that  Management Team and staff for their work in supporting whot
sn carefully. A 50 per cenl concession was incorporated was an extensive audit process.

frans

nto the charging framework, together with provisions to address o i ]
This improved position provides greater confidence as we

conlinue lo address the significant maintenance ond renewal
requirements associated with an ageing water supply network
However, we should not underestimate the scale of the challenge
ahead. CTW operotes a substantial network over a large
geographic area relative o its customer base, and much of the
infrastructure constructed during the major expansion of regional
We also completed o sig ificant review of our Rural Water water services in the post-war period is now up;)rc_',-{lr,hlng the

paticulor circumstances, and we underiook consultation and

londowners as the policy was
develoged. While changes 1o fees and charges can be difficult,

engagement with affectsc
| believe the process demonstrated the value of |islening =]
our customers while also ensuring CTW operates within the
legislative framework applying o water ulililies across NSW,

Supply Policy. This work was imponant in providing greoter end of its uselul life. Maintaining o sound financial position while
clarity lransparency around the level of service avallable ensuring essenfial infrastructure is renewed will remain one of the
1o rural customers. CTW remains commitled 1o providing Board's most important lesponsloihlles

high-qualily woter acioss our nelwork, however, there ore , .

i : f There are o number of significant projects chead of us. The
ocalions where water supplied from the lunk network cannat ; ] : X i
replacement of Trunk Main A and upgrodes to the Carcoar

be continuously monitored for potable compliance ot the point s " : =
| I Waler Treatment Plant are importanl exomples of the investment
of rural offiake. For this reason, the revised palicy makes clear e ' ;
i : ; required to maintain reliabilily and provide capacity for fulure
the requirements for wral supplies, including appropriate on-site :

demand. These projects sit alongside an ongeing program of
1etwaork and reinforce the imporfonce of

> before waler is used for domestic purposes. The policy
y exhibited and feedback from cus

considered before its adoption in June 2026.

renawal across ol

wias pu i
'_ |cng-k—.'rm fll'l"]l"lC:Gl plcnr=ing and .’ESPEJHSIS}'E assel mnnngernenl.

. : . ) Water security has remained a maijor focus for the Board. The
Alongside these customer-facing policies, the Board has ; ) : "
I ; Belubulo Water Securily Project, being progressed in partnership
continued its broader program of policy review, covering LI

o~

with the MNSW Department of Climate Change, Energy, the

-luding complaints management, arlificial intelligence,

areas |
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Environment
and Water,
has continued

towards completion
of its Final Business
Case. The potential
augmentation of
lake Rowlands remains
a parhicu! {1[|\; important
opportunity for CTW and for
neighbouring water utilities. The
ougmentation has been discussed for many
years and has the potential to provide a more
secure and resilient water supply for the region while also
ossisting in addressing the significant dam safety investment that
will be required in the future.

The work being undertaken through the Cenlrol Tablelands
Regional Water Supply Preliminary Business Case is equally
mporianl. Building on the earlier Sub-Regional Town Waler
Security Project, CTW is working with Orange City Council
and Cabonne Council to investigate the potential for a more
connecled regional water supply network. | believe il

an imporlant opporfunity to look beyond the bound

of individual water utililies and consider how our collective
nfrastructure ond water resources could be managed fo provide
greater tesilience during periods of drought.

These two projecls are closely connected. Addilional secure
waler sources, including the potential augmentation of Lake
Rowlands, will be an important compenen! of any future regional
network. Our long-term objective must be fo make the best
possible use of the water resources and infrastructure available
across the Ceniral Tablelands, providing greater security for our
communifies while recognising the signiﬁcanr invesiment required
to achieve this.

The Board and Executive have also continued ta advocate
strongly for CTW and regional water uliliies more broadly.
Through the Central NSW Joint Organisation, meefings with
Stote and Federal representatives and Ministers, industry forums
and direct engagement with government, we have continued to
highlight the significant infrastructure challenges facing regional
water utilities

CHAIR’S MESSAGE CONT.

The reality is that many regional and rural water utilities are now
entering a pericd of major infrastructure renewal. The water
d following the Second Werld War
was o tremendous investment in the future of regional NSW

infrastructure constry

and supported decades of economic and population growth.
Much of that infrastructure is now reaching the end of its useful
lite. Utllities such as CTW cannot reasonably fund all of the
necessary renewal and major water security projects from
customer revenue alone, porriculorly while seek ng to kcc—p water
affordable for cur communities.

Sirong government support will therslore be essential. We
need governments prepared 1o make the same type of long-
ferm investment in regional water infrastucture that was made
by previous generalions. The decisions made over the coming
decade will shape the resilience and prosperily of regional
communities for many decades 1o come.

Council is also taking sleps o strengthen its own financial
capacity fo meet these challenges, Through careful financial
management, CTW recorded an operating surplus this year
for the first time in many years, helping to place Council

i g position as it enters this significent period of
M' ucfire renewal.

I would like to thank my fellow Board members for their support
throughout the year and particularly for their willingness to
consider and make some difficult decisions in the long-term
interests of Central Tablelands Waler and our cusiomers, Good
governance is not always about making easy decisians, and |
oppreciate the commitment of the Board 1o warking through the
challenges facing the organisation.

| also extend my sincere thanks to General Manager Charie
Harris, the Executive Management Team and all CTW sicff for
their confinued dedication and protessionalism. Providing safe
and reliable water to our communities requires the commitment
of people across every part of the organisation, and | am proud
of the work being undertaken by our staff every day.

The year ahead will bring significant challenges, but alse
important opportunities, Our focus will remain an maintaining

the relicbility of our existing infrastructure, strengthening CTW's
financial susr-:n-ﬁ(:buh!y, progressing mojor waler security projecls
and advocating for the investment required to sscure the future of
waier supply across the Ceniral Tablelands

Together, the Board, Executive and slaff remain committed 1o
providing reliable, high-quality waler fo our communities today
while making the decisions and invesiments necessary 1o ensure
that fulure generations can continue to depend on the same,

Central Tablelands Water
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GENERAL
MANAGER’S
MESSAGE

CHARLIE HARRIS
GENERAL MANAGER

This year has been one of confinued progress for Central
Tablelands Water, with a sfrong focus on financial
sustainability, workforce copability, customers, and the
wellbeing of our people

Our financial position improved significantly, with the
2025-26 financial staiements recording o net operating
result of approximately $1.94 million, compared with
$152,000 in the previous year. The completion of the
external financiol audit further supports sound governance
and responsible financial management.

Investing in our workforce remains essential to mainiaining
safe, reliable services. During the year, 13 employees
undertook Cerfificale Il training in Water Operations,

This investment
will strengthen our
internal capability, suppor!
succession planning, improve
responsiveness and reduce reliance on
contractors over fime.

Strategic planning remained a key priority throughout
the year. The development of our Workforce Strategy,
Stralegic Business Plan and Asset Management Plon has
sharpened our focus, strengthened decision-making and
provided a clear roadmap for structuring future programs
to deliver more efficient, resilient and effective operations

The progress made during the year would not have

while siaff parlicipated in 13 different safety 1roibmle withoul the commitment and support of
courses. Our annual Wellbeing Day in May als oullcillors, staff and community. As we continue

reinforced the importance of supporting a healthy,
connecled and resilient workplace.

The introduction of two Water and Network Operator
trainees will support local employment and help address
future workforce needs. Through nationally recognised
iraining, struclured mentoring and praciical experience,
these trainees will build valuable technical skills while
experienced employees fransfer crilical knowledge.

to invest in our people, systems and infrastructure, we
remain focused on delivering sustainable, reliable
and customer-focused water services across the
Central Tablelands region.

Central Tablelands Water
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COUNCIL PROFILE

Central Tablelands Water County Council is a consfiluency of three local government areas, namely,
Blayney Shire, Cabonne Shire and Weddin Shire. The Council comprises two delegates each elected
by their consfituent council for a four-year lerm.

COUNCILLORS AND GENERAL MANAGER

Back row: Cr. Paul Besl, Depuly Chairperson Craig Gosewisch, Chair Andrew Rowson, General Manager Charlie Harris
Front row from left; Cr. Jan Parlett, Cr. John Newsfead, Cr. Marlene MNash,

e‘ Central Tablelands Water ANNUAL REPORT | 7
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GENERAL INFORMATION

COUNCIL MEETINGS

Meefings of Council are held on the second Wednesday of allernaie months, commencing in
February each year. The meefings alternate between the towns of Grenfell, Blayney and Canowindra.

ORGANISATIONAL STRUCTURE 2025-2026 COUNCIL'S VISION
An independent regional water

A. RAWSON authority providing a quality water

M. NASH supply - reliably and sustainably.
COUNC|I‘ C. GOSEWISCH

J. NEWSTEAD

ST
DRAFT  councisvaues

CHAIRPERSON A RAWSON We value our:

* Customers

* Independence, sustainability,

GENERAL MANAGER ¢ HARRIS Hictenic/andwnovation:

= Skilled and capable workforce in
delivering an essential service.

EXECUTIVE MANAGER * Role as a regional collaborative
OPERATIONS & partner and leader.
TECHNICAL SERVICES VACANT

EXECUTIVE MANAGER
CORPORATE SERVICES L SAFRANEK

EXECUTIVE MANAGEMENT
ACCOUNTANT C. WRIGHT

e‘ Central Tablelands Water ANNUAL REPORT | 8
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ACTIVITIES TO PROTECT
ENVIRONMENTALLY SENSITIVE AREAS
REGULATION 217

Council is nat involved in the managemenl ol ony environmentally
sensilive areas, Council's water slorage at Lake Rowlands will confinus
lo be opercled according le license conditions and bes! industry
practice 1o ensure (he long-term integrity of he storages, especially as
regards to confrolling nutrient levels and blue-green algae populotions

Council's water filiration plonts al Corcoar and Blayrey ore operated
according to indusing best prachice to ensure that all sidge is contained
on-site and dispased of in an envirenmentally responsible manner,

Supematant water is recycled back through the fillration plants.

All construction sites will be maintained and restored in occordance with
bes! practice guidelines far environmental contral.

LEGAL PROCEEDINGS
REGULATION 217 (1) (A3)

Counell was nat involved in any legal proceedings during FY25/26.

COUNCILLORS' FEES, FACILITIES
AND EXPENSES
REGULATION 217 (1) (A1)

The total cost during the vear of the payment of the expenses of, and

Council's palicy lor the provision of laciliies and the payment of
councillors’ expenses is as lollows:

Council pay councillors an annual fee based on the maximum fee
as determined by the Local Government Remuneration Tribunal:

2. In oddilion lo the annual fee, Council reimburse actual expenses
incurred to any councllor who

attends o meshng of any commilies of L__'ounv.'-L
aitends an inspection within the area in compliance with o
rasolution of the Council,

underakes business of the Council cutside of the

area in compliance with o resolution of Council. Council
recompanse courcillors for ravelling expenses ot the rates
per kilometre allowed at the time by the Australion Taxation
Office, for all trovelling cssccioted with ottendonce at Council

meelings or other business as specified above,

3. Council allow councillors any reasonable use of facilities to assist
in their corrying out of business on behalf of the Council, such use

being entirely at the discretion of the General Maoncger

4, Council will provide the Chaitman with the lollowing fociliies
when required:

an office in tha Council s Administralive Building

access lo telephone, facsimile, computer tablet ang

photacapy taclites for Council business purposes;
secretarial services for Council business as required;
identification badge bearing Council’s crest

payment of conference /seminar /warkshop regisration fees
for atendance cuthorised by Council, and,

arrangement and payment of ravel in 1e5pac of
Council commitments.

the provision of facilities lo Councillers in relation to their civ c
were as follows: “bunfll will provide the Cauncillors with the following facilities

when required;

Provision of Office Equipment $1473
Telephone expenses Enil
Chairperson’s Fees $19,080
Counclllors' Fees $69.720
Conference/Seminar Expenses $5.327
Training & Skill Development Cosis $nil
Travel Ouiside Stote $ail
Overseos Travel $nll
Spouse Expenses Sl
Child Care Expenses $nil
Travel within Stote $5.788
Other expenses $2,316
Superannudtion $6572

access o telephaone, facsimile computer tablet and
photocopy facilifies for Council business purposes;
secretaricl services for Couneil business as required;
identification badge bearing Council’s crest

payment of conference/seminar /workshop registration fees
for atendance outhorised oy Council, ond,

arrangement and payment of travel in respect
Council commitments

6. Meals and refreshments will be provided to the Chairman and
Councillors in conjunclion with Ct}unc:|/Curnn|i'.1ee meetings and
other functions /mesfings as cppropriate.

7 Expenses incured whilst on approved travel owtside the Council

orea will oftract reimbursement according to guidelines.

SENIOR STAFF
REGULATION 217 (1) (B & C)

The fotal salary package for the general manager in 20252026
totalled $220,809.

s Central Tablelands Water ANNUAL REPORT | 10
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LEGISLATIVE REQUIREMENTS CONT.

CONTRACTS AWARDED DURING YEAR
REGULATION 217 (1) (A2)

Under Regulation clause 217 of the Llocol Government Act, Council
is required to report delails of each conlract awarded for amounts
greater than $ 150,000 for the 2025/2026 yeor. These details ore
provided below

PRIVATE WORKS UNDER SECTION &7(3)

REGULATION 217 (1) (A4)

Council did not carry out any work on private lond during 2025 /2026
that was fully or partly subsidised by Council

CONTRACT
SUPPLIER DETAILS START END AMOUNT §
&K Propeny KT A
Core Senvices P,‘“'"j" =ENEE | 1042026 | 30/05/2029 s[zoum
Py L claaning serices (e GST]
Rever Park Demoltionand |
Consiryeion. | consiuchion of RS9/ 2025 /1 /226 ?158@70
Py bid | Inc. G5T)

CONTRIBUTIONS UNDER SECTION 356
REGULATION 217 (1) (A5)

The amounts contributed or otherwise granted under Secliog 356 dudng [otal
2025/2026 totalled $43,362 F I

Legal Expenses; Ml

EQUAL EMPLOYMENT OPPORTUNITY
REGULATION 217 (1) (A9)

Cauncil has adepted an Equal Empleyment Opportunity Management
Plan, o copy of which hos been disributed 1o all Council employees.

Council's philasophy for its Equal Employment Oppartunity
Maragement Plan is to create equality of opportunity, for all employees
and potential employees, by ensuring that all recruitment, advancement
and promotions are made on o merit basis

DISABILITY INCLUSION ACTION
PLAN (DIAP)

CTW is not defined 03 o public authority under the Local Governmert
Act 1993

Therefare o plan is not required fo comply with section 12 of the
Disability Inclusion Act 2014 [DIA Aci).

Regardless of this, CTW continues to ensure compliance and
accessibility fo ensure that people have appropricte access and
opportunity fo CTW services, support and inclusion.

EXTERNAL BODIES WHICH
HAVE EXERCISED COUNCIL-
DELEGATED FUNCTIONS
REGULATION 217 (1) (A6)

The Council has nol delegated any functions to external bodies

COMPANIES INWHICH COUNCIL HELD
A CONTROLLING INTEREST
REGULATION 217 (1) (A7)

Council does not have any interest whatsoever in any company.

LABOUR FORCE STATISTICS
CLAUSE 217 (1) (D)

Persons working at 4% March, 2026 - Relevant Reporting date set by
Chfice of Locol Govermnment

* 2| permanent fullime basis
+ 2 permanent port-time basis
+  Nil casual basis

2 fixed-term contract

PARTNERSHIPS, CO-OPERATIVES AND
QTHER JOINT VENTURES TO WHICH
COUNCIL WAS A PARTY

SECTION (428) (2) (Q).

Council is not party 1o any partnerships, co-operatives or jaint veniures

RATES AND CHARGES WRITTEN OFF
SECTION 132

Total wiitten off during 2025,/ 2026FY
Being fhe pension rebate

$55,708.30

e' Central Tablelands Water ANNUAL REPORT | 11
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LEGISLATIVE REQUIREMENTS CONT.

PLANNED CAPITAL WORKS HUMAN RESOURCES ACTIVITIES
SECTION 428

The following is a brief summary of the major capital works planned for

Central Tablelands Water aver the next 10 yeors, Council has a commitment to ensuring thal its entire siaff is appropriately
skilled and trained to carry out their responsibiliies. Various in-house
and external iraining programs will continue to be underaken to ensure

PROPOSED PROJECT  YEAR REASON Es;‘;ﬁ;:‘;!n thal the required skills are ovailoble
Trunk Main "U*-*C* ta n s 3 [T . e . e -
203 /32 i The following training wias undertaken by CTW stoff during 2025,/ 202¢:
Conermadive vy S e e r"ew::"d 3800000
Tt 2032/33 | Upgra
Trunk Main "U* - Conomodine I _ | Renewal and L NO. OF
2026/2 1500000 .
Pump Siatonsotop of bl dkms | " | Uperade : TRAINING COURSE PARTICIPANTS
Trunk Wain U7 - Tap of lull 1o Renawal and
4,180,000 i 4
Codol - 1Vkmi 2034/35 | Upatade i Chigrine Gas Safe Use |
Trurik Mein A" - Loke Rawlands 1o Renewal and Fraud Awareness i¢]
2030/31 3600000
CWIP - Sk Upgrade -
s | Renewal, Dam GIS Mapping £
L 222 S RN Sabary and 000000
fichcs fu e a A0.000.000
2 2imes wil roiting 031 /33 i ChemCert 14
Upgracls
2031 /32 | Previde addilenal WHS Roles & Responsiblity 5
| B d 1,180,000
Additional Bore al Goaloogong 03 redundancy for 0, it Aid I8
bate syslem
Fenew and Cert Il - Water Cperations 13
Blayney Water Trealmen! Plan! Upgrode 15,300,000
Tieaiment Flan Supenising Trainees 9
Henswalond Minule Taking 1
. > | Upgrade -
Reficulotion Moin Renewals Reploce oK AC 1,140,000 GIPA |
=  DRAFT wwcod|
Repiocement of
Smar Metaring Praject waler meters wih 1,500,000 Hydraulic E lor Operalions 3
o moters.
Working in Confined Spoces 3
. . B Sofely ot Heights 5 [
BUSH FIRE HAZARD REDUCTION {
Test & Tag 8
SECTION 428
Silica Exposure Prevention Training 2
Bush fire h.ﬂfﬂl‘:l r?duct-on acfivifies ore undertaken by MR Trock Diving N
constitvent Cauncils and are not an aclivity or responsibility of
Central Tablelands Water Traffic Confral 5
WHS Relresher 3
Tt DO AT - CERVI
PROGRAMS PROMOTING SERVICES e oy .
' CEESSTO-SERVIEES F |
AND ACCESS TO SERVICES FOR e i e |

PEOPLE WITH DIVERSE CULTURAL AND

LINGUISTIC BACKGROUNDS Management will continue to implement Council’s training and equal
empioyment opportunity programs.

SECTION 428

Management will:
This activity is the responsibility of the constituent Councils
and, being a single purpose water authorily, does nol involve
Central Tablelands Water

*  Conduct cnnual perfarmance reviews bosed on
predetermined object

ves and performance siondards
for all staff
*  Provide taining on the basis of identfied needs and priorties

e
*  Lonhin

to ensure that there is no COMPromise n regards o
workploce safery and that oll recommendations resulting from

risk hcr.(}gc-rr-en‘- assessmants are carriad o

\" Central Tablelands Water ANNUAL REPORT | 12
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LEGISLATIVE REQUIREMENTS CONT.

SALES OF ASSETS
ASSET DISPOSALS

Plant and equipment was dispased in the ordinary course of business in
occord with the Asset Disposal Palicy.

Gross proceeds less any costs of sale are compared to the written
down value at the time of sale to determing any profit or less
on dispasal

Council disposed of some redundant AC reficulation mains during the
year as the reticulotion main renewal program was rolled out across
high risk areos of the network. These redundant reticulation mains have
nes residual value to Council

PLANT REPLACEMENT POLICY

Refer to Council's Vehicle Palicy on its website,

GIPA APPLICATIONS (GOVERNMENT
INFORMATION (PUBLIC ACCESS)
REGULATION 2018

CLAUSE 8 SCHEDULE 2

Council did not receive ony Government Informotion [Public Access|

opplications regulation 2018 for the financial yeor ended
30 June 2026

ORGANISATIONAL STRUCTURE
AND SUPPLY CHAIN

A change was implemented for the senior management team. The term
‘Director’ was reploced by ‘Executive Manager” The stucture is as
follews (refer to the chart on poge 14):

*  Executive Corporate Services Manager
*  Executive Management Accounton!

*  Executive Technical Meneger

Council compliance with Modern Slavery is being supported
regionally though the Central NSW Jaint Organisation. All suppliers
hove been provided fo the Joint Orgonisation for risk assessment

to be embedded inta an angeing program. CNSWIO has o
dedicated resource to support procurement including compliance wath
Maderm Slavery Legislation

Council recognises the importance of raking steps 1o ensure that goods
and services procured by and for cur council are not the product of

modem slavery
Our supply chain includes a variety of suppliers, contractars, pariners
Council's highest categories of spend include huel, electricity, pipes,

volves, chemicals, pumps, Personol Protective Equipment (PPE),
compuler hardwore

POLICY

Council updated its procurement policy outlining its commitment fo

i d oddressing medern stavery in all its procurement
-tiites. eopy is availoble on the CTW websile,

COUNCIL REPORT

A review of Council’s information that is not currently accessible by the
public on Council's website was undertaken by the Pancipal Officer
duting 2025,/2026. Mo oddilional infarmalion was made available as
o result of this review

PUBLIC INTEREST DISCLOSURE (PID) ACT
1994 AND REGULATION

ACT SEC 31

Council did not receive any public interest disclasures under the Public

Interest Disclosure Act 1994 for the financial yeor ended 30 June 2026,

Council has an Intermal Reporling Policy in place, A copy of this policy is

ovailable on Cou

cil's websile of www.chw.nsw.gov.ou

MODERN SLAVERY ACT 2018
(STATEMENT)
INTRODUCTION

This Modern Slavery Statement s provided by Council in cccordance
with Section 428 (4) of the NSW Local Government Act 1993,

This Stalement outlines Council's commitment to combalting madem
slavery and the measuies we have implemenl during this reporting
period to reduce the risk of our procurement activiies resulling in or
contributing ta human rights vielations.

STEPS TAKEN

To ensure that goods and services procured by and for Courcil during
the 2025 /20268 year were not the product of Modem Slavery, Council;

. d implemented legal wording thraugh the Joint

fo Insert into Goods and Services Contracts

and Procurement Specification Documentalion

¢ Assessed suppliers’ responses fo modern slavery pravided

each procurement process and the quotalons ancd
tenders received

* s currently undertaking o risk assessment of active Council's
suppl
a|m(‘.r.,-' and

rs thraugh the Jaint Qrganisation in terms of modern

»  The risk asssssment will be updated with an embedded

regional program menitoring exisiing contracions and

Os5235ING new

\" Central Tablelands Water ANNUAL REPORT | 13

Page 14 of 178



| Attachment No: 1 - Draft 2025/26 Annual Report | | Item No: 11.1

DRAFT

2025/26
ORGANISATION STRUCTURE

COUNCIL REPRESENTATIVES

CABONNE COUNCIL BLAYNEY SHIRE COUNCIL WEDDIN SHIRE COUNCIL
Cr Andrew Rawson Cr Craig Gosewisch Cr Poul Best
Cr Moarlene Nash Cr John Mewsteod Cr Jan Parletth

CHAIRPERSON

EXECUTIVE EXECUTIVE TECHNICAL
MANAGEMENT MANAGER
ACCOUNTANT

-
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WATER
CONSUMPTION

15/16 16/17 17/18 18/19 19/20 20/ 21/22 22/23 23/24 24/25 25/26 CONSUMER TYPE
N . —r Single
777 725 al4 763 &75 520 &00 &7 430 448 720 ML .

Resiclentiol
2 24 25 21 12 18 L) L) 20 22 22 ML | Multi Resid |
285 268 325 332 288 228 A7 244 246 264 274 ML Rural
204 187 217 21 187 157 154 1860 =] 166 178 ML Commercial
212 188 236 204 154 186 158 174 178 205 212 ML Industrial
7 43 44 38 29 24 17 22 35 33 43 ML Public Parks
43 44 58 44 35 36 kY] 35 40 a3 45 ML Ingtitutions
£ ” = Bulk Soles

] &2 55 54 38 39 33 a4 52 57 3 M
° | B - {Cowra)

1,632 1,541 1,774 1,667 1,465 1,308 1,242 1,297 1,367 1,428 1,546 | ML Sub Total

744 w7 287 395 27 235 a84 419 392 319 377 ML Est laokoge
/.:T_\ &8 ?l' Sall __::- Q5 22 22 a7 230 e ML | Flushing of mains

7 8 S 8 12 12 5 5 o 7 25 ML Unoccounted
1,923 1,814 2,144 2,125 1,784 1,650 1,951 1,743 1,851 1,984 2160 [ ML| o
1512% 1505% 72k | 2155% vesn | gozax | ssaex | gssex | semx | zmopx | omasy | VWoRrlksesosiel
tasal woser outpul

~ % increose,/deciease

15.26% 1R 7B9% = 13.45% 2394% - | “I' T‘x -29.02% -25.86% -1B.64% consumphon on

| 2008,/2000

| % increase,/decteae

G93% -5.58% 1502% G03% L1212 -10.72% -505% 443% 540% 4.40% QA% consumption on
Pt yean

WATER USAGE OVER TIME

Total Yearly Consumption from 2015/2016 to 2025/2026

2,000
1,800
1,600
1,400
=
ES 1,200
1
8
& 1,000
£
2
H 800
[-]
v
600
400
200
[+]
o A "l o ,P . 03 -1 ] el o
~ ~ ~ ~ " o 0% 0 0 o
\a,"\ \b\ \-‘\ \q,\ \ql\ ,‘9\ ,"\\ ,‘9\ ,ﬁ,‘\ "?\ ws,\
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WATER CONSUMPTION CONT.

LAKE ROWLANDS WATER LEVELS

MONTH 2015 2016 2007 2018 2019 2020 201 2022 2023 2024 2025 2026

January 2% = 84% o7y G 101% 6%
February 88% 934 79% o5% 101% 933 2%

March 80% 843 74% 7% 2% 883 90% 843
Agpril b6 7a% B4% 68% 101% G4 oa% | Bax 84% 8%
MW A% JO% BS% 4H3% CE% 2% 101% | Y i Bao¥
June 7% 28 &4% % | ven 77% ol
July BI% 103% B9 £4% 50% 56% 101% 100% B8%

August 7% 104% 4% b4% S0% 0% 103% 101% 00.50% 100% 1003

September 98% 104% 91% 6% 58% 00% 102% 103% 100 100% 1003
October G 0% 3% FA% fe b 005 102% 105% 100% 100% 1003
Movember 1003 5% 0% 7% 54% 02% 100 105% 8% G lEer
December SR (1" 9% 68% 50% 9% 101% 103% Lrts 95% Q4%
Increase/Decrease in consumption on previous year

20.00%

15.00%

10.00%

- i
0.00% .
I 1 i I 0

-10.00%

=15.00%

RPN AN LSRN S L4
o~ " oy o~ o> o?
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WATER ANALYSIS 2025 - 2026

Program: J_J:inking Weanas Mc._mtor--'-g P{ogmrﬂ' Report Type:  Fesult Surmory Report
Operational Monitoring Program, Froject Frogram
AHS: Al Entered Date Range:

PHU: &l Barcode: A

Water Utility: 4l Analysis Type: Al

Supply System: Al Characteristics: Al

Town: Al Treatment Type: Al

Treatment Plant: Al Collected Date Range: /72025 - 30, 6,/2006

Source: Al
Sample Site: Al

Sample Count: 1222

% MEETING

AT cuamacrmismc CUEINS e gy b e g
Mluminire 0.2000 mg/l Q.0227 00100 00198 o 007 15 0 007 (eXe]} 100.00
Antimony 00030 mg/l 00001 00001 ln :'T 00 000005 15 0 0.00005 000005 100.00

Arsenic 0.0100 g/ 0.0017 0000 0 20003 oo 15 0 00l 0.0005 100.00
Barivm 20000 mg/L 00253 0.0214 00110 00174 00535 15 0 00535 0.0174 100.00
Bismuth 10.0000 mg/L 00500 00500 0.0000 005 005 13 (1] 005 005 100.00 I
Beron 40000 ma/l 0.0178 QO0a0 00344 0.0025 0104 15 (0] 0104 0.0025 00.00
Cadmim 0.0020 mag/L Q.000 Q000 0.0000 0000035 0.00005 15 0 000005 Q.00005 00.00
10000.000 0 ma/L 180267 15,1000 /9838 12& 383 15 Q 383 136 00,00
Chonda 2500000 gl 447333 23,0000 573740 20 187 15 0 187 20 100.00
Chesmium 00500 gL 0.0006 Q0005 0.0002 00005 0001 15 0 0.001 00005 00.00
Sty Copper 2,0000 mg/L 00083 00090 00038 0004 0.015 15 (1] 0015 0,004 I
Fluctide 1. 5000 ma/L 08807 0%100 01089 06 1.02 15 o 102 06
Flucaticde WU resul) 1.5000 gL 09831 02600 00632 052 1.08 i3 0 108 092
Fluoride Rotio 08-1.2 10731 10700 D0652 oos 117 13 (r] |7 095 100,00
lodire 0.5000 gL 00687 01285 ao 044 0 044 a0 00,00
lrer 0.3000 ma/| Q0120 000 00056 a0 003 0 003 (e 00.00
lead 00050 mg/L 00002 0.0002 00002 o000t 00008 15 0 00008 00001 100.00
Magnesism 10000.000 & ma/L 121793 20400 70053 725 2932 15 ] 2932 7325 10000 ’
Manganese 01000 m:;'L 0.0008 00003 000k 000025 0.0056 15 0 00056 0.00025 10000
Mercury 00010 mg,L 0.0002 Q000 0.0001 Q0001 0.0004 15 a 00004 0.0001 100:00
e' Central Tablelands Water ANNUAL REPORT | 17
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WATER ANALYSIS 2025 - 2026 CONT.

BMahdbdersm 00500 mg,/L 0.0003 00003 Q.0002 Q0002 Q.0007 15 0 Q0007 0.0002 | 100000
Micke! Q.0200 mg,/L 0.0006 00005 0.0002 00005 0.001 15 0 Q001 0.0005 10000
Mirore 50.0000 mg/L 09000 10000 0.2070 o5 1 15 0 1 05 10000
Mitrile 3.0000 mg,/L 00500 CO500 Q0000 005 005 15 0 ans 005 10000
o 65-85 72467 73000 02532 69 76 B o 76 69 100.00
Seleniunm 00040 00013 00010 0.0009 000l 00035 15 0 00035 0,001 100.00
Siteen 1000000 48269 37700 38141 23 1391 3 0 139 23 106.00
Sibver 01000 00002 00003 60001 00001 | 000025 15 0 000a2s 00001 10000
Sodwm 1800000 mg,/L 3300667 150000 AZ1464 4 158 15 (i} 156 14 100.00
Cheify Sufote 2500000 | mo/l 92000 240000 14,3557 3 55 15 0 55 3 100,00
Vo D’:ﬂ"“ % 00000000 | mast 1772000 118.0000 1617883 o 579 0 579 10 10000
I':*r'; . 2000000 g/ 951733 78.0000 484543 50 216 15 2 2 40 047
Twe Calour 150000 Hazar 1.2000 10000 D RAFT 2 15 0 2 05 10060
Units {HU)
Turbidity 50000 iU 0.2400 21000 04797 Go3 19 15 4] 19 005 10000
Uraim 00200 ma/l 00007 00003 0008 | 000005 | 00037 15 0 00037 000005 100,00
Zo 30000 mo /1 00180 00100 00231 ool 01 15 0 01 00! 100.00
Tivoride 115000 09520 09650 00598 083 105 10 0 105 083 100,00
ficeee boede Fluanae (WL reauk] 1:5000 1.0140 0300 00438 . ags 107, 10 (4] 1 GF 095 10000
Flucride Rolio 08-12 10680 10700 00632 058 117 18] 0 7 098 10000

ANNUAL REPORT | 18
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WATER ANALYSIS 2025 - 2026 CONT.

% MEETING

ANALYSIS GUIDELINE STANDARD SAMPLE EXCEPTION 95TH 5TH
TYPE el VALUE o MEDIAN — peviaTion COUNT COUNT PERCENTILE PERCENTILE G\":::_'EJ"E';'E
mpn/ 100 - . ) .
E col 0.0000 . 00000 00000 00000 0 0 23 0 0 0 0000
mil
free Chlonne 02-5 ma/l 14248 13400 0.7760 024 426 245 0 36 045 00.00
oH 65-85 75135 75000 01489 71 78 244 0 77 73 100.00
Microbiol Temperaie 30,0000 C 176478 174000 49575 74 28 245 0 256 97 100,00
Tatal Chlarine 50000 ma/L 18173 7300 0B8RS 049 49 245 0 387 075 100.00
B mpe 100
Total Colforms 00000 . ool Q0000 D.2056 o 3 213 i o] (o] PI53
. :
Turbicity 50000 Il 01576 01500 00478 008 047 245 0 022 ol 100.00
Qpesational Fluside {dey W) 09-15 rig /L | G134 10100 00475 0% 109 73 0 08 093 100,00
Mondaring Fhicride {waakly Wi 09-15 g/l 09906 GFR00 DO567 V=l | 0% 214 0 08 0g2 H00.00
PFES 10000 g/l 00005 00005 0.0000 00005 00005 7 0 0.0005 00005 00,00
Orgaic Chertisiy PRHS 0.0300 pg/L 00005 00005 00000 00005 00005 7 0 00005 00005 00.00
Projects PFOA 0.2000 g/l 00005 00005 a0 00005 7 o 00005 0.0005 0000
FFOS 0.0080 pg/l 00005 00005 00000 0,0005 00003 7 0 0,0005 00005 100,00

Fig O1: Manager Water Guality, Corey Henry Fig 02: Wates Filiration Plont Operator, Devid Sadler Fig 03: Water Filtration Plant Operator, Jack Sadler

e' Central Tablelands Water ANNUAL REPORT | 19
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STATEMENT OF
REVENUE POLICY

Council is constious of the needs of its consumers which require o 7 Section 603 Certificate fees hove been sel at the approved
reliable and high-guality water supply thal complies with the Aushalian level of $100 in vecordance with the advice lrom the
Drinking Waler Guidelines. Council is also aware of ensuring that its Office of local Government

pricing policies must permit the renewol and upgrading of ils water 8. Speciol Reading fees hove been set al $100

network infrastructure s that current service levels con be maintained in

9. The fee ot Council's outomatic filling stalions (AFS] will be set at
$9.00 per k. Council hes undertaken significant expenditure far
upgrades to the AFS during 24 /25 1o improve the reliability of
those stafions,

the fulute

The following principles are applied in the Revenue Palicy:
1. Full cost recovery inclusive of both direet and indirect costs. 10, The fee ot Council’s standpipes will be set at $10.50 per K.

oy b ac i : 5 ol . . 5
2. Seeking to achieve an operating surplus before capitel amounts 11: Service conneclion lees and private works will be priced upon

BT RRPTIOR o R, i L "
sach within 2 financial ysars opplicotion depending upon the noture and scope of those works,

v 1 1 ) . . 14

3. Ability to fund the Capital Progrom fo maintain service levels by 12 The processing fee for customer requested account refunds will be
renewing ogeing infrasticture. set ot $55.00

4. Inkastructure is upgraded where Is required o maintain service to 13. In accordonce wilh the directive of the Office of Local Government

standards of service for user's needs. |OLG) inlerest opplied on overdue aocounts will be at the

Stalutory chorges are applied in occord with rate of 10.5%.
legislative requirements. DRAiE !3 tar undertaking pressure and flow testing requested by
6. Capoclty to service any borrowing requirements. nsoMers will be $350.00 fo provide for recovery of costs

including overheods

(53

Price chonges are communicated fa cansumers an a fimely basis
15. A new fee hos been infroduced to cover the installation of Backflow

B GS5Tis opplied in accardance with regulatony requirements
Prevanticn devices. It hos been set at cost plus 15%

Council applies the principles of the Regulatary Assurance Framework
[RAF) developed by the Department of Climate Change, Enviranment,
Energy and Woter when it comes to determining its fees and charges

A new fee has also been inroduced 1o cover the cost of Backflow
nspections, if an annual inspection is not underaken by the
propery owner,

Council has reviewed its Revenue Policy for 2025 /26 with the main

features being: AVAILABILITY & WATER CHARGES

1. Anincrease in the consumption charge of 4 00% from $3.96 1o
$4.12 per kilolire [K)) to ossis wilh increased operationel costs and
maintain standards of service

By applying the principles of kil cost 1ocovery to the avallabiliy charge,
the proposed increase will help cover the costs of maintaining and
upgrading our large warer inhrastruciure. This will ensure we hove the
funds needed io reploce old equipment and fix any oulslanding issues,
providing a continuous and suslainable water supply. Unlike usage-
bosed charges, which llucuate with waler consumption, the availability
charge provides a slable revenue stream. This will help the Counil
3. Anew ovoilability charge will now apply for unconnected stabilise ils finonces and reduce revenue fluctuations.

and which are located within 225 metres of a water pipe, in

accordonce with Section 552(b] of the LG Act. This has been set ot 4 line with he requirement to effectively recover the cost of water

2. Availability charges will increase by 20% and applisd in
accordance with the Flow Capacity Factors ouflined below (meter
size of service connection, determines the load that a service can
put upon the network.

50% of the 20mm meter lee that applies o connected propenies. services, Council is proposing a staged increase in waler availability
4. Bulk Supply Waoter charges to ather Councils will rise by 4.0% 1o charges. This includes an increase in the Availability charge of 20% in
$2.47 per klin line with the change in the consumplion charge. 2025/26 and 2026/ 27 with a retum to standard annual adjustments

in 2027 /28, and o 4% increcse o waiter usage charges in 2025/26.

Development Servicing Plan [DSP] {os per the movement in the The increase is in accordonce with the flow copocily caleulotion in the
Sydney CPI all groups) Regulatory Assurcnce Framework {RAF),

5, Development contributions have been set in accordance the 2021

& legal Expenses incurred for debt recovery purposes includes all
ossocioted costs, including early stage ond late stage intervention in
accardance with Council's Water Charges Debt Recovery Policy,

s Central Tablelands Water ANNUAL REPORT | 20
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FEES AND CHARGES
2025/2026

AVAILABILITY CHARGE IMPACT 20MM WATER USAGE CHARGE IMPACT

TABLE 1 TABLE 2. 2025/26

CONNECTION 2024/25 2025/26 2026/27 ANNUAL ANNUAL QUARTERLY ANNUAL
SIZE (PER ANNUM)  (PER ANNUM)  (PER ANNUM) USAGE INCREASE INCREASE INCREASE
20mm 1202 | $352 $424 155K1 $84 80 $21 20 13.8%
25mm 457 ' $530 §603 200K 492 00 . $2300 1a%
32mem $748 [ $502 $1.086 300K §108 00 | $2700 [ 91%
A0mm 51168 £1.408 $ 1608
S0mm $1,825 [ §2 200 $2.650
BOmm $4672 | $5632 | torm4
100mm 7300 | 58800 £10,600

The rates are hilled quorlerly and table 2 [obove] demansirates that @ household with @ standard 20mm connection using 155 kilolitres of waler per

year would receive an average annual increase of $84 HT?MFVT!
This will aissist with Cauncil's overall financiol sustainability and reduce the reliance on consumption charges The impact of the proposed price

changes is dependent on the level of onnual water consumed by customers. Lower overall consumpion will reduce the impact of the increase in
dollar terms; however, the annual percentage increase will be larger.

The availabiliy chorge is colculated by mulliplying the chorge for a siandord 20mm connection by the flow capacity factor [FCF) listed in the flow
copacity fable below.

SERVICE SIZE: 20MM 25MM 32MM 40MM 50MM 80MM 100MM  150MM  200MM

Flow Capacity Factor : 5 A i 25.00 56.25

The FCF is based upon relative meter size and measures the load that con be placed on the system by that service size. Larger services can place
a much larger load on Council's supply network than a smaller service. Based on the formula, a 40mm supply can put 4 times more load on the
system than o 20mm connection, therefore the availobility chorge is 4 times thot of o 20mm service, The larger the load that can be ploced on the
system the larger the FCF chorge

A concessionol fee applies to dedicated Fire Services with the access charge capped at the 20mm supply rate unless the service is used for
purposes other than fire prevention and conlral. Use of a fire service for cantral and or testing should be advised o Council so that the correct toriff
is applied

For the first fime, o new access charge will apply for unconnected land within 225 metres of o water main, pursuant to section 552 of the Local
Gavernment Act and Councils Unconnected Land Availability Charge Palicy. This will be charged ot 50% of the 20mm availability rate. To be
subject to this charge, the property must have the ability to be connected to the water supply system. The purpose of this charge is to confribute to
funding the depreciation and renewal of the water main that could serice the property.

e' Central Tablelands Water ANNUAL REPORT | 21
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FEES AND CHARGES 2025/2026 CONT.

DEVELOPER CHARGES ESTIMATED INCOME AND EXPENDITURE

The 2021 Development Servicing Plan details how the calculated | i

: i i ole '|ng ciLae Gl_a__n i ol Details of Council's income and expenditure lor 2025,/2026 are
developer chorge per Equivalent Tenement [ET) is levied on all new ' ha A | 5}

S ) ncluded in the Annual Financial Slatements
developments, or addiions /chonges to existing developments, supplied
from the Loke Rowlonds Supply area
. e = LOAN BORROWINGS
The section 64 developer charge for 2025 /2026 was $735] per ET
' Council did not underlake any loon bonowings in the 2025,/ 2026

The Guandialla section 64 developer charge for 2025 /2026 wos Firiencial Yeor

$3.676 per ET,

An ET iz calculated in accordance with the Section &4 Determination
of Equivalent Tenement (ET) Guidelines, published by the INSW Water
Directorate. It is important fo note that blocks exceeding 2,000m2 in

size ore considered in the guidelines 1o exceed 1 ET

|

%
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FEES AND CHARGES 2025/2026 CONT.

PRICING AMOUNT

TYPE DESCRIPTION GST PRINCIPLE $
Residential /Rural N User Charge 5412
Mon-Residential N User Charge $4.12
WATER CHARGES Industrial M User Charge 5412
(PER KILOLITRE} Mon-Potable Water M User Chorge $3.30
Temparary Access Standpipe N User Charge $6.20
Automatic Filling Stations N User Charge 3900
Standpipe Sales N User Charge $1050
- BULK WATER CHARGES (PER KILOLITRE] Gty Shire B User Chorge Sedf
Othar Councils M User Charge $247
20mm ] User Charge $352.00
25mm M User Charge $55000
32mm M U_.\_e‘( Chnrc;;e $902.00
40mm N User Charge | $1,408.00
S50mm N User Charge | $2.200.00
AVAILABILITY CHARGES B0mm N | UserChorge | $5632.00
(PER ANMUM) 100mm N User Chorge | $8,800,00
150mm M User Chmge $12.80000
200mm M User Chorge | $35,20000
Fro Servee [oicedtofreveonl | N | UrChoge | 835200
Unconnected Buill Upon Properties [within 225 metres of the woler main| M User Charge 317600
Unconnected Vacant Properties N User Charge $176.00
e 20mm and 25mm {other sizes an applicotion) Use of registered labaratory & it 435060
Refundable if the variance is greater than 3.0%.
Man Payment (lass than 3 menths) M User Chmge_ $240.00
RECONMECTION FEES Man Payment {after 3 months) M User Charge $42000
Other Reconnection N User Chuléo $420.00
OTHER FEES Aaind te Ditconnac/Rasit (for non poymant of scoound) M| UserChoge [T 510000
Special Re Fee R N User Chorge $100.00
DEVELOPER CHARGES - LAKE ROWLANDS i f“”'“”"E’ “T e N At Cost 735100
: additional ch quo! application
- CAPITAL CONTRIBUTION CHARGES Per Equival " Block sizes ding 2000m? are greater than | ET N i Cait $735100
- LAKE ROWLANMDS Seek quole on application
DEVELGPER CHARGE - GUANBIALLA buundiu“ﬂ Scheme Supply Area - per ET. Block sizes exceading 2000m? are N i 337600
greatar than 1 ET. Seck quote on application
STANDARD SERVICE CONNECTION - 20MM ONLY | Price an Application N User Charge PO
MAINS EXTENSIONS FPrice on Application N User Charge POA
CONNECTIONS 25MM, 32MM & ABOVE Price on Application M | UserCharge POA
labour rote per bour [during working haurs) ¥ User Chorge 105,00
[Orvertime rates opply outside working hours)
LR et i Mo HEN  UierChorgs SRR
PRIVATE WIORKS - OTHER Excovator hire rate per hour ¥ User Charge 17500
Pressure,/ Flow Tesking M User Chorge 35000
Backflow Prevention Devices - Test Fees M User Charge Cost + 15%
Install Backflow Prevantion Device N User Charge Cost + 15%
Section 603 Certificate [per proparty) N Statutary $100.00
Dishonoured cheque ¥: Ar Cest $55.00
Dishonoured Direct Debit Y At Cost $55,00
Photocopying & & W [Ad] per copy ¥ At Cost $040
Photocapying Colour (A4} per copy 1 At Cost $1.20
Photocapying B & W (A3} ped copy X ArCod S0
ADMINISTRATIVE FEES Photocopying Colour [A3) per copy o - ¥ Al Cost $2.00
Copy of Accounts - Per occount aver 1 account. (single account only no charge) | Y At Cost $4.50
Search Fees - per hour ) B ) o ) Y User Chorge $84.00
Procassing Fee - Account refund request - per refund if more than 1 annually ¥ At Cost $5500
Interas! - overdue cocounts L | Statutory 10.5%
Debt Collection Costs on overdue accounts -including early and lote stoge Y and Ao
interevention and service fees N
Government Information Public Access: Fima doyiedion B Stowory
Processing Charge (Per hour] N | Slotutory
(GIPA At Internal Il.n.-wiw l;mcessing Fee [ | Siarwe::,
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FINANCE OVERVIEW

During the 2025,/2026 finoncicl yeor, Cloire Wright commenced

as Council’s Executive Management Accountant, replacing Peter
MeFarlane, Director of Finance & Corporate Services, whe retired after
7 years of service to CTW and 27 years in NSW local gavernment. At
the same time, the Finance Team confinued to benefit from the extensive
knowledge and experience of five long-serving team members whose
understanding of Council's operations, communities and history remains
invaluable.

In quarter one Council adopted the Office of Local Government's new
@ucrieﬂy Budgel Review Statement framewaork, The revised format is
intended to standardise and strecmline quarterly budgeting, reporting
and moniloring, and make Council's financial position and performance
more pecessible ona eosier o understond

In quorter hwo the team begon work on the Unconnected land
Availability Chorge, assessing properiies ocross Council's service area
lion. While the
charge has been ovailable to councils and water ulilities since 1993,
itwas previously adepted by Councll but ceased being chorged due
to software changes and is being recommenced, The policy encbled
Council to balance the intent of the legisiation with locaol circumstances
and achieve greater faimess oy ensuring properties with access to

and developing a pelicy framewaork 10 guide ils appli

Council's water infrastructure network contribute towards the cost of
maintaining that availobility

In querter three Council's Long Term Finoncial Plan was refreshed

to provide greater context for understanding the challenges and
opporiunities local water utiliies face in achieving financial sustainability
over the short, medium and long terms. The revised plan focuses on the
drivers behind Council's financial perfarmance, helping Councillars and
our communifies better understand the assumplions and decisions that
underpin Council's long-lerm financial ouflock

In quarter four the team developed Council's first 30-yeor financial
model through the Safe & Secure Waler Program’s Stralegic Plonning
initiative to strengthen Council's long-term planning copability in

line with DCCEEW's Regulatory and Assurance Fromewark. This
intergenerational model will support strategic decision-making and
provide greoter visieility of he long-term implicotions of infrosiucture
investmenl, operational cosls and revenue decisions. The madel
represents an important step in ensuring CTW remains financially
sustoinable for future generations.

Throughaut the year, the Finance Team continued lo provide core
senvices including water billing, financiol reporting, treasury, payrol,
procurement, debt manogement and customer service. These functions
underpin informed decision-moking, strong governance and the delivery
of sate ond reliable water services to our communities

Collectively, these achievements sirengthen Council's approach to

lor ncial sustainability and reinforce the impartance of linking
D RAd dl ions with tomarrow's outcomes

Infrastructure Investment, Renewal and Revaluations

12,000
10,069 %658
10,000
8,000 7557
6,000 4767
4,104
1696
4,000 2714 spe7—AA2
1,594
2,000 " 10440 4
v 74 i i i 826 333. " 338 548 )
x - ML B 217 & e el
2023/24 2024/25 2025/26
2,000
B Renewals B Mew Assety W Revoluation & Indexation B Disposals m Total

Infrastructure Value and Accumulated Depreciation

250,000

200,157

188,511

200,000
150,000
100,000

50,000

2022/23

mmm  Depreciation

209,035

05,773

2023/24

mmm  Corrying Volue

2024/25 2025/26

w— Gross Value

\" Central Tablelands Water
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FINANCIAL
STATEMENTS

Central Tablelands County Council's audited financial reports for the year 2025 /2028
is provided as Appendix A at the end of this document, page 41.

OPERATING EXPENSES

LOYEE BENEFITS
) MATERIALS & CONTRACTS

@ DEPRECIATION
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OPERATING INCOME

-I 0/0 @ \WATER SALES
\ @ AVAILABILITY CHARGES
@ GRANTS & CONTRIBUTIONS
@ INTEREST
@® OTHER
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DELIVERY PLAN REPORT

ESS REPORT: T JANUARY TO 30 JUNE 207

DELIVERY PROGRAM 6-MONTH PROG
Traffic Lights Progress Key Indicator:

. Not due lo commence Progressing

. Completed . Mol Progressing

STRATEGIC PRIORITY 1
PROVIDING A HIGH QUALITY AND RELIABLE DRINKING WATER SUPPLY
KEY RESULT AREA ~ 1.1 SERVICE PROVISION THROUGH FIT FOR PURPOSE INFRASTRUCTURE

[ Deliver caplol works program « | Palays due o sioff veconties ond reciuitmant .
= Metwerk maintencee programs have bean idenkfied
BN D=v=lop and implement | Mairtenance progiams are EMCS, and are cunently being reviewed and implemented
B cinlenance pogIoms | defivered G e Identfied fuough DWIMS manthly mesfings and
under developmant
N [cvelop and implement bockflow FMOTS . .
13 | Frogrom is Policy developed ond program has commenced
prevention program WM
: Unsderiaks regular woter meter | &ll meters in excess of 75006 aie EMOTS - Replocament program for melees s naw al
replacerment program | ol WM F000KL and s underioken each quarter

KEY RESULT AREA - 1.2 ENSURE COMPLIAMNCE WITH REGULATION

Review and update CTW's Drinking | Annual Report submied 1o
‘Waler Management System IDWRMS] | MEW Heolih

Inform customers and ragulators of water | el
g « | Webshe updated

quality petformance. | an webste

Urderake regular woter samplin .
e ik NSW Healih testing program s performed in
[ programs in accordance with MSW

Health guidelines.

The DWMS improvement plan is reviewed manthly, wigh .
annual repart submitted,

accordance wilh requirements.

EMENT

b

The Assel Manogement Plon is reviewed o3 port of the
TPAR. A full teview s baing undertaken in 2025/26

Have a fafal Asset Manogement Flan ple

Aasels revaluation undattaken in

accordance with oudi cycle

Review and updote asset Uedh

ke ful of assats % « | Full reviees underwary during 2025,/ 28

manogement plon |

KEY RESULT AREA — 1.4 MITIGATE ENVIRONMENTAL IMP; SERVICE DELIVERY

RE

| Corchment manegement plan hos Compleled Souce Waler Management Plan

Develop and implament o calchment
phon for Loke R :
Feview ond updofe Renewable Energy
Action Plan [REAP] inclading solar and
batiary optimisafion projects.

oped ong mplemented Sampling confinues

ved and Applicalion through JO dar bunding of batieries lar
% large sites. Lake Rovwdands salar praject deferrad unil
complation of Balubula Waoter Securily Project

Conlinue o review oparational

Transitian to low emissan vehicles underway, with Electic
Vehicle now in use

processes with the objective of furher

mitigating envitonmenial Impocts:
R

Infarmation provided through Social Media,
* w | Water Motice Mewslefiees, and porficination in .
Mational Water Day:

Prowide infarmation 1o educate customers
and CTVW community obou waler
supphy and hew 1o use water wisely.

Informaton provided

us melhods
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DRAFT

DELIVERY PLAN REPORT CONT.

Traffic Lights Progress Key Indicator:
. Mot due lo commence

. Completed

Pragressing

@ ot Pogresing

STRATEGIC PRIORITY 2
AN EFFICIENT, SUSTAINABLE AND CUSTOMER FOCUSSED ORGANISATION

KEY RESULT AREA =

21 QUALITY CUSTOMER SERVICE

Revigw and updale communaty; .
plaments

stakeholder engogement strategy,

Mesrtain levels of service

Provide regular updotes fo stakeholders
R cndd customes iegarding projects

& communcalions

and works.

EMCS, G * Straregy under review,
30, ERCTS,
EMCS * % levels of serice ore completed
G, EMOITS, Updates pravided frough Social Madia and Wter
x x
EMCS Metice Mewsleners

KEY RESULT AREA = 2.2 SOUND FINANCIAL MANAGEMENT

Rewiew and monior Councils

financial posdion

spt LTFP annvally

Review fees ond chorges annually as

i adopted Grmilly
patt of the operational plon

Collaborate with constient councis
n the 1eview ond updote of the

Development Sevicing Flan [D5P] in
accardance with opplicable guidelnes. |

| adoptea

| within guidelnes

Explore and secura grant finding fo

support the delivery and development of |

services and infrostiuctive

Seek funding for detvary of BWSP | Advocos

=
5
%

ERAA x %

Completed s port of IPAR, ongeing QERS monitonng

Completed os port of IP&R

EMA Doe n 2026,/27
Ongoing grants for wa frainees |Fresh Starf] tnd Safe
EMA % & Secure Water Sloge 2. Nafional Water Grid-Sub
Regionol, and Main Westem Ansry Project undsr SSWP.
EMIA, CGha * Business cose finolisation due lune 2026

KEY RESULT AREA = 2.3 CONTINUOUS IMPROVEMENT WHILST MANAGING RISK

Use the Risk Management Framewark

and tesed

do matiggcate risk

Review and updole

Business Continuity Plon [BCP)

Underiake intemal oudits in accoidance |
with the adopred Audit Risk and | Audits com
Improvement Committes [ARIC) plan
Review and updote CTW's Wik,
Hexalth & Salety [(WHS] palicy ond
peocedures In accordance with
WWHS legislatian

evigwed ana updored

| WHS palicy and procedures

ipdated and ling

KEY RESULT AREA - 2.4 A

Annuol review of Workdarce

Management Skategy:

Devalop and implemen professional Proress evalopment and

devalopment and faining matix roining undertaken

¥ « Rigk Ragstas undar review

BCP reviewe undenway, 1 deskiop exercise underaken in

* Moy with & secand schedutad for July with Marsh
EMCS, EMA % . DWMS audited
EMIOTS
Wy * * Policy roviewed ond adopled, WHS Commiles octive
EVILS

CAPABLE AND MOTIVATED WORKFORCE

CTW's Workforce Manogement Strategy s due for
review and updaoting 25,26

Push Jcioal
i P PP

port al the annual pesformance revews, with o raining
maltix developed lo identily neads

are

ia enable an

Develop copabilty end innavate wilh
technologeeol advances in the fleld;

berer monitering of netwerk systems

Infrastivetie Doto plodorm s being expanded 1o enable |

&

wy Central Tablelands Water

ANNUAL REPORT | 28

Page 29 of 178



| Attachment No: 1 - Draft 2025/26 Annual Report | | Item No: 11.1

DRAFT

DELIVERY PLAN REPORT CONT.

Traffic Lights Progress Key Indicator:
. Not due lo commence ) Progressing

. Completed . Nol Progressing

STRATEGIC PRIORITY 3
REGIONAL LEADERSHIP AND COLLABORATION

KEY RESULT AREA - 3.1 REGIONAL COLLABORATION AND PARTNERSHIPS

Work with Cantral NSW Jaint
Oingoing [T, HR. Wailer Alliarce, Watar Loss

Crgansation (CNSWIO) for th GM, EM

IERCIn | | 2 | Acsie pad " X « Manogement, Assat Revaluobion, Training, Finance, Fleat
continued delivery of sale and | EMCS

Maonagess, and IP&R

secuis watel
Farficipate in CNSWIO opportunities
for relevant joint procutement pclivities, G, EMOTS Cingoing. Wairking with CNSWIO an Smon Meters,
knowledge and resource shaning, and EMCS, EMA i and yeoter Loss Management

odvocacy lor statesic regionad priorines. |

Colloborate with and support consttyent
i | . Safe & Secure projects will cansidst fulue growth
councils fo atiract ressdential, commercial | Meet with constuent cauncils M, EMOITS x .
{ projections
and Industric! growth 1o the region

Seek oppartunily to continve to develop |

« | Matonal Water Grid, Safe & Secura Stage 2
regioncl wotet secunty.

Reach agreement wih all other reevani

waater ubiifies on fhe governance, |

Crange and Cowra agresments | s
manogement and operation of egional | g og n place

waler assels ocoss LGA boundanes

Conlinue to be produckve member of

the praject cankral graup of the Belubula
Whler Security Project (BWSP]

Explore opponunities to influsnce waler
nghustry policy and direclion 1hisugh | & 0 weater mdushy G ) ) Attended 2024 LG Conference 1o advocate for unding, .
parlicipahion in industry groups and QIOUs ' aNGoing eng with Wiater D
bodies
Continue to collaborate and build upan
the strong relationship with the other . - i - .

Regular meetings and collobo GhA x " Oingoing participation
water county councils ond advocale
collectively on woler indusiry issues
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DRAFT

TECHNICAL

SERVICES OVERVIEW
2025 - 2026

CANOWINDRA DEPOT UPGRADE PROJECT

The Canewindie Depet Upgrade is improving the funchonality, accessibility and operatonal capocity of the depet lo better suppont local service
delivery. The works include upgraded accessible and general parking areas, new fencing, a compliant accessible washroom and o new medular
office building. Once completed, the project will provide a sefer, more inclusive and fit-for-purpose workploce, enhance siaff amenities and

strengthen operational support for the Canowindra area.

al works progre e Canowindra Depat upgrade,

sofer, more ot le ond fit-for-putpose workploce.

13:

o

de, morking the first stoge af imprevements to depat occess

e‘ Central Tablelands Water ANNUAL REPORT | 30
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DRAFT

TECHNICAL SERVICES OVERVIEW CONT.

WATER LOSS PROJECT

The Water Loss Project is being delive

ormance and

unclionality of

od as a siaged program to sirengthen network monitoring, improve understanding of system

locations have been identifi

suppor the targeted reduction of woter losses. P ed for new bulk flaw meters, and the condition o

nitial integration of bulk flow meters with relemetry and the supervisery contral and data acquisifion (SCADA]
ced, while daro loggers have been instolled ot erifical points across the distribution network. GIS mopping is olso being

icol woter main brecks and bulk flow meter locations, supparied by o calculof
ting in the Ceniral INSW Joint Orgonisation aclive leak defection program, providing

existing meters hove been revi

ramework for consistent analy:

CTW is also parfici 5 fo regional experfise and

practical leak-detection initinfives

Figure Od; Demonsrarion of active leak-detechion eguipment ond technigues vsed to idenlily hidden network losses ond suppor

eted mainlenonoe
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TECHNICAL SERVICES OVERVIEW CONT.

BLAYNEY GOLF CLUB TRUNK MAIN RELOCATION

As part of Transport for NSW's appraximately hwa-kilometre road upgrade in Blayney, including works adjacent to the Blayney Galf Club, Central
Tablelands Weter relocated approsimately 200 metres of trunk water main lo accommodate the new road alignment
ted to

ied several metres towards the golf club and installed parallel to its ariginal route. The warks were carefully coordin

The main wos reali

maintain water supply continuity, achieve the required clecrances and support the safe and efficient delivery of the broader road project

The relocation wos completed 5l.--"t'(=5:fu!Fy, with the new trunk main commissioned and integrated into the: exishng network. The poject also

incorporated connection arrangements 1o support fulure network requirements and impreve long-term opetational flesdbility,

Figure 06: J

relocation, coaneching the realigned main with the existing waler network befare commissioning and integration with the exisiing network.

an works complefed as part of the Blayney Galf Club frunk main - Figurs O7: F

Figuee 0B Y.

PO}
frenk

aper
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CORPORATE SERVICES REVIEW

SUPPORTING AN EFFICIENT, SUSTAINABLE
AND CUSTOMER-FOCUSED ORGANISATION

Thraughout 2025/26, the Corporate Services team continued fo play o pivatal role in
strengthening Central Tablelands Water's governance, workforce capability, workplace
safety, strategic planning and oiganisational resilience. The teom worked across o broad
pport effective decisic

ative complionce and Governance
: and Compliance

range of areos 1o in-making, ensure legisl

position the crganisafion for future success

DOMPLIANCE

ERNANCE AND C

ficant focus during the year was the engoing enhancement of CTW's governance
fromework, Mumercus policies were reviewed, updated or developed to ensure

A sig

janisational

-.'!:*nphnn-?.e with legislative requiremenls contemporary best praclice, ond o

the Risk Managemen! Framework, Wark Haolth & Safety
ion ond Communication Technology Policy, Debt Rec:

acinls Monogement Pelicy, Arificial Intelligeageg. Pare
and governonce-related policies. The Ir‘l- I 5 1]

ained and reported to Council

needs. Major reviews inclu

Policy, Infar wery and Hordship

Policy, Compl
customer ser

was also mair

AUDIT, RISK AND ORGANISATIONAL RESII

he Audi, Risk & Improvement Committee [ARIC) continued to provide inde:
and risk practices. During the year, Council received regular reports on au
activilies, Corporate Services olso coordinated the review of Cou

t aversight of Council's govemance, financial management
tactions, risk manoagement initiotives, intermal controls and complionce

icil's Enterprise Risk Register, Business Conlinuity Planning and cyber resilience
initiatives to strengthen crganisofional preparedness and improve operational resilience

WORK HEALTH AND SAFETY
Work Health & Sofety remoined a key prierity, with confinuous improvement initiotives delivered ocross the organisation, Safe Work Method
doted, slaff paricipated in mandalory and specialised training, and CTW's annual Wellbeing Doy promoted
d on health, ra: luded working ¢

Slatements were reviewed ond y

snce and employ

gageman. Training undertaken during the year
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CORPORATE SERVICES REVIEW CONT.

COMMUNICATION AND ENGAGEMENT

Communicotion ond engogement activities continued 1o support ranspatency and community awaraness. During the year, CTW delivered
infernal and external communications including newsletters, intormation tact sheets, websile improvements, medio releases, and social

media campaigns. The "Why | Like to Wark al CTW” campoign generated srong communily engagement and positively supported
recruitment autcomes. These initialives helped stiengthen engagement with customers, stafl and stokeholders while promoting CTW's services
projects and organisutional achievements.

2025/26 HIGHLIGHTS

13 staff commenced Certificate |l Water Operations * Enterprise Risk Register endorsed

Comprehensive policy review program progressed * Staff Wellbeing Day delivered

Overall, the Corporate Services teom continued to deliver strong governance, effective workforce support, sound risk management
and strategic leadership, ensuring Central Tablelands Water remains well-positioned to meet future challenges and opportunities while
providing reliable, quality, and sustainable water services to the region.

DRAFT
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DRAFT

GM ATTESTATION

INTERNAL AUDIT AND RISK MANAGEMENT
ATTESTATION STATEMENT FOR THE 2025 /26FY

| amn of the apinian that Central Tablelands Water (CTW) has an audi, risk and improvement commiltee, risk management framework, an
audit function that aperate in compliance with the following reguirements except as may be otherwise provided below

AUDIT, RISK AND IMPROVEMENT COMMITTEE

REQ EMENT COMPLIANCE
| CTW appomied an cudil, fsk and mprovement commites that comprises of on independent chonperson and o least two independent members o
Complias

{aection 4284 of the 1G5 At 1993, seclion 216 of ihe Local Govermment | Fegulation 2021]

The chospersan ond all membees of CTW s audt, nik and improvement commites meet the relevant independence and eligiblity criteria prescribed uac
2 | melG ) Fegulatizn 2021 and have not exceeded the membarshin term limes prescribed undes the RBeguionan (sechons 2160, 218, 216F, 216G Complion

of the LG [Generol] Regulation 2021)

CTW hes adopted ferma of relererces lor i owdi, tisk and mprave the madel berms of relecence approved by the
3. | Chiel Executve of the OLG and the commities opergtes in occaid an 216K of he locol Governenent (Generall Compliant

Fegulation 2021}

CTW prowdes the audil, nsk and improvement commities with direct and wesricted aocess 'o the Cenera’ Managear, ofber senior monogement, the

intormetion, and resources necessony o exercise it funcions {section 7161 of the 10 [Genersl] Reg an 2021

CTW's cuchl, risk and improvement commitioe exercises ds

nctions in accordence with o four-year svaregic

ark plan tat hos been andoised oy me

Compliant

awement commines o least once each councl lerm [Core requirement |

TWY tgrviewes the eff

ot C

5 o Risk Monogemen! and

Camplion

warnrmant in NSW]

MEMBERSHIP RISK MANAGEMENT

The chairperson and membership of the audit, risk and improvement REQUIREMENT COMPLIANCE

commillee are. CTW has odopted o 1k mor
stent with
8 Camphart
CHAIRPERSON Dunre Aug 21 - Now 2025 ordl ond pRropie)
S 5 " = Isection 165 ot the 1G [Genenal] Ragulonon 2021)
Fon Gillord e 25- Present — g 1 1
CHAIRPERSON ’ ! | =3 CPs audit, rak and impravement commities
INDEPENDENT MEMBER QRERSERN Arg 24 - Present reviews e implemanias
INDEPENDENT MEMBER [ELL ISl May 73 - Presen R femevmit ondl preies St
effecrvensss o the gav
CTW MEMBER i Cigig Gosewisch | O¢1 22 - Prasent fzection 2165 of the UG (Generall Regulonan 200T)
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GM ATTESTATION CONT.

INTERNAL AUDIT

REQUIREMENT COMPLIANCE

10 CTW ha on inemal auds functicn et revigves e council's opererians and risk management and conticl acivlies (sechon »

2160 of the LG [General) Ragulaton 2021

1 CTW's inerniad audi funchion reparts 1o the oudit, sk and smprovement commitiee or: inlemat audit mathers (secthons 2168, Conskont!
| 216F ard 218R of the LG (Generad] Regulation 2021} e

CTW's imernal audi function is indegerdent arid inleincl audit oclvifies are not subject 1o direction by the CTW stall
lsection 216P of the LG (Geneval] Regulotica 2021

CIW has adopted as wemal oudt chaner that is informed by the model ivemal aud chones appioved by the Chiet

130 | Executive o the OLG end the intermal oudit function operotas in accordance with e charer {section 2160 of he LG ‘Comphion
[Genercl) kegulation 2521
CTW has appeinted o member of sial! to direct and coordnate intemal oud? aeiviies lsection 2160 of the 1G (Geresal)

e 3 Comphont

iaton 2021)

Intemal gudd octivbes are conducted in occerdance with Intemational Professianal Proctices Framewark [Core requnement
3 of the OLG's Guidelnes for Rik Management ond Internal Aud far LG m NEW]

CTW provicles e inlersal audil furcson with duect and uniesticted access 1o stalf, the audi, isk and impiovemen

16 | commites. and the informaticn and rescuces necessory to underfoks internal sudit aclivilies secion 216P o the |G | Compliont

|Genercd) Regulation 2021

CTW s irtemal audi funclion underakes internal audit aclivities in accordance with o four-veor stategic wod plan

- thal has beon endcrsed by the goverming bod\r.u-d an anval WD Mm&nwhuhcn with ; i
the goveming body and seréior management [Core iegquitement T gk sk Jonagement and

Internal Audit for 1G in NSW)

CTW's audd, nsk and imprevement commifes: reviews the elfeciveness of the intemnal audd funclion and reports the suteame

cl the reviev to the govemng bedy each councl teem {section 2168 of the Local Gavernment [General] Regulaken 2021)

Non-compliance with the Local Government (General) Regulation 2021
| advise thot ot 30 June 2026, no item hos been documented os o non-compliance an the Council.
Charlie Harris

General Manager
9 Oclober 2026
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CUSTOMER INFORMATION

PAYMENT OF ACCOUNTS CENTREPAY

Central Tablelands Water issues quarlery waler accounts, Central Tablelands Waler offers CENTREFAY, which enables Centrelink

Accounts are issued in August, November, Februc[y and May customers to budget and plan their linonces more ellecively. A
Centrepay application form is available from Council's Blayney office,

. ! from C ; .
To assist consumers, Central Tablelands Water hos the following o enline frem Council's website, vaww.clw.nsw.gov.au.

payment oplions:
FACEBOOK

Fallow us on Focebook for updates, including leaks and
Payments can be made ot Cauncil’s Blayney office and the office of  emesgency works, water soving fips, and Council news:
Weddin Shire Council in Grenlell, www focebook.com/ CentralTablelandsWiater

IN PERSON

Payments can also be made by preseniing the accoun! intoct ond
make your payment by cosh, cheque, EFTPOS or of any post office.

BPAY

IFyour bank offers BPAY, you can use BPAY ta poy your woter
account by phone, internet or directly from your bank account,
Please reter to your water account for your BPAY Biller Code and
Reterence Number

CREDIT OR DEBIT CARD

Payments can be made aver the phone using your credit or charge

card by calling 13 18 16 when your water account is
at www.postbillpay.comau. Please refer ta your water U

your Post BillPay Code and Reference Mumber

Credit card facilities are also available when paying in person and
via telephone through Council’s Blayney office.

DIRECT DEBIT

Direct Debit is available as a payment option. Please conlact
Council's Blayney office far a Direct Debit Request Form. Please
note payments are processed on Wednesdays, at month end and
an the bill due dote.

MAIL

Detach your payment slip and relum it together with your chague to:

Central Tablelands Water
PO Box &1
BLAYMEY NSW 2799

PENSIONERS

Pensioners are entiled to o rebate of up 1o $87.50 sach year on
their water accounl, (This will appecr os a deduction of $21.88 on
eoch account) To be eligible you must be the awner and reside
on the property

To apply for a rebate, you must complete an application form, available
from Council's Blayney office, or online from Council's website, waww.
chwnsw.gev.ou, and provide o copy of both sides of your pensioner
concession cord.

Central Tablelands fater....
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30 CHURCH STREET BLAYNEY I

OSTAL ADDRESS: PO BOX 61, BLAYNEY NS
Central

Tablelands
Water

7200 EMAIL water@ctw.nsw.gov.au

FACEBOOK: www.facebook.com/CentralTablelandsWater

WEB: www,ctw.nsw.gov.au
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Central Tablelands Water

ANNUAL FINANCIAL STATEMENTS
for the year ended 30 June 2026

‘ Central
Tablelands
"To supply quality, affordable drinking water to our \'

Water

customers across our region, in collaboration with our
constituent councils”
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&

"To supply quality, affordable drinking water to our \'

for the year ended 30 June 2026

customers across our region, in collaboration with our
constituent councils”

Central
Tablelands
Water
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Overview
Central Tablelands Water is constituted under the Local Government Act 1993 (NSW) and has its principal place of business at:

30 Church Street
Blayney NSW 2799

Council's guiding principles are detailed in Chapter 3 of the LGA and includes:
« principles applying to the exercise of functions generally by council,
+ principles to be applied when making decisions,
principles of community participation,
+ principles of sound financial management, and
principles for strategic planning relating to the development of an integrated planning and reporting framework.
A description of the nature of Council's operations and its principal activities are provided in Note B1-2.

Through the use of the internet, we have ensured that our reporting is timely, complete and available at minimum cost. All
press releases, financial statements and other information are publicly available on our website: www.ctw.nsw.gov.au
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Understanding Council's Financial Statements

Introduction
Each year NSW local governments are required to present audited financial statements to their council and community.
What you will find in the Statements

The financial statements set out the financial performance, financial position and cash flows of Council for the financial year
ended 30 June 2026.

The format of the financial statements is standard across all NSW Councils and complies with both the accounting and reporting
requirements of Australian Accounting Standards and requirements as set down by the Office of Local Government.

About the Councillor/Management Statement

The financial statements must be certified by senior staff as ‘presenting fairly’ the Council's financial results for the year and
are required to be adopted by Council - ensuring both responsibility for and ownership of the financial statements.

About the Primary Financial Statements

The financial statements incorporate five "primary” financial statements:

1. The Income Statement

Summarises Council's financial performance for the year, listing all income and expenses. This statement also displays

Council’s original adopted budget to provide a comparison between what was projected and what actually occurred.

2. The Statement of Comprehensive Income
Primarily records changes in the fair value of Council's Infrastructure, property, plant and equipment.

3. The Statement of Financial Position
A 30 June snapshot of Council’s financial position indicating its assets, liabilities and “net wealth”.

4. The Statement of Changes in Equity
The overall change for the year (in dollars) of Council's "net wealth”.

5. The Statement of Cash Flows
Indicates where Council's cash came from and where it was spent. This statement also displays Council's original adopted
budget to provide a comparison between what was projected and what actually occurred.
About the Notes to the Financial Statements
The Notes to the Financial Statements provide greater detail and additional information on the five primary financial statements.
About the Auditor's Reports
Council's financial statements are required to be audited by the NSW Audit Office.
In NSW the auditor provides 2 audit reports:
1. an opinion on whether the financial statements present fairly the Council’s financial performance and position, and
2. their observations on the conduct of the audit, including commentary on the Council’s financial performance and financial
position.

Who uses the Financial Statements?

The financial statements are publicly available documents and must be presented at a Council meeting between seven days
and five weeks after the date of the audit report.

The public can make submissions to Council up to seven days subsequent to the public presentation of the financial statements.

Council is required to forward an audited set of financial statements to the Office of Local Government.

Dana 1 ~f RN

Page 45 of 178



Attachment No: 1 - Annual Financial Statements 30 June 2026 including Item No: 11.4

the Report on the Conduct of the Audit

Central Tablelands Water

General Purpose Financial Statements
for the year ended 30 June 2026

Statement by Councillors and Management made pursuant to Section 413 (2c) of the Local
Government Act 1993

The attached general purpose financial statements have been prepared in accordance with:
the Local Government Act 1993 and the regulations made thereunder
+ the Australian Accounting Standards issued by the Australian Accounting Standards Board

+ the Local Government Code of Accounting Practice and Financial Reporting.

To the best of our knowledge and belief, these statements:
= present fairly the Council's operating resull and financial position for the year

» accord with Council's accounting and other records

We are not aware of any matter that would render these statements false or misleading in any way.

Signed in accordance with a resolution of Council made on 26 August 2026.

<

Cr Andrew Rawson Cr Craig Gosewisch
Chairperson Councillor
17 S Pkmbg 2016 %3 Sofn.mlu.r 2016

C —— (‘)wuﬂr
Charlie Harris Claire Wrig
General Manager Responsible Accounting Officer
10 September 2026 10 September 2026
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Original
unaudited
budget

2026

2,415
6,176
65

250
1,367
430

27

50
10,780

3,331
3,366
24

6,721

4,059

3,402
657

657

(710)

$'000 Notes

Income from continuing operations

Annual charges

User charges and fees

Other revenues

Grants and contributions provided for operating purposes
Grants and contributions provided for capital purposes
Interest and investment income

Other income

Net gain from the disposal of assets

Total income from continuing operations

Expenses from continuing operations

Employee benefits and on-costs

Materials and services

Other expenses B34
Total expenses from continuing operations excluding
depreciation, amortisation and impairment of non-financial
assets

Operating result from continuing operations excluding
depreciation, amortisation and impairment of non-financial
assets

Depreciation, amortisation and impairment of non-financial
assets

Operating result from continuing operations

Net operating result for the year attributable to Council

Net operating result for the year before grants and contributions
provided for capital purposes

The above Income Statement should be read in conjunction with the accompanying notes.

Actual
2026

2,639
3,217
20

5876

4,749

2,807
1,942

1,942

1477

Actual
2025

2,019
5,690
93

10
513
612
35

9,007

2,589
3,000
17

5,606

3,401

3,249
152

152

(361)
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$ 000
Net operating result for the year — from Income Statement

Other comprehensive income:

Amounts which will not be reclassified subsequent to operating resuit

Gain (loss) on revaluation of infrastructure, property, plant and equipment
Impairment (loss) / reversal / (revaluation decrement) relating to infrastructure,
property, plant and equipment

Total items which will not be reclassified subsequent to operating result

Total other comprehensive income for the year

Total comprehensive income for the year attributable to Council

The above Statement of Comprehensive Income should be read in conjunction with the accompanying notes

2026

1,942

2,787

(799)
1,988

1,988
3,930

2025

152

2,714

2,714
2,714
2,866
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$°000

ASSETS

Current assets

Cash and cash equivalents

Investments

Receivables

Inventories

Contract assets and contract cost assets
Other

Total current assets

Non-current assets

Infrastructure, property, plant and equipment (IPPE)
Intangible assets

Total non-current assets

Total assets

LIABILITIES

Current liabilities
Payables

Income received in advance
Contract liabilities
Employee benefit provisions
Total current liabilities

Non-current liabilities
Employee benefit provisions
Total non-current liabilities

Total liabilities
Net assets
EQUITY

Accumulated surplus
IPPE revaluation surplus

Council equity interest
Total equity

The above Statement of Financial Position should be read in conjunction with the accompanying notes

2026

3,159
13,600
1,126
218
127
80

18,310

110,013

110,013
128,323

491
43

767

1,304

46

46

1,350
126,973

53,953
73,020

126,973
126,973

2025

1,398
11,600
937
212
13

69

14,229

110,222
5

110,227
124,456

510
26

851
1,387
26

26
1,413

123,043

51,956
71,087

123,043
123,043
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Audit
Central Tablelands Water
Statement of Changes in Equity
for the year ended 30 June 2026

2026 2025
IPPE IPPE
Accumulated  revaluation Total Accumulated revaluation Total

$°000 surplus surplus equity surplus surplus equity
Opening balance at 1 July 51,956 71,087 123,043 51,804 68,373 120,177
Net operating result for the year 1,942 - 1,942 152 - 152
Other comprehensive income
Gain (loss) on revaluation of infrastructure, property, plant and equipment - 2,787 2,787 - 2,714 2,714
Impairment (loss) reversal relating to IPP&E - (799) (799) - - -
Other comprehensive income - 1,988 1,988 2.714 2,714
Total comprehensive income 1,942 1,988 3,930 152 2,714 2,866
Transfers between equity items 55 (55) = = - =
Closing balance at 30 June 53,953 73,020 126,973 51,956 71,087 123,043

The above Statement of Changes in Equity should be read in conjunction with the accompanying notes
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Statement of Cash Flows
for the year ended 30 June 2026

Original
unaudited
budget

2026

2,453
6,176
391
1.456
96

(3,297)
(3,362)

2
3.915

11,600
279
5

(8)
(1.907)
(11,600)
(2,284)

(3.915)

1,658
1,658

$'000 Notes

Cash flows from operating activities
Receipts:

Rates and annual charges

User charges and fees

Interest received

Grants and contributions

Other

Payments:

Payments to employees

Payments for materials and services
Bonds, deposits and retentions refunded
Other

Net cash flows from operating activities

Cash flows from investing activities
Receipts:

Sale of investments

Proceeds from sale of IPPE

Deferred debtors receipts

Payments:

Deferred debtors and advances made
Payments for IPPE

Purchase of investments

Acquisition of term deposits

Net cash flows used in investing activities

Net change in cash and cash equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

The above Statement of Cash Flows should be read in conjunction with the accompanying notes

Actual
2026

2,500
6,506
627
579
468

(2,746)
(3,562)

(31)
4,341

11,600
306

(886)
(11,600)

(2,000)
(2,580)

1,761

1,398
3,159

Actual
2025

2,058
5,681
630
950
552

(2,911)
(3.638)
(10)
(163)
3,149

12,600
227
38

(1.174)
(15,100)

(3.409)
(260)

1,658
1,398
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Contents for the notes to the Financial Statements for the year ended 30 June 2026

A About Council and these financial statements 12
A1-1 Basis of preparation 12

B Financial Performance 13
B1 Functions or activities 13
B1-1 Functions or activities — income, expenses and assels 13
B1-2 Components of functions or activities 14

B2 Sources of income 14
B2-1 Annual charges 14
B2-2 User charges and fees 15
B2-3 Other revenues 156
B2-4 Grants and contributions 16
B2-5 Interest and investment income 18
B2-6 Other income 18

B3 Costs of providing services 19
B3-1 Employee benefits and on-costs 19
B3-2 Materials and services 20
B3-3 Depreciation, amortisation and impairment of non-financial assets 21
B3-4 Other expenses 22

B4 Gains or losses 22
B4-1 Gain or loss from the disposal, replacement and de-recognition of assets 22

B5 Performance against budget 23
B5-1 Material budget variations 23

C Financial position 24
C1 Assets we manage 24
C1-1 Cash and cash equivalents 24
C1-2 Financial investments 24
C1-3 Restricted and allocated cash, cash equivalents and investments 25
C1-4 Receivables 26
C1-5 Inventories 27
C1-6 Contract assets and Contract cost assets 27
C1-7 Infrastructure, property, plant and equipment 28
C1-8 Intangible assets 30

C2 Leasing activities 31
C2-1 Council as a lessee 31
C2-2 Council as a lessor 32

C3 Liabilities of Council 33
C3-1 Payables 33
C3-2 Borrowings 33
C3-3 Employee benefit provisions 34

C4 Reserves 34
C4-1 Nature and purpose of reserves 34

D Risks and accounting uncertainties 35
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A About Council and these financial statements

A1-1 Basis of preparation

These financial statements were authorised for issue by Council on 26 August 2026. Council has the power to amend and
reissue these financial statements in cases where critical information is received from public submissions or where the OLG
directs Council to amend the financial statements.

The material accounting policy information related to these financial statements are set out below. Accounting policies have
been consistently applied to all the years presented, unless otherwise stated.

These general purpose financial statements have been prepared in accordance with Australian Accounting Standards and
Australian Accounting Interpretations, the Local Government Act 1993 (Act) and Local Government (General) Regulation
2021 (Regulation), and the Local Government Code of Accounting Practice and Financial Reporting. Council is a not for-profit
enlity. The financial statements are presented in Australian dollars and are rounded to the nearest thousand dollars.

Historical cost convention

These financial statements have been prepared under the historical cost convention, as modified by the revaluation of
certain financial assets and liabilities and certain classes of infrastructure, property, plant and equipment.

Significant accounting estimates and judgements

The preparation of financial statements requires the use of certain critical accounting estimates. It also requires management to
exercise its judgement in the process of applying the Council's accounting policies. Estimates and judgements are continually
evaluated and are based on historical experience and other factors, including expectations of future events that may have a
financial impact on the Council and that are believed to be reasonable under the circumstances.

Critical accounting estimates and assumptions
Council makes estimates and assumptions concerning the future. Actual results may differ from these estimates.
The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of assets
and liabilities within the next financial year include:
i. estimated fair value of infrastructure, property, plant and equipment - refer Note C1-7
ii. estimated benefit provisions - refer Note C3-3
Significant judgements in applying the Council’s accounting policies
i. Impairment of receivables — refer Note C1-4.
ii. Determination of whether performance obligations are sufficiently specific and whether the contract is within the

scope of AASB 15 Revenue from Contracts with Customers and |/ or AASB 1058 Income of Not-for-Profit Entities —
refer to Notes B2-2 - B2-4.

New accounting standards and interpretations issued but not yet effective

There were no new standards relevant to Councils that became mandatorily effective for the year ended 30 June 2026.

New accounting standards adopted during the year

During the year Council adopted all accounting standards and interpretations (as issued by the Australian Accounting
Standards Board) which were mandatorily effective from the first time at 30 June 2026.

None of these standards have had any impact on Council's reported financial position.
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B Financial Performance

B1 Functions or activities

B1-1 Functions or activities — income, expenses and assets

Central Tablelands Water | Notes to the Financial Statements 30 June 2026

Income, expenses and assets have been directly attributed to the following functions or activities. Details of those functions or activities are provided in Note B1-2.

Income
$°000 2026 2025
Functions or activities
Governance - -
Water supplies 10,625 9,007
Total functions and activities 10,625 9,007

Expenses
2026 2025
246 221
8,437 8,634
8,683 8,855

Operating result
2026

(246)
2,188
1,942

2025

(221)
373
152

Grants and contributions

2026 2025
717 523
717 523

Carrying amount of assets

2026

128,323
128,323

2025

124,456
124,456
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B1-2 Components of functions or activities

Details relating to the Council’s functions or activities as reported in B1-1 are as follows:

Governance

Includes cosls relating to Council’s role as a component of democratic government, including elections, members' fees and
expenses, subscriptions to local authority associations, meetings of Council and policy making committees, public disclosure

(e.g.GIPA), and legislative compliance.

Water supplies

Comprising the water supply systems servicing towns and villages within the Blayney, Cabonne, Weddin and Cowra Local

Government Areas.

B2  Sources of income
B2-1 Annual charges
$'000

Annual charges (pursuant to s496, 496A, 496B, 501 & 611)
Residential

Commercial

Rural

Industrial

Other

Less: pensioner rebates (mandatory)

Annual charges levied

Pensioner annual charges subsidies received:
- Water
Total annual charges

TOTAL ANNUAL CHARGES

Material accounting policy information

2026 2025
1,685 1,369
417 328
275 227
78 50
105 86
(92) (90)
2,468 1,970
50 49
2,518 2,019
2,518 2,019

Annual charges are recognised as revenue when the Council obtains control over the assets comprising these receipts.

Pensioner rebates relate to reductions in certain annual charges for eligible pensioners’ place of residence in the local
government council area. These rebates are funded 55% by the NSW Government and 45% by Council.

Pensioner subsidies are received from the NSW Government to provide a contribution towards the pensioner rebates and are

recognised within the underlying revenue item based on their substance.

Control over assets acquired from annual charges is obtained when a quarterly water account is issued as it is an enforceable

debt linked to the serviced property.
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B2-2 User charges and fees
$'000

Specific user charges (per s502 - specific ‘actual use' charges)
Residential

Commercial

Rural

Industrial

Bulk supplies to Council

Standpipes and Filling Stations

Other

Total specific user charges

Other user charges and fees

(i) Fees and charges — statutory and regulatory functions (per s608)
Private works — section 67

Section 603 certificates

Total fees and charges - statutory/regulatory

(ii) Fees and charges — other (incl. general user charges (per s608))
Special meter readings and reconnection fees
Total fees and charges — other

Total other user charges and fees

Total user charges and fees

Material accounting policy information

2026 2025
3,036 2,639
808 687
1,133 1,049
877 804
131 135
134 51
269 220
6,388 5,585
148 71

31 28

179 99

8 6

8 6

187 105
6,575 5,690

Revenue arising from user charges and fees is recognised when the service has been provided. Water user charges are
recognised after the water has passed the point of supply (usually the water meter) and the actual usage has been determined

by a meter reading.

B2-3 Other revenues
$ '000

Legal fees recovery — rates and charges (extra charges)
Legal fees recovery — other

Diesel rebate

Employee contributions to motor vehicles

Insurance incentives and rebates

Workers compensation claim reimbursement

Other

Total other revenue

Total other revenue

Material accounting policy information for other revenue

2026 2025
14 20

1
32 27
8 7
- 37
= 1
58 93
58 93

Where the revenue is eamned for the provision of specified goods / services under an enforceable contract, revenue is

recognised when or as the obligations are satisfied.

Statutory fees are recognised as revenue when the service has been provided, the payment is received or when the penalty

has been applied, whichever occurs first.

Other revenue is recorded when the payment is due, the value of the payment is notified, or the payment is received, whichever

occurs first.
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B2-4 Grants and contributions

Operating Operating

$ '000 2026 2025
General purpose (untied)

Other

Other grants n 10
Amount recognised as income during current year - 10

Special purpose grants and non-developer

contributions (tied)

Waler supplies grants 186 -
Employment and training programs 66 -
Water supplies contributions (excl, section 64 contributions) = =
Developer charges — mains extensions m -

Total grants and non-developer contributions 252 10

Comprising:

- State funding 252 10

~ Other funding = =
252 10

Developer contributions

Operating Operating
$'000 Notes 2026 2025

Developer contributions:
(s7.4 & s7.11 - EP&A Act, s64 of the LGA):

Cash contributions

s64 — water supply contributions = -
Total developer contributions — cash - -

Total developer contributions - -

Timing of revenue recognition

Grants and contributions recognised over time 215 -
Grants and contributions recognised at a point in time 37 10
Total grants and contributions 252 10

rontinued nn navt nana

Capital
2026

284

293

293

293

Capital
2026

172
172

172

456
465

Capital
2025

101

125
232

107
125
232

Capital
2025

281
281

281

513
513
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B2-4 Grants and contributions (continued)

Unspent grants and contributions

Certain grants and contributions are obtained by Council on the condition they be spent in a specified manner or in a future
period but which are not yet spent in accordance with those conditions are as follows:

Operating Operating Capital Capital
$ ‘000 2026 2025 2026 2025

Unspent grants and contributions
Unspent funds at 1 July 2 - 216 -

Add: Funds recognised as revenue in the
reporting year bul not yet spent in

accordance with the conditions - 2 184 216
Add: Funds received and not recognised as
revenue in the current year 3 - - -

Less: Funds recognised as revenue in previous

years that have been spent during the

reporting year - - (26) -
Less: Funds received in prior year but revenue

recognised and funds spent in current

year (2) - = o
Unspent funds at 30 June 3 Z 374 216

Material accounting policy information
Grants and contributions — enforceable agreement with sufficiently specific performance obligations

Grant and contribution revenue from an agreement which is enforceable and contains sufficiently specific performance
obligations is recognised as or when control of each performance abligations is transferred.

The performance obligations vary according to the agreement but include milestones within AASB 15 grants. Payment terms
vary depending on the terms of the grant, cash is received upfront for some grants and on the achievement of certain payment
milestones for others.

Performance obligations may be satisfied either at a point in time or over time and this is reflected in the revenue recognition
pattern. Point in time recognition occurs when the beneficiary obtains control of the goods / services at a single time (e.g.
completion of the project when a report / outcome is provided), whereas over time recognition is where the control of the
services is ongoing throughout the project (e.g. provision of community health services through the year).

Where control is transferred over time, generally the input methods being either costs or time incurred are deemed to be the
most appropriate methods to reflect the transfer of benefit.

Capital grants
Capital grants received by Council under an enforceable contract for the acquisition or construction of infrastructure, property,
plant and equipment to identified specifications which will be under Council's control on completion are recognised as revenue

as and when the obligation to construct or purchase is completed.

For construction projects, this is generally as the construction progresses in accordance with costs incurred since this is
deemed to be the most appropriate measure of the completeness of the construction project.

For acquisitions of assets, the revenue is recognised when the asset is acquired and controlled by the Council.
Developer contributions

Council has obligations to provide facilities from contribution revenues levied on developers under the provisions of sections
7.4, 7.11 and 7.12 of the Environmental Planning and Assessment Act 1979 (EP&A Act).

While Council generally incorporates these amounts as part of a Development Consents Order, such developer contributions
are only recognised as income upon receipt by Council, due to the possibility that individual development consents may not
be acted upon by the applicant and, accordingly, would not be payable to Council.

Developer contributions may only be expended for the purposes for which the contributions were required, but Council may
apply contributions according to the priorities established in work schedules for the contribution plan.
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B2-4 Grants and contributions (continued)

Other grants and contributions

Assets, including cash, received from other grants and contributions are recognised at fair value when the asset is received.
Council considers whether there are any related liability or equity items associated with the asset which are recognised in

accordance with the relevant accounting standard.

Once the assets and liabilities have been recognised then income is recognised for any remaining asset value at the time

that the asset is received.

B2-5 Interest and investment income
$'000

Interest on financial assets measured at amortised cost
- Overdue user and annual charges

- Cash and investments

Total interest and investment income

B2-6 Otherincome
$'000

Reversal of impairment losses on receivables
User charges and fees

Rental income

Land

Total other income

2026

43
662

705

2026

27
27

2025

38
574

612

2025

27
35
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B3  Costs of providing services
B3-1 Employee benefits and on-costs
$ '000

Salaries and wages

Employee leave entitlements (ELE)
Superannuation — defined contribution plans
Superannuation — defined benefit plans
Workers' compensation insurance
Fringe benefit tax (FBT)

Payroll tax

Safety and protective clothing
Employee assistance program

Other

Total employee costs

Less: capitalised costs
Total employee costs expensed

Number of ‘full-time equivalent’ employees (FTE) at year end

Material accounting policy information

2026

2,035
255
250

10
35
10
75
12

2,692

(53)
2,639

24

2025

2,047
222
231

13
41
14
86

2,663

(74)
2,589

22

All employees of the Council are entitled to benefits on retirement, disability or death. Council contributes to various defined

benefit plans and defined contribution plans on behalf of its employees.

Contributions to defined contribution plans are recognised as an expense as they become payable. Prepaid contributions are

recognised as an asset to the extent that a cash refund or a reduction in the future payments is available.

Council participates in a defined benefit plan under Active Super - Pool B (the Scheme), however, sufficient information to
account for the plan as a defined benefit is not available and therefore Council accounts for its obligations to defined benefit
plans on the same basis as its obligations to defined contribution plans, i.e. as an expense when it becomes payable — refer

to Note D3-1 for more information.
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B3-2 Materials and services

$'000 2026 2025
Raw materials and consumables 776 853
Contractor costs 687 636
Consultancy costs 380 264
Councillor and Chairperson's fees and associated expenses E1-: 110 102
Audit Fees E2.1 52 53
Advertising 11 12
Bank charges 37 36
Electricity and heating 479 446
Groundwater and unregulated access fees 35 34
Insurance 223 221
Postage 49 34
Printing and stationery 34 22
Subscriptions and publications 72 53
Telephone and communications 63 66
Training costs (other than salaries and wages) 72 37
Travel expenses 16 17
Demand management (water wise programme) expenses 4 4
Other expenses 96 63
Legal expenses:

- Legal expenses: debt recovery 15 19
- Legal expenses: other 3 25
Expenses from leases of low value assets 3 3
Total materials and services 3,217 3,000
Total materials and services 3,217 3,000
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B3-3 Depreciation, amortisation and impairment of non-financial assets

$'000 2026 2025
Depreciation and amortisation

Plant and equipment 171 191
Office equipment 19 13
Furniture and fittings 1 1
Infrastructure: C1.]

- Buildings — non-specialised 106 94
- Water supply network 2,505 2,944
Intangible assets C1-8 5 6
Total depreciation and amortisation costs 2,807 3,249

Total depreciation, amortisation and impairment of
non-financial assets 2,807 3,249

Material accounting policy information

Depreciation and amortisation
Depreciation and amortisation are calculated using the straight line method to allocate their cost, net of their residual values,
over their estimated useful lives.

Impairment of non-financial assets

Specialised assets held at fair value which are not held primarily for cash-generating purposes are not subject to impairment
testing. These assets are reassessed annually to confirm their value is not materially different from fair value, and any
impairment is captured through that process.

Intangible assets not yet available for use, are tested annually for impairment, or more frequently if there are indicators of
impairment. All other non-financial assets are tested for impairment if events suggest their carrying amount might not be
recoverable. If the carry amount is higher than the recoverable amount, an impairment loss is recognised. The recoverable
amount is the greater of fair value (less selling costs) and value in use.

Impairment losses for revalued assets are firstly offset against the amount in the revaluation surplus for the class of asset,
with only the excess to be recognised in the Income Statement.
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B3-4 Other expenses

$°'000 2026 2025
Other

Donations, contributions and assistance to other organisations (Section 356) 20 17
Total other expenses 20 17

B4 Gains or losses

B4-1 Gain or loss from the disposal, replacement and de-recognition of assets

$°000 2026 2025
Gain (or loss) on disposal of plant and equipment

Proceeds from disposal — plant and equipment 306 227
Less: carrying amount of plant and equipment assets sold/written off (174) (91)
Gain (or loss) on disposal 132 136

Gain (or loss) on disposal of infrastructure
Proceeds from disposal - infrastructure = =

Less: carrying amount of infrastructure assets sold/written off (107) (101)
Gain (or loss) on disposal (107) (101)
Gain (or loss) on disposal of investments :

Proceeds from disposal/redemptions/maturities — investments 11,600 12,600
Less: carrying amount of investments sold/redeemed/matured (11,600) (12,600)

Gain (or loss) on disposal = -

Net gain (or loss) from disposal of assets 25 35
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B5 Performance against budget

B5-1 Material budget variations

Council's original budget was adopted by Council on 17 June 2026 and is not required to be audited. The original projections
on which the budget was based have been affected by a number of factors. These include state and federal government
decisions, grant programs, changing economic activity, environmental factors, and by decisions made by Council.

While these General Purpose Financial Statements include the original budgel adopted by Council, the Act requires Council to
review its financial budget on a quarterly basis, so it is able to manage the variation between actuals and budget that invariably
occur during the year.

Material variations of more than 10% between original budget and actual results or where the variance is considered material
by nature are explained below,

Variation Key: F = Favourable budget variation, U = Unfavourable budget variation.

2026 2026 2026
$ 000 Budget Actual -------- Variance
Revenues
Other revenues 65 58 (7) (11)% U

Employee contributions to motor vehicle costs was lower than budgeted due lo staff vacancies and reduced vehicle costs.

Capital grants and contributions 1,367 465 (902) (66)% U
A industrial project’s Equivalent Tenement was revised and Occupation Certificate delayed, deferring section 64 income.

Interest and investment revenue 430 705 275 64% F
Interest rates increased above onginal expectations during the year and a greater investment balance than budgeted was
held due to progression of the capital works program.

Net gains from disposal of assets 50 25 (25) (50)% U
Markel conditions for purchase of used vehicles was better than budgeted but was offset against disposal amounts for
infrastruclure and property assets,

Expenses

Employee benefits and on-costs 3,331 2,639 692 21% F
Staff vacancies and turnover through the year and staff using accrued leave reduced salaries and wages. The original
budget assumed a greater number of positions to be filled during the year and higher applicable award rates.

Depreciation, amortisation and impairment of 3402 2807 595 17% F
non-financial assets ’ s ’

A review of asset register calculations and previous depreciation resulted in lower depreciation expense than originally
budgeted due to an adjustment to the useful life of a renewed pump station.

Other expenses 24 20 4 17% F
Community donation requests assessed as meeting the requirements of the Section 356 Policy were fewer than anticipated.

Statement of cash flows

Cash flows from operating activities 3,915 4,341 426 1% F
Cash used in operating activities was decreased due to reduced resources, materials and contractor costs.

Cash flows from investing activities (3,915) (2,580) 1,335 (34)% F
Delays to the capital program resulted in funds remaining in internal cash restrictions and investments being maintained.
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C Financial position
C1 Assets we manage
C1-1 Cash and cash equivalents
$'000 2026 2025

Cash assets

Cash on hand and at bank 2,659 898
Cash equivalent assets

- Deposits at call 500 500
Total cash and cash equivalents 3,159 1,398

Reconciliation of cash and cash equivalents

Total cash and cash equivalents per Statement of Financial Position 3,159 1,398

Balance as per the Statement of Cash Flows 3,159 1,398

C1-2 Financial investments

2026 2026 2025 2025
$'000 Current Non-current Current  Non-current
Debt securities at amortised cost
Long term deposits 13,600 - 11,600 -
Total 13,600 - 11.600 -
Total financial investments 13,600 - 11,600 -
Total cash assets, cash equivalents and
investments 16,759 - 12,998 -

Material accounting policy information

Financial instruments are recognised initially on the date that the Council becomes party to the contractual provisions of the
instrument.

On initial recognition, all financial instruments are measured at fair value plus transaction costs (except for instruments
measured at fair value through profit or loss where transaction costs are expensed as incurred).

Financial assets
All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value, depending
on the classification of the financial assets.

Classification
On initial recognition, Council classifies its financial assets into the following category — those measured at amortised cost.

Financial assets are not reclassified subsequent to their initial recognition. All Council's existing investments are measured
at amortised cost.

Amortised cost

Council's financial assets measured at amortised cost comprise trade and other receivables, term deposits and cash and cash
equivalents in the Statement of Financial Position. Term deposits with an initial term of more than 3 months are classified as
investments rather than cash and cash equivalents.

Subsequent to initial recognition, these assets are carried at amortised cost using the effective interest rate method less
provision for impairment.

Interest income, impairment and gains or loss on de-recognition are recognised in profit or loss.
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C1-3 Restricted and allocated cash, cash equivalents and investments

$'000

(a) Externally restricted cash,
cash equivalents and
investments

Total cash, cash equivalents and investments

Less: Externally restricted cash, cash equivalents and investments

Cash, cash equivalents and investments not subject to external
restrictions

External restrictions
External restrictions — included in liabilities
External restrictions included in cash, cash equivalents and investments above comprise:

Specific purpose unexpended grants
Other contributions
External restrictions — included in liabilities

External restrictions — other

External restrictions included in cash, cash equivalents and investments above comprise:
Developer contributions - s64

External restrictions — other

Total external restrictions

2026 2025
16,759 12,998
(377) (218)
16,382 12,780
3 2

- 26

3 28

374 190
374 190
377 218

Cash, cash equivalents and investments subject to external restrictions are those which are only available for specific use

by Council due to a restriction placed by legislation or third-party contractual agreement.
$'000
(b) Internal allocations

Cash, cash equivalents and investments not subject to external
restrictions

Internal allocations
At 30 June, Council has internally allocated funds to the following:

Plant and vehicle replacement
Infrastructure replacement
Employees leave entitiement
Development reserve
Consultancy reserve

IT reserve

Drought reserve

Total internal allocations

2026 2025
16,382 12,780
993 850
13,208 10,136
651 713

- 461

140 120
250 =
200 -
15,532 12,280

Cash, cash equivalents and investments not subject to external restrictions may be internally allocated by resolution or

policy of the elected Council.
$ '000
(c) Unrestricted and unallocated

Unrestricted and unallocated cash, cash equivalents and investments

2026 2025

850 500
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C1-4 Receivables

2026 2026 2025 2025
$°'000 Current Non-current Current Non-current
User charges and fees 684 - 504 _
Accrued revenues
- Interest on investments 328 = 250 =
Amounts due from other councils 19 - 41 =
Deferred debtors 2 = 2 -
Government grants and subsidies 85 - 30 =
Net GST receivable 2 - 12 =
Other debtors 6 - 8 s
Total 1,126 - 937 -
Total net receivables 1,126 - 937 -

Material accounting policy information

Receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest
method, less provision for impairment. Receivables are generally due for settlement within 30 days.

Impairment
Impairment of financial assets measured at amortised cost is recognised on an expected credit loss (ECL) basis.

When estimating ECL, Council considers reasonable and supportable information that is relevant and available without undue
cost or effort. This includes both quantitative and qualitative information and analysis based on Council's historical experience
and informed credit assessment, and including forward-looking information.

Council uses the simplified approach for trade receivables where the expected lifetime credit losses are recognised on day 1.

When considering the ECL for water debtors, Council takes into account that unpaid rates represent a charge against the
rateable property that will be recovered when the property is next sold.

Credit losses are measured at the present value of the difference between the cash flows due to the entity in accordance with
the contract, and the cash flows expected to be received. This is applied using a probability weighted approach.

Council writes off a receivable when there is information indicating that the debtor is in severe financial difficulty and there
is no realistic prospect of recovery, e.g. when the debtor has been placed under liquidation or has entered into bankruptcy
proceedings, or when the receivables are over 2 years past due, whichever occurs first.

None of the receivables that have been written off are subject to enforcement activity.

Where Council renegotiates the terms of receivables due from certain customers, the new expected cash flows are discounted
at the original effective interest rate and any resulting difference to the carrying value is recognised in profit or loss.
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C1-5 Inventories

2026 2026
$'000 Current Non-current
Inventories at cost
Stores and materials 218 -
Total inventories at cost 218 =
Total inventories 218 =

Raw materials and stores, work in progress and finished goods
Costs are assigned to individual items of inventory on the basis of weighted average costs

C1-6 Contract assets and Contract cost assets

Contract assets

2026 2026
$'000 Current Non-current
Operating Grants 127 -
Total contract assets 127 .

2025
Current

212
212

212

2025
Current

13
13

2025
Non-current

2025
Non-current
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C1-7 Infrastructure, property, plant and equipment

:l":‘ﬂg;:g:lld At 1 July 2025 Asset movements during the reporting period At 30 June 2026
Impairment
Accumulated Net Carrying ioss Revaiuation Accumuiated Net

Gross carrying depreciation carrying value of Depreciation (recognised  increments / Gross carrying depreciation carrying
§ 000 amount  and impairment amount Renewals New assets disposals expense Transfers in equity) © (decrements) and i i it
Capital work in progress 1.136 - 1.136 204 48 - - (121) - - 1,267 - 1,267
Plant and equipment 1,670 (1.000) 670 - 441 (174) “7) - - - 1,647 (881) 766
Office equipment 125 (79) 46 - 17 - (19) - - - 142 (98) 44
Furniture and fittings 23 (13) 10 - - - (4] - - - 23 (14) 9
Land;
- Operational land 2,981 - 2,981 - - (57) - - - 405 3,329 - 3,329
Infrastructure:
- Buildings 3,962 (1.911) 2,051 48 2 - (1086) - (1) 110 4,204 (2.110) 2,094
- Water supply network 195,876 (92,548) 103,328 86 40 (50) (2,505) 121 (788) 2,272 198,423 (95,919) 102,504
Total infrastructure, property,
plant and equipment 205,773 (95.551) 110.222 338 548 (281) (2,802) - (799) 2,787 209,035 (99.022) 110,013
i1 R are defined as the rep 1t of ing assols (as opposed lo the acquisilion of now 2550ls)

(2) Dunng the year, Council recognised an impairment loss relating to water infrastructure and building assets that are no longer in operational use and have experienced a reduction in service potential

By aggregated

assot class ALY July 2024 Assel movements during the reporting period Al 30 June 2025
Accumulated Net Ravaluation Accumulated Net

Gross carmying depreciation carrying Additions Additions new  Carmying value Depreciation increments o Gross carrying depreciation carrying
§ 000 amount  and impairment amount renewals ' assets of disposals expense WIP transfers equity (ARR} amount  and impairment amount
Capital work in progress 894 - 894 23 62 - - (51) - 1,136 - 1.136
Plant and equipment 1.906 (1.037) 869 - 83 (91) (191) - - 1.670 (1.000) 670
Office equipment 12 (66) 46 - 13 - (13) - - 125 (79) 46
Furniture and fittings 23 (12) 1 - - - 1 - - 23 (13) 10
Land:
— Operational land 2,981 - 2981 - - - - - - 2981 - 2,981
Infrastructure:
- Buildings — non-specialised 3674 (1.678) 1,996 - - - (94) - 149 3.962 (1.911) 2,051
- Water supply network 190.567 (87,595) 102,972 605 180 {101) (2.944) 51 2,565 185,876 (92,548) 103.328
Total infrastructure, property,
plant and equipment 200,157 (90.388) 109,769 836 338 (192) (3.243) - 2714 205,773 (95,551) 110.222

(1) Renewals are defined as the replacement of existing assets (as opposed to the acquisition of new assets)
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C1-7 Infrastructure, property, plant and equipment (continued)

Material accounting policy information
Useful lives of IPPE

Land is not depreciated. Depreciation on other assets is calculated using the straight-line method to allocate their carrying
amount, net of their residual values, over their estimated remaining useful lives. The range of useful lives applied to new
assets by Council are:

Plant and equipment Years
Office equipment 5t0 10
Office furniture 10to 20
Computer equipment 3
Vehicles S5to 8
Other plant and equipment 51015
Water assets

Dams and reservoirs 20 to 200
Bores 30 to 50
Reticulation pipes: PVC 80 to 100
Reticulation pipes: other 50 to 100
Pumps stations 15to 100
Telemetry 15
Treatment Plants 1510 80
Trunk mains 50 to 100
Buildings

Buildings: masonry 50 to 100
Buildings: other 20 to 40

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting date.
Revaluation model

Infrastructure, property, plant and equipment are held at fair value. Comprehensive valuations are performed at least every
5 years, however the carrying amount of assets is assessed by Council at each reporting date to confirm that it is not materially
different from current fair value.

Water and sewerage network assets are indexed at each reporting period in accordance with the Rates Reference Manual
issued by Department of Climate Change, Energy, the Environment and Water (DCCEEW) .

Increases in the carrying amounts arising on revaluation are credited to the IPPE revaluation reserve. To the extent that the
increase reverses a decrease previously recognising profit or loss relating to that asset class, the increase is first recognised as
profit or loss. Decreases that reverse previous increases of assets in the same class are first charged against IPPE revaluation
reserve to the extent of the remaining reserve attributable to the class; all other decreases are charged to the Income Statement.
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C1-8 Intangible assets

Intangible assets are as follows:

$°000 2026 2025
Software

Opening values at 1 July

Gross carrying amount 117 117
Accumulated amortisation (112) (106)
Net carrying amount - opening balance 5 1

Movements for the year

Amortisation charges (5) (6)

Closing values at 30 June

Gross carrying amount 117 117
Accumulated amortisation (117) (112)
Total software — net carrying amount - 5
Total intangible assets — net carrying amount - 5

Material accounting policy information
Software is carried at cost and amortisation is calculated on a straight line basis over periods generally ranging from three to
five years.
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C2 Leasing activities

C2-1 Council as a lessee

Council has a lease for a photocopier. Information relating to the leases in place and associated balances and transactions
is provided below.

Terms and conditions of leases

Office and IT equipment

The lease for office equipment is for a low value assel. The lease is for 5 years with no renewal option, the payments are fixed,
however some of the lease includes variable payments based on usage

(a) Income Statement

The amounts recognised in the Income Statement relating to leases where Council is a lessee are shown below:

$°000 2026 2025
Expenses relating to leases of low-value assets 3 3
3 3

(b) Statement of Cash Flows

Total cash outflow for leases 3 3

Material accounting policy information

Exceptions to lease accounting

Council has applied the exceptions to lease accounting for both short-term leases (i.e. leases with a term of less than or equal
to 12 months) and leases of low-value assets. Council recognises the payments associated with these leases as an expense
on a straight-line basis over the lease term.
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C2-2 Council as a lessor

Operating leases

Council leases out a number of properties for grazing purposes and communication towers. These leases have been classified
as operaling leases for financial reporting purposes and the assets are included in the Statement of Financial Position as
property, plant and equipment - as the rent is incidental, or the asset is held to meet Council's service delivery objectives.
(Refer note ¢1-7).

$'000 2026 2025

(i) Assets held as property, plant and equipment

Council provides operating leases on Council land for the purpose of grazing. The table
below relates to operating leases on assets disclosed in C1-7. Council also has right of
access agreements with the NBN and NSW Telco Authority to allow for the installation
and maintenance of communications equipment on council infrastructure such as
reservoirs. The agreements give no other rights over the assets and therefore the value
of these assets has not been included in the IPP&E table below.

Lease income (excluding variable lease payments not dependent on an index or rate) 27 27
Total income relating to operating leases for Council assets 27 27

Amount of IPPE leased out by Council under operating leases

Land 531 496
Total amount of IPPE leased out by Council under operating leases 531 496

(ii) Maturity analysis of undiscounted lease payments to be received after
reporting date for all operating leases:

<1 year 22 27
1-2 years 22 16
2-3 years 21 16
3-4 years 19 16
4-5 years 20 17
> 5 years 43 53
Total undiscounted lease payments to be received 147 145
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C3 Liabilities of Council
C3-1 Payables

2026 2026
$'000 Current Non-current
Payables
Goods and services 231 -
Accrued expenses:

— Salaries and wages 12 -
— Other expenditure accruals 54 -
Security bonds, deposits and retentions 2 =
Prepaid user charges 192 -
Total payables 491 =
Income received in advance

Payments received in advance 43 -
Total income received in advance 43 =
Total payables 534 -

Material accounting policy information

2025
Current

193

51

210
510

26
26

536

2025
Non-current

Payables represent liabilities for goods and services provided to Council prior to the end of financial year that are unpaid.

The amounts are unsecured and are usually paid within 30 days of recognition.

C3-2 Borrowings

Financing arrangements
$'000

Total financing facilities available to Council at the reporting date are:
Credit cards/purchase cards
Total financing arrangements

Financing facilities drawn down at the reporting date are:
— Credit cards/purchase cards
Total drawn financing arrangements

Undrawn financing facilities available to Council at the reporting date are:
— Credit cards/purchase cards
Total undrawn financing arrangements

2026

50
50

50
50

2025

50
50

50
50
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C3-3 Employee benefit provisions

2026 2026 2025 2025
$°000 Current  Non-current Current Non-current
Annual leave 228 - 304 -
Long service leave 539 46 547 26
Total employee benefit provisions 767 46 851 26

Current employee benefit provisions not anticipated to be settled within the next twelve months
$'000 2026 2025

The following provisions, even though classified as current, are not expected lo be settled

in the next 12 months.

Provisions — employees benefits 483 492
483 492

Material accounting policy information

Other long-term employee benefit obligations

The liability for long-service leave and annual leave that is not expected to be wholly settled within 12 months after the end of
the period in which the employees render the related service is recognised in the provision for employee benefits and measured
as the present value of expected future payments to be made in respect of services provided by employees up to the end of
the reporting period using the projected unit credit method. Consideration is given to expected future wage and salary levels,
experience of employee departures, and periods of service. Expected future payments are discounted using market yields at
the end of the reporting period on national government bonds with terms to maturity and currency thal match, as closely as
possible, the estimated future cash outflows.

C4 Reserves

C4-1 Nature and purpose of reserves

IPPE Revaluation Surplus
The infrastructure, property, plant and equipment (IPPE) revaluation surplus is used to record increments and decrements in
the revaluation of infrastructure, property, plant and equipment.
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D Risks and accounting uncertainties

D1-1 Risks relating to financial instruments held

Council's overall risk management program focuses on the unpredictability of financial markets and seeks to minimise potential
adverse effects on the financial performance of the Council.

Council's objective is to maximise its return on cash and investments whilst maintaining an adequate level of liquidity and
preserving capital. The finance team manages the cash and Investments portfolio with the assistance of independent advisors.
Council has an investment policy which complies with the s 625 of the Act and the Ministerial Investment Order. The policy
is regularly reviewed by Council and a monthly investment report is provided to Council setting out the make-up performance
of the portfolio as required by local government regulations.

Council does not engage in transactions expressed in foreign currencies and is therefore not subject to foreign currency risk.
Financial risk management is carried out by the finance team under policies approved by the Councillors.
The fair value of Council’s financial assets and financial liabilities approximates their carrying amount. The risks associated
with the financial instruments held are:

a. Market risk - interest rate risk - the risk that movements in interest rates could affect returns

b. Liquidity risk - the risk that Council will not be able to pay its debts as and when they fall due

c. Credit risk - the risk that a contracting enlity will not compete its obligations under a financial instrument resulting in

financial loss to Council.

Council manages these risks by diversifying its portfolio and only purchasing investments with high credit ratings.

(a) Market risk — interest rate and price risk

$'000 2026 2025
The impact on the result for the year and equity of a reasonably possible movement in the

price of investments held and interest rates is shown below. The reasonably possible

movements were determined based on historical movements and economic conditions in
place at the reporting date.

Impact of a 1% movement in interest rates
- Equity / Income Statement 141 121

(b) Credit risk
Council's major receivables comprise annual charges and user charges and fees.

Council manages the credit risk associated with these receivables by monitoring outstanding debt and employing debt recovery
procedures. Council also encourages consumers to pay their water charges by the due date to avoid late payment charges.

The credit risk for liquid funds and other short-term financial assets is considered negligible, since the counterparties are
approved deposit institutions regulated by the Australian Prudential Regulatory Authority.

There are no significant concentrations of credit risk other than Council has significant credit risk exposures in its local area
given the nature of Council activities.

Council makes suitable provision for doubtful receivables as required.

There are no material receivables that have been subjected to a re-negotiation of repayment terms.
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D1-1 Risks relating to financial instruments held (continued)

Credit risk profile

Receivables — annual charges

Credit risk on annual and user charges is minimised by the ability of Council to secure a charge over the land relating to the
debts — that is, the land can be sold to recover the debt. Council is also able to charge interest on overdue water charges at
higher than market rates which further encourages the payment of debt.

Not yet overdue rates and annual charges

$'000 overdue <5 years 2 5 years Total
2026
Gross carrying amount 420 264 = 684
2025
Gross carrying amount 374 183 - 557

Receivables - non-annual charges and contract assets

Council applies the simplified approach for non-annual charges, debtors and contract assets to provide for expected credit
losses, which permits the use of the lifetime expected loss provision at inception. To measure the expected credit losses,
non-rates and annual charges debtors and contract assets have been grouped based on shared credit risk characteristics
and the days past due.

The loss allowance provision is determined as follows. The expected credit losses incorporate forward-looking information.

Not yet Overdue debts

$ 000 overdue 0 - 30 days 31 - 60 days 61 - 90 days > 91 days Total
2026

Gross carrying amount 563 2 2 - 2 569
Expected loss rate (%) 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
ECL provision - - - - - =
2025

Gross carrying amount 390 - 1 - 2 393
Expected loss rate (%) 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
ECL provision = o - - & -
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D1-1 Risks relating to financial instruments held (continued)

(c) Liquidity risk

Payables, lease liabilities and borrowings are subject to liquidity risk; that is, the risk that insufficient funds may be on hand
to meet payment obligations as and when they fall due.

Council manages this risk by monitoring its cash flow requirements and liquidity levels and by maintaining an adequate cash
buffer. Payment terms can be extended, and overdraft facilities drawn upon in extenuating circumstances.

Borrowings are also subject to interest rate risk; the risk that movements in interest rates could adversely affect funding costs.
Council manages this risk through diversification of borrowing types, maturities and interest rate structures.

The timing of cash flows presented in the table below to settle financial liabilities reflects the earliest contractual settlement
dates. The timing of expected outflows is not expected to be materially different from contracted cashflows.

The amounts disclosed in the table are the undiscounted contracted cash flows for non-lease liabilities and therefore the
balances in the table may not equal the balances in the statement of financial position due to the effect of discounting.

Weighted )

average  Subject payable in: Actual

interest to no 1-5 Total cash carrying
$°'000 rate  maturity S 1 Year Years >$ Years outflows values
2026
Payables 0.00% 2 489 - - 491 491
Total financial liabilities 2 489 - - 491 491
2025
Payables 0.00% 2 508 - - 510 510
Total financial liabilities 2 508 - - 510 510
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D2-1 Fair value measurement

Council measures the following asset and liability classes at fair value on a recurring basis:
— Infrastructure, property, plant and equipment

Fair value hierarchy
All assets and liabilities measured at fair value to be assigned to a ‘level’ in the fair value hierarchy as follows:

Level 1: Unadjusted gquoted prices in active markets for identical assets or liabilities that Council can access al the
measurement date

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly
or indirectly

Level 3: Unobservable inputs for the asset or liability

The table below shows the assigned level for each asset and liability held at fair value by Council:

Fair value measurement hierarchy

Level 2 Significant Level 3 Significant

observable inputs unobservable inputs Total
$ '000 Notes 2026 2025 2026 2025 2026 2025
Recurring fair value measurements
Infrastructure,
property, plant and
equipment -
Plant & Equipment - - 766 670 766 670
Office Equipment - - 44 46 44 46
Furniture & Fittings - - 9 10 9 10
Operational Land - - 3,329 2,981 3,329 2,981
Buildings 662 601 1.432 1,450 2,094 2,051
Water Supply Network - - 102,504 103,328 102,504 103,328
Capital Works in Progress - - 1,267 1.136 1,267 1,136
Total infrastructure,
property, plant and
equipment 662 601 109,351 109,621 110,013 110,222
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D2-1 Fair value measurement (continued)

Valuation techniques

Where Council is unable to derive fair valuations using quoted market prices of identical assets (ie. level 1 inputs) Council
instead utilises a spread of both observable inputs (level 2 inputs) and unobservable inputs (level 3 inputs).

The fair valuation techniques Council has employed while utilising level 2 and level 3 inputs are as follows:
Infrastructure, property, plant and equipment (IPPE)

Plant & Equipment, Office Equipment and Furniture & Fittings - (Level 3)

Loader, vehicles, trucks, computers, desks, chairs, cupboards, etc

Valuation Technique - Cost approach

These assets are valued at cost but are disclosed at fair value in Note C1-7. The carrying amount of these assets are
assumed to approximate fair value due to the nature of the items and their short useful lives.

Operational Land - (Level 3)

Valuation Technique - Market approach

This asset class comprises all of Council's land classified as Operational Land under the NSW Local Government Act 1993.
The key unobservable input to the valuation is the price per square metre. The last valuation was undertaken at 30 June
2023 and was performed by AssetVal by Regan Kenealy, Certified Practising Valuer AAPI.

Land assets were assessed to determine if there was a material differences in carrying values using the movement in Valuer
General's values from 1 July 2023 to 1 July 2025. The compound movement over two years was determined to be material
and adjustments have been made.

Buildings - (Level 2 and 3)

Council Office, Council Depots and Council Filtration Plant Buildings

Council's Buildings were last valued on 30 June 2023 by AssetVal by Regan Kenealy, Certified Practising Valuer AAPI. Fair
value was determined using the Cost approach (using depreciated current replacement cost). This method determines the
cost to market participant to acquire or construct a similar building of comparable service potential adjusted for depreciation

or obsolescence.

The market approach was applied to two buildings where sufficient sales evidence existed to permit recent sales history to
permit a market value to be determined

Building assets have been indexed and assessed to ensure there are no material differences in carrying values.

Water Supply Network

Trunk Mains, Reticulation Mains, Filtration Plants, Reservoirs, Pump Stations, Bores, Dams, Telemetry - (Level 3)

The Water Supply Network was revalued on 30 June 2022 by Australis Asset Advisory Group who have extensive
experience and qualifications in the valuation of assets of this type. The valuation was completed in accord with fair
valuation principles. These principles lead to valuations being made on the basis of depreciated replacement costs using
standard unit rates. The valuation considered the nature and condition of the assets based upon physical inspection and

asset data such as asset life.

Water infrastructure is indexed in accordance with the reference rates advised by the NSW Department of Climate Change,
Energy, Environment and Water.
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D2-1 Fair value measurement (continued)

Fair value measurements using significant unobservable inputs (level 3)

Significant unobservable valuation inputs used (for level 3 asset classes) and their relationship to fair value.

The following table summarises the quantitative information relating to the significant unobservable inputs used in deriving

the various level 3 asset class fair values.
Valuation technique/s

Infrastructure, property, plant and equipment

Plant & Equipment Refer Note D2-1 above
Office Equipment Refer Note D2-1 above
Furniture & Fittings Refer Note D2-1 above
Operational Land Refer Note D2-1 above

Buildings Refer Note D2-1 above
Water Supply Network Refer Note D2-1 above

Capital Works in Progress Refer Note D2-1 above

Unobservable inputs

Increase/decrease in cost of unit or
useful life

Increase/decrease in cost of unit or
useful life

Increase/decrease in cosl of unit or
useful life

Increase/decrease in land value, land
area

Market value

Increase/decrease in cost of unit or
useful life, asset condition
Increase/decrease in cost of unit

A reconciliation of the movements in recurring fair value measurements allocated to Level 3 of the hierarchy by

class of assets is provided below:

$ '000

Opening balance

Total gains or losses for the period

Recognised in other comprehensive income - revaluation surplus
Other movements

Purchases (GBV)

Disposals (WDV)

Depreciation and impairment

Closing balance

IPP&E
2026 2025
109,621 109,190
2,752 2,670
836 1,174
(281) (192)
(3,577) (3,221)
109,351 109,621

Information relating to the transfers into and out of the level 3 fair valuation hierarchy includes:

There have been no transfers between level 2 and level 3 hierarchy.

Highest and best use

All of Council's non-financial assets are considered as being utilised for their highest and best use.
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D3-1 Contingencies

The following assets and liabilities do not qualify for recognition in the Statement of Financial Position, but their knowledge
and disclosure is considered relevant to the users of Council's financial report.

LIABILITIES NOT RECOGNISED

(i) Defined benefit superannuation contribution plans

Council is party to an Industry Defined Benefit Plan under the Active Super Division of Vision Super (the Fund) which is a
defined benefit plan that has been deemed to be a ‘multi-employer fund’ for purposes of AASB119 Employee Benefits for
the following reasons:

a) Assets are not segregated within the sub-group according to the employees of each sponsoring employer.

b) The contribution rates have been the same for all sponsoring employers. That is, contribution rates have not varied for each
sponsoring employer according to the experience relating to the employees of that sponsoring employer.

c) Benefits for employees of all sponsoring employers are determined according to the same formulae and without regard to
the sponsoring employer.

d) The same actuarial assumptions are currently used in respect of the employees of each sponsoring employer.

Given the factors above, each sponsoring employer is exposed to the actuarial risks associated with current and former
employees of other sponsoring employers, and hence shares in the associated gains and losses (to the extent that they are
not borne by members).

Description of the funding arrangements.

Pooled Employers are required to pay future service employer contributions and past service employer contributions to the
Fund.

The future service employer contributions were determined using the new entrant rate method under which a contribution rate
sufficient to fund the total benefits over the working life-time of a typical new entrant is calculated. The current future service
employer contribution rates are::

Division B 1.9 times member contributions for non-180 Point Members;

Nil for 180 Point Members*
Division C 2.5% salaries
Division D 1.64 times member contributions

* For 180 Point Members, Employers are required to contribute 9.5% from 1 July 2025 to these members’ accumulation
accounts (other contributions account) in line with current level of SG contributions, which are paid in addition to members’
defined benefits.

The adequacy of contributions is assessed at each actuarial investigation which will be conducted annually, the next of which
is due effective 30 June 2026.

Description of the extent to which Council can be liable to the plan for other Council's obligations under the terms and conditions
of the multi-employer plan

As stated above, each sponsoring employer (Council) is exposed to the actuarial risks associated with current and former
employees of other sponsoring employers and hence shares in the associated gains and losses.

However, there is no relief under the Fund's trust deed for employers to walk away from their defined benefit obligations.
Under limited circumstances, an employer may withdraw from the plan when there are no active members, on full payment
of outstanding additional contributions. There is no provision for allocation of any surplus which may be present at the date
of withdrawal of the Council.

There are no specific provisions under the Fund's trust deed dealing with deficits or surplus on wind-up.

The amount of Council employer contributions to the defined benefit section of the Local Government Superannuation Scheme
and recognised as an expense for the year ending 30 June 2026 was $1,963.63.

Council's expected contribution to the plan for the next annual reporting period is $2,171.10.
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D3-1 Contingencies (continued)

The estimated employer reserves financial position for the Pooled Employers at 30 June 2026 is:

Employer reserves only* $millions Asset Coverage
Assets 21276

Past Service Liabilities 1,966.9 108.2%
Vested Benefit 2,007.4 106.0%

*excluding member accounts and reserves in both assets and liabilities.

In respect of the share of funding surplus or deficit, Mercer has advised that 0.05% can be attributed to Central Tablelands
Water. This is based on the last formal valuation of the Fund which was undertaken by the Fund Actuary, Richard Boyfield
FIAA as at 30 June 2025.

Council's share of that deficiency cannot be accurately calculated as the Scheme is a mutual arrangement where assets and
liabilities are pooled together for all member councils. For this reason, no liability for the deficiency has been recognised in
Council's accounts. Council has a possible obligation that may arise should the Scheme require immediate payment to correct
the deficiency.

The key economic long term assumptions used to calculate the present value of accrued benefits are:

Investment return 6.25% per annum

4.0% 2026/27
4.0% 2027/28
4.0% 2028/29
3.5% p.a. thereafter
4.1% 2025/26

Increase in CPI 3.75% 2026/27
2.5% p.a. thereafter

Salary inflation

The contribution requirements may vary from the current rates if the overall sub-group experience is notin line with the actuarial
assumptions in determining the funding program; however, any adjustment to the funding program would be the same for all
sponsoring employers in the Pooled Employers group.

Please note that the estimated employer reserves financial position above is a preliminary calculation, and once all the relevant
information has been received by the Funds Actuary, the final end of year review will be completed by December 2026.

(ii) Statewide Limited

Council is a member of Statewide Mutual, a mutual pool scheme providing liability insurance to local government.
Membership includes the potential to share in either the net assets or liabilities of the fund depending on its past performance.
Council's share of the net assets or liabilities reflects Council's contributions to the pool and the result of insurance claims

within each of the fund years.

The future realisation and finalisation of claims incurred but not reported to 30 June this year may result in future liabilities or
benefits as a result of past events that Council will be required to fund or share in respectively.

(iii) StateCover Limited
Council is a member of StateCover Mutual Limited and holds a partly paid share in the entity.

StateCover is a company providing workers compensation insurance cover to the NSW local government industry and
specifically Council.

Council has a contingent liability to contribute further equity in the event of the erosion of the company's capital base as a
result of the company's past performance and/or claims experience or as a result of any increased prudential requirements
from APRA.

These future equity contributions would be required to maintain the company’'s minimum level of net assets in accordance
with its licence requirements.
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E People and relationships
E1  Related party disclosures
E1-1 Key management personnel (KMP)

Key management personnel (KMP) of the council are those persons having the authority and responsibility for planning,

directing and controlling the activities of the council, directly or indirectly,

The aggregate amount of KMP compensation included in the Income Statement is:
$°000

Compensation:

Short-term benefits

Post-employment benefits

Other long-term benefits
Total

Other transactions with KMP and their related parties

2026

509
61
13

583

2025

513
98
17

628

Council has determined that transactions at arm’s length between KMP and Council as part of Council delivering a public

service objective (e.g. water supply services to KMP) will not be disclosed.

E1-2 Councillor and Chairperson fees and associated expenses

$°000

The aggregate amount of Councillor and Chairperson fees and associatled expenses
included in malerials and services in the Income Statement are:

Chairperson’s fee

Councillors' fees

Superannuation

Councillors' (incl. Chairperson's) other expenses

Total

E2  Other relationships
E2-1 Audit fees
$'000

Audit and other assurance services: Auditors of Council - NSW Auditor-General:
Audit of financial statements
Total fees paid or payable to the NSW Auditor-General

Non-NSW Auditor-General audit firms
Other audit and assurance services — Internal Audit
Total fees paid or payable to non-NSW Auditor-General audit firms

Total audit fees

2026

19
70

14
110

2026

47
47

52

2025

17
64

15
102

2025

45
45

53
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F Other matters

F1-1 Statement of Cash Flows information

Reconciliation of net operating result to cash provided from operating activities

$'000 2026
Operating result 1,942
Add / (less) non-cash items:

Depreciation and amortisation 2,807
(Gain) / loss on disposal of assets (25)

Changes in assets and liabilities:
Movements in operating assets and liabilities:

(Increase) [ decrease of receivables (189)
Increase / (decrease) in provision for impairment of receivables -
(Increase) / decrease of inventories (6)
(Increase) / decrease of other current assets (1)
(Increase) / decrease of contract asset (114)
Increase / (decrease) in payables 38
Increase [ (decrease) in other accrued expenses payable (39)
Increase / (decrease) in other liabilities (1)
Increase / (decrease) in contract liabilities 3
Increase [ (decrease) in employee benefit provision (64)
Net cash flows from operating activities 4,341

F2-1 Commitments

Capital commitments (exclusive of GST)

$'000 2026

2025

152

3,249
(35)

488
(8)
44

(15)
(11)
(377)
(80)
28

(286)
3,149

2025

Capital expenditure committed for at the reporting date but not recognised in the financial statements as liabilities:

Property, plant and equipment

Buildings 121
Plant and equipment 8
Water Infrastructure 107
Total commitments 236

These expenditures are payable as follows:

Within the next year 236

Total payable 236

Unrestricted general funds 236

Details of capital commitments

2026

Council has capital commitments for the Canowindra Depot, IT equipment, Reservoir Access Ladders and Telemetry
Upgrades.

2025

There were no capital commitments in 2025.
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F3-1 Events occurring after the reporting date

Council is unaware of any material or significant 'non-adjusting events' that should be disclosed
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F4  Statement of developer contributions

F4-1 Summary of developer contributions

Opening Contributions received during the year Interest and

balance at Non-cash
§ ‘000 1 July 2025 Cash Hor-cash Land Other income earned
Section 64 190 172 - = 12
Total contributions 190 172 - - 12

Under Section 64 of the Local Government Act 1993 , Council has obligations to provide water infrastructure in accordance with its Development Servicing Plan.

Itis possible that the funds contributed may be less than the cost of this infrastructure, requiring Council to borrow or use general revenue to fund the difference

Cumuilative

Held as balance of internal

Internal restricted borrowings
g asset at 30 June 2026 {to)from

- 374 =

= 374 -
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End of the audited financial statements
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INDEPENDENT AUDITOR’S REPORT
Report on the general purpose financial statements

Central Tablelands County Council (trading as Central Tablelands Water)

To the Councillors of Central Tablelands County Council

Opinion

| have audited the accompanying financial statements of Central Tablelands County Council (trading as
Central Tablelands Water) (the council), which comprise the Statement by Councillors and Management,
the Income Statement and Statement of Comprehensive Income for the year ended 30 June 2026, the
Statement of Financial Position as at 30 June 2026, the Statement of Changes in Equity and Statement of

Cash Flows for the year then ended, and notes to the financial statements, including material accounting
policy information and other explanatory information.

In my opinion:

. the council’s accounting records have been kept in accordance with the requirements of the Local
Government Act 1993, Chapter 13, Part 3, Division 2 (the Division)

. the financial statements:

- have been prepared, in all material respects, in accordance with the requirements of the
Division
- are, in all material respects, consistent with the council’'s accounting records

- present fairly, in all material respects, the financial position of the council as at
30 June 2026, and of its financial performance and its cash flows for the year then ended in
accordance with Australian Accounting Standards

- allinformation relevant to the conduct of the audit has been obtained

. no material deficiencies in the accounting records or financial statements have come to light
during the audit.

My opinion should be read in conjunction with the rest of this report.

Basis for opinion

| conducted my audit in accordance with Australian Auditing Standards. My responsibilities under the
standards are described in the "Auditor’s responsibilities for the audit of the financial statements’ section
of my report.

I am independent of the councilin accordance with the requirements of the:

. Australian Auditing Standards

. Accounting Professional and Ethical Standards Board's APES 110 Code of Ethics for Professional
Accountants (including independence Standards) (APES 110).

Level 19, Darling Park Tower 2, 201 Sussex Street, Sydney NSW 2000
GPO Box 12, Sydney NSW 2001 | t 02 9275 7101 | mail@audit nsw.gov.au | audit.nsw.gov.au
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Parliament promotes independence by ensuring the Auditor-General and the Audit Office of
New South Wales are not compromised in their roles by:

. providing that only Parliament, and not the executive government, can remove an Auditor-General
. mandating the Auditor-General as auditor of councils
. precluding the Auditor-General from providing non-audit services.

| have fulfilled my other ethical responsibilities in accordance with APES 110.

| believe the audit evidence | have obtained is sufficient and appropriate to provide a basis for my audit
opinion.

Other information

The council’s annual report for the year ended 30 June 2026 includes other information in addition to the
financial statements and my Independent Auditor’s Report thereon. The councillors are responsible for
the other information. At the date of this Independent Auditor's Report, the other information | have
received comprise the special purpose financial statements and G1 Statement of performance
measures.

My opinion on the financial statements does not cover the other information. Accordingly, | do not
express any form of assurance conclusion on the other information. However, as required by the Local
Government Act 1993, | have separately expressed an opinion on the special purpose financial
statements.

In connection with my audit of the financial statements, my responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or my knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work | have performed, | conclude there is a material misstatement of the other
information, | must report that fact.

I have nothing to report in this regard.

The councillors’ responsibilities for the financial statements

The councillors are responsible for the preparation and fair presentation of the financial statements in
accordance with Australian Accounting Standards and the Local Government Act 1993, and for such
internal control as the councillors determine is necessary to enable the preparation and fair presentation
of the financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the councillors are responsible for assessing the council’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting.

Auditor’s responsibilities for the audit of the financial statements

My objectives are to:

. obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error

. issue an Independent Auditor’s Report including my opinion.

Reasonable assurance is a high level of assurance, but does not guarantee an audit conducted in
accordance with Australian Auditing Standards will always detect material misstatements.
Misstatements can arise from fraud or error. Misstatements are considered material if, individually or in
aggregate, they could reasonably be expected to influence the economic decisions users take based on
the financial statements.

A description of my responsibilities for the audit of the financial statements is located at the Auditing and
Assurance Standards Board website at: wyw.auash.gov.au/auditors_responsibilities/ard. pdf. The
description forms part of my auditor's report.
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The scope of my audit does not include, nor provide assurance:

. that the council carried out its activities effectively, efficiently and economically

. on the original budget information included in the Income Statement, Statement of Cash Flows,
and Note B5-1 *Material budget variations’

. on Note G1 Statement of performance measures

. about the security and controls over the electronic publication of the audited financial statements
on any website where they may be presented

. about any other information which may have been hyperlinked to/from the financial statements.

Min Ellis

Director, Financial Audit
Delegate of the Auditor-General for New South Wales

30 September 2026
SYDNEY
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Cr Andrew Rawson

Chairperson

Central Tablelands County Council (trading as Central Tablelands Water)
PO Box 61

BLAYNEY NSW 2799

30 September 2026

Dear Chairperson

Report on the Conduct of the Audit
for the year ended 30 June 2026

Central Tablelands County Council (trading as Central Tablelands Water)

| have audited the general purpose financial statements (GPFS) of the Central Tablelands County Council
(trading as Central Tablelands Water) (the Council) for the year ended 30 June 2026 as required by section
415 of the Local Government Act 1993 (the Act).

| expressed an unmodified opinion on the Council's GPFS.

My audit procedures did not identify any instances of material non-compliance with the financial
reporting requirements in Chapter 13, Part 3, Division 2 of the LG Act and the associated regulation or a
material deficiency in the Council's accounting records or financial statements. The Council's:

. accounting records were maintained in a manner and form to allow the GPFS to be prepared and
effectively audited

. staff provided all accounting records and information relevant to the audit.

Basis of this report

This Report on the Conduct of the Audit (the Report) for the Council for the year ended 30 June 2026 is
issued in accordance with section 417 of the Act. The Report:

. must address the specific matters outlined in the Local Government Code of Accounting Practice
and Financial Reporting 2025-26
. may include statements, comments and recommendations that | consider to be appropriate based

on the conduct of the audit of the GPFS.

This Report should be read in conjunction with my audit opinion on the GPFS issued under section 417(2)
of the Act.

Level 19, Darling Park Tower 2, 201 Sussex Street, Sydney NSW 2000
GPO Box 12, Sydney NSW 2001 | t 02 9275 7101 | mail@audit.nsw.gov.au | audit. nsw.gov.au
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Income statement

Financial performance

2026 2025* Variance
$m $m %
Annual charges revenue 2.5 2.0 ‘m‘
h df

User charges and fees 6.6 5.7 m
revenue
Grants and
contributions provided for 0.25 0.01 ﬁ
operating purposes revenue
Grants and
contributions provided for 0.47 0.51 uv
capital purposes revenue
Opetatmg' result ‘ 1.9 0.2 m__
from continuing operations
Net operating result for the
year before grants and
contributions provided for (50 (0.4)
capital purposes

Operating result from continuing operations

This graph shows the operating result from continuing
operations for the current and prior two financial years.

Operating result from continuing operations for the year
was $1.7 million higher than the 2024-25 result as:

*  Annual charges revenue ($2.5 million) increased by
$0.5 million due to 25% increase in availability
charge.

*  User charges and fees revenue ($6.6 million)
increased by $0.9 million due to increased water
consumption in the last quarter of the financial
year.

+  grants and contributions revenue increased $0.2
million due to the new Safe and Secure Strategics
Project - Stage 2.

$ million

* depreciation, amortisation and impairment of non-
financial assets expense ($2.8 million) decreased
by $0.4 million (12.5 %) due to a correctionto a
pump station’s useful life assessment.

The net operating result for the year before grants and
contributions provided for capital purposes was $1.5
million profit.

Operating result from continuing
operations

2
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Income

Council revenue

This graph shows the composition of
Council’s revenue recognised for the
current and prior two financial years.

Revenue ($10.6 million) increased by
$1.6 million (17.7 %) in 2025-26 due to:

annual charges revenue ($2.5 million)
which increased by $0.5 million due to
availability charge increase of 25%.

user charges and fees revenue

($6.6 million) which increased by
$0.9 million due to increased water
consumption in the fourth quarter of
the financial year.

grants and contributions revenue
($0.7 million) which increased by
$0.2 million due to the new Safe and
Secure Strategics Project - Stage 2.

Cash flows

Statement of Cash Flows

Composition of Council Revenue

[
o
-

The Statement of Cash Flows details the Council's cash inflows and outflows. It helps in assessing the
Council's ability to generate cash to fund its operations, pay off debts, and support future projects. It also
aids in identifying any pressures or issues in the Council operating in a financially sustainable manner.

This graph shows the net cash flows for the

current and prior two financial years.

The net cash flows for 2025-26 were
positive $1.8 million. In 2025-26 the net

cashflows:

from operating activities increased by
$1.2 million, mainly due to increases
in annual charges and user charges
and fees.

used in investing activities decreased
by $0.8 million, mainly dueto a
decrease in IPPE purchases and a
decrease in net purchases of
investments.

Net cash flows for the year

$ million

Year ended 30 June

3
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Financial position

Cash, cash equivalents and investments

Cash, cash equivalents and investments subject to external restrictions are those which are only
available for specific use by council due to a restriction placed by legislation or third party contractual
agreement.

Cash, cash equivalents, and investments without external restrictions can be allocated internally by the
elected Council’s resolution or policy. These allocations are matters of Council policy and can be
changed or removed by a Council resolution.

This graph shows the amount of cash,

cash equivalents and investments with

external restrictions, internal allocations, 7
and those with neither as at 30 June 2026 16 4

——
and prior two financial years. 15 4
Council's internal and external cash =
restrictions have increased due to: 19 4
*  external restrictions increased $0.2 = 104
million due to an increase in 9+
developer contributions of $0.2 =
million. This was due to an increase in |
developer charges on new c |

2026

Cash, cash equivalents and investments

S million

developments. 1

+  internal restrictions increased $3.3 31
million due to an increase in
Infrastructure replacement of $3.2
million.

Year ended 30 June

This graph shows the sources of externally
restricted cash, cash equivalents and
investments.

Source of externally restricted cash, cash
equivalents and investments

Other
1%

In 2025-26 the Council's main sources of
externally restricted cash, cash
equivalents and investments include:
* developer contributions of
$0.4 million
*  Specific purpose unexpended grants
of $3,000.

Developer
contributions
99%

4

Dana B& Af AN

Page 97 of 178



Attachment No: 1 - Annual Financial Statements 30 June 2026 including
the Report on the Conduct of the Audit

Item No: 11.4

Council liquidity

This graph shows the Council’s
unrestricted current ratio for the current
and prior two financial years. 25

Unrestricted current ratio

The unrestricted current ratio is specific to
local government and represents council's
ability to meet its short-term obligations as
they fall due. It measures the ratio of
unrestricted current assets to current
liabilities less specific purpose liabilities.

Ratio {x)

In 2024-25, the average unrestricted
current ratio was an average of 4.8x for
rural councils.

The Council's unrestricted current ratio
has continued to improve compared with 2024 2025
prior years due to the carryover of some
capital works in conjunction with the
increase in annual charges and user m Unrestricted current ratio
charges and fees resulting in a higher level samnmssss LitiBBE (1
of cash and investments.

As at 30 June

This graph shows the number of months of
general fund expenses (excluding
depreciation and borrowing costs) Council
can fund from its available cash, cash
equivalents and investments (not subject
to external restrictions). e z

Available cash to cover expenses

w5
At 30 June 2026, Council has available =3
cash to cover 33.5 months of general fund Eg
expenses.
Year ended 30 June
1565 met by avanable cash, ca

5
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Infrastructure, property, plant and equipment

This graph shows how much the Council Capital expenditure by asset class

spent on renewing and purchasing assets
in 2025-26.

Council renewed $0.3 million of
infrastructure, property, plant and
equipment during the 2025-26 financial
year. This was mainly spent on capital
work in progress on the water supply
network ($0.2 million). A further

$0.5 million was spent on new assets

including $0.4 million on plant and . 0.05
equipment. ) -

S mdllian

Asset class

Min Ellis
Director, Financial Audit

Delegate of the Auditor-General

6
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G1  Statement of performance measures

G1-1 Statement of performance measures — consolidated results

Amounts Indicator Indicators Benchmark
$'000 2026 2026 2025 2024
1. Operating performance ratio
Total continuing operating revenue excluding
capital grants and contributions less operating
expenses "7 1,452 14.33% (4.78)% (0.78)% > 0.00%
Total continuing operating revenue excluding 10,135
capital grants and contributions °
2. Own source operating revenue ratio
Total continuing operating revenue excluding all
grants and contributions ' 9,883  93.24%  94.17% 74.20% > 60.00%
Total continuing operating revenue * 10,600
3. Unrestricted current ratio
Current assets less all external restrictions 16,382
Current liabilities less specific purpose liabilities 775 21.14x RoiRGx 100 =1.50%
4. Debt service cover ratio
Operating result before capital excluding interest
and depreciation/impairment/amortisation ' 4259 » - " > 2.00x
Principal repayments (Statement of Cash Flows) - ’
plus borrowing costs (Income Statement)
5. Rates and annual charges outstanding
percentage
Rates and annual charges outstanding 684 = o o N
Rates and annual charges collectable 9.343 1.32% S.02% T.00% SH0.00%
6. Cash expense cover ratio
Current year’s cash and cash equivalents plus all
term deposits 16,759 31.73 23.20 23.61 >3.00
Monthly payments from cash flow of operating 528 months months months months

and financing activities

1) Excludes fair value increments on investment properties, reversal of revaluation decrements, reversal of impairment losses on
receivables, net gain on sale of assets and nel share of interests in joint ventures and associates using the equity method and includes
pensioner rate subsidies

i2) Excludes impairment/revaluation decrements of IPPE. fair value decrements on investment properties. net loss on disposal of assets
and net loss on share of interests in joint ventures and associates using the equity method
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G1-2 Financial review

Key financial figures of Council over the past 5 years

$ ‘000 2026 2025 2024
Inflows:

Rates and annual charges revenue 2,518 2,019 1,848
User charges revenue 6,575 5,690 5,557
Interest and investment revenue (losses) 705 612 546
Grants income — operating and capital 545 242 2,435
Total income from continuing operations 10,625 9,007 10,919
Sale proceeds from IPPE 306 227 140
Outflows:

Employee benefits and on-cost expenses 2,639 2,589 2,643
Borrowing costs - - -
Materials and contracts expenses 3,217 3.000 2,492
Total expenses from continuing operations 8,683 8,855 8,242
Total cash purchases of IPPE 886 1,174 5,148

Total loan repayments (incl. leases) - - -
Operating surplus/(deficit) (excl. capital income) 1,477 (361) (140)

Financial position figures

Current assets 18,310 14,229 12,525
Current liabilities 1,304 1,387 2,101
Net current assets 17,006 12,842 10,424

Available working capital (Unrestricted net current

assets) 848 526 772
Cash and investments — unrestricted 850 500 800
Cash and investments — internal restrictions 15,532 12,280 9,946
Cash and investments - total 16,759 12,998 10,758
Total value of IPPE (excl. land and earthworks) 205,706 202,792 197,176
Total accumulated depreciation 99,022 95,551 90,388
Indicative remaining useful life (as a % of GBV) 52% 53% 54%

Source: published audited financial statements of Council (current year and prior year)

2023

1,720
4,956

289
1,192
8,928

130

2,384

2,583
7,800

2,693

(526)

11,226
1,569
9,657

504

500
9,456
9,968

183,530
83,440
55%

2022

1,658
4,456
67
949
7,852

257

2,133

1
2,192
6,757

1,852
413

(463)

9,735
1.431
8,304

(9)

500

8,021
8,533

168,669
75,203
55%
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Central Tablelands Water | Noles lo the Financial Stalements 30 June 2026

G1-3 Council information and contact details

Principal place of business:
30 Church Street
BLAYNEY NSW 2799

Contact details
Mailing address:

PO Box 61

BLAYNEY NSW 2799

Opening hours:
9.00am - 4.30pm
Monday to Friday

Internet: www.ctw.nsw.gov.au
Email: water@ctw.nsw.gov.au

Officers
General Manager
Charlie Harris

Responsible Accounting Officer
Claire Wright

Public Officer
Lynette Safranek

Auditors

Audit Office of NSW
Level 19

Tower 2 Darling Park
201 Sussex Street
NSW 2000

Other information
ABN:43 721 523 632

Telephone: 02 6391 7200

Elected members
CHAIRPERSON
Cr Andrew Rawson

DEPUTY CHAIRPERSON
Cr Craig Gosewisch

Councillors

Cr Jan Parlett

Cr John Newstead
Cr Marlene Nash
Cr Paul Best
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Central Tablelands Water

SPECIAL PURPOSE FINANCIAL STATEMENTS

&

"To supply quality, affordable drinking water to our \'

for the year ended 30 June 2026

customers across our region, in collaboration with our
constituent councils”

Central
Tablelands
Water
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Central Tablelands Water

Special Purpose Financial Statements
for the year ended 30 June 2026

Contents Page

Statement by Councillors and Management 3

Special Purpose Financial Statements:

Income Statement of water supply business activity 4
Statement of Financial Position of water supply business activity 5
Note — Material accounting policy information 6
Auditor's Report on Special Purpose Financial Statements 9
Background

i.

These Special Purpose Financial Statements have been prepared for the use by both Council and the Office of Local
Government in fulfilling their requirements under National Competition Policy.

The principle of competitive neutrality is based on the concept of a ‘level playing field’ between persons/entities competing
in a market place, particularly between private and public sector competitors.

Essentially, the principle is that government businesses, whether Commonwealth, state or local, should operate without
net competitive advantages over other businesses as a result of their public ownership.

For Council, the principle of competitive neutrality and public reporting applies only to declared business activities.

These include (a) those activities classified by the Australian Bureau of Statistics as business activities being water
supply, sewerage services, abattoirs, gas production and reticulation, and (b} those activities with a turnover of more
than $2 million that Council has formally declared as a business activity (defined as Category 1 activities).

In preparing these financial statements for Council's self-classified Category 1 businesses and ABS-defined activities,
councils must (a) adopt a corporatisation model and (b) apply full cost attribution including tax-equivalent regime
payments and debt guarantee fees (where the business benefits from Council's borrowing position by comparison with
commercial rates).
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Central Tablelands Water | Special Purpose Financial Statemenls 2026

Special Purpose Financial Statements

for the year ended 30 June 2026

The attached special purpose financial statements have been prepared in accordance with:
+  NSW Government Policy Statement, Application of National Competition Policy to Local Government

Regulatory and Assurance Framework for Local Water Utilities, July 2022

To the best of our knowledge and belief, these statements:
+ present fairly the operating resull and financial position for each of Council's declared business aclivities for the year,
» accord with Council's accounting and other records, and
- presenl overhead reallocation charges to the waler business as fair and reasonable

Division of Local Government Guidelines, Pricing and Costing for Council Businesses: A Guide to Compelitive Neulrality
The Local Government Code of Accounting Practice and Financial Reporting
Sections 3 and 4 of the NSW Department of Climate Change, Energy and the Environment and Water's (DCCEEW)

We are not aware of any matter that would render these statements false or misleading in any way.

Signed in accordance with a resolution of Council made on 26 August 2026.

e —

Cr Andrew Rawson
Chairperson
' *|oq ) 2026

Charlie Harris
General Manager
10 September 2026

-

Cr Craig Gosewisch
Councillor

it pg |202k

Claire Wright E

Responsible Accounting Officer
10 September 2026

Pane R nf 11

Page 105 of 178




Attachment No: 1 - Annual Financial Statements 30 June 2026 including
the Report on the Conduct of the Audit

Item No: 11.4

Central Tablelands Water

Income Statement of water supply business activity
for the year ended 30 June 2026

$ 000

Income from continuing operations

Access charges

User charges

Interest and investment income

Grants and contributions provided for operating purposes
Net gain from the disposal of assets

Other income

Rental income

Total income from continuing operations

Expenses from continuing operations
Employee benefits and on-costs

Materials and services

Other expenses

Total expenses from continuing operations excluding depreciation,
amortisation and impairment of non-financial assets

Operating result from continuing operations excluding depreciation,
amortisation and impairment of non-financial assets before capital amounts

Depreciation, amortisation and impairment of non-financial assets
Surplus (deficit) from continuing operations before capital amounts

Grants and contributions provided for capital purposes
Surplus (deficit) from continuing operations after capital amounts

Surplus (deficit) from all operations before tax
Surplus (deficit) after tax

Plus accumulated surplus

Plus adjustments for amounts unpaid:
- Corporate taxation equivalent

Closing accumulated surplus

Return on capital %
Subsidy from Council

Calculation of dividend payable:

Surplus (deficit) after tax

Less: capital grants and contributions (excluding developer contributions)
Surplus for dividend calculation purposes

Potential dividend calculated from surplus

2026 2025
2,518 2,019
6,575 5,690

705 612
252 10
25 35
58 101
27 27

10,160 8,494
2,639 2,589
3,217 3,000

20 17
5,876 5,606
4,284 2,888
2,807 3,249
1477 (361)

465 513
1,942 152
1,942 152

1,942 152

52,011 51,804

53,953 51,956
1.3% (0.3)%
3,738 4,946
1,942 152
(293) (513)
1,649 .

824 =
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Central Tablelands Water

Statement of Financial Position of water supply business activity

as at 30 June 2026
$ 000

ASSETS

Current assets

Cash and cash equivalents

Investments

Receivables

Inventories

Contract assets and contract cost assels
Other

Total current assets

Non-current assets

Infrastructure, property, plant and equipment
Intangible assets

Total non-current assets

Total assets

LIABILITIES

Current liabilities
Payables

Income received in advance
Contract liabilities
Employee benefit provisions
Total current liabilities

Non-current liabilities
Employee benefit provisions
Total non-current liabilities

Total liabilities

Net assets

EQUITY
Accumulated surplus
IPPE revaluation surplus

Total equity

2026

3,159
13,600
1,126
218
127
80
18,310

110,013

A

110,013

128,323

491
43

767
1,304

46
46
1,350

126,973

53,953
73,020

126,973

2025

1,398
11,600
937
212
13

69
14,229

110,222
5
110,227

124,456

510
26

851
1,387

26
26
1,413

123,043

51,956
71,087

123,043
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Note — Material accounting policy information

A statement summarising the supplemental accounting policies adopted in the preparation of the special purpose financial
statements (SPFS) for National Competition Policy (NCP) reporting purposes follows.

These financial statements are SPFS prepared for use by Council and the Office of Local Government. For the purposes of
these statements, the Council is a non-reporting not-for-profit entity.

The figures presented in these special purpose financial statements have been prepared in accordance with the recognition
and measurement criteria of relevant Australian Accounting Standards, other authoritative pronouncements of the Australian
Accounting Standards Board (AASB) and Australian Accounting Interpretations.

The disclosures in these special purpose financial statements have been prepared in accordance with the Local Government
Act 1993 (Act), the Local Government (General) Regulation 2021 (Regulation) and the Local Government Code of Accounting
Practice and Financial Reporting.

The statements are prepared on an accruals basis. They are based on historic costs and do not take into account changing
money values or, except where specifically stated, fair value of non-current assets. Certain taxes and other costs, appropriately
described, have been imputed for the purposes of the National Competition Policy.

National Competition Policy

Council has adopted the principle of ‘competitive neutrality’ in its business activities as part of the National Competition Policy
which is being applied throughout Australia at all levels of government. The framework for its application is set out in the June
1996 NSW Government Policy statement titled "Application of National Competition Policy to Local Government'. The Pricing
and Costing for Council Businesses — A Guide to Competitive Neutrality issued by the Office of Local Government in July
1997 has also been adopted.

The pricing and costing guidelines outline the process for identifying and allocating costs to activities and provide a standard
for disclosure requirements. These disclosures are reflected in Council’s pricing and/or financial reporting systems and include
taxation equivalents, Council subsidies, and returns on investments (rate of return and dividends paid).

Declared business activities

In accordance with Pricing and Costing for Council Businesses — A Guide to Competitive Neutrality, Council has declared that
the following are to be considered as business activities:

Category 1

(where gross operating turnover is over $2 million)

Central Tablelands Water Supplies
Comprising the whole of the operations and net assets of the water supply systems servicing towns and villages within the
Local Government Areas of Blayney, Cabonne, Cowra and Weddin.

Category 2

(where gross operaling turnover is less than $2 million)

Council has no Category 2 Business Activities.
Taxation equivalent charges

Council is liable to pay various taxes and financial duties. Where this is the case, they are disclosed as a cost of operations just
like all other costs. However, where Council does not pay some taxes, which are generally paid by private sector businesses,
such as income tax, these equivalent tax payments have been applied to all Council-nominated business activities and are
reflected in special purpose finanncial statements. For the purposes of disclosing comparative information relevant to the
private sector equivalent, the following taxation equivalents have been applied to all Council-nominated business activities
(this does not include Council's non-business activities):

Notional rate applied (%)

Corporate income tax rate - 25% (LY 25%)

Land tax — the first $1,075,000 of combined land values attracts 0%. For the combined land values in excess of $1,075,000 up
to $6,571,000 the rate is $100 + 1.6%. For the remaining combined land value that exceeds $6,571,000 a premium marginal
rate of 2.0% applies.
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Note — Material accounting policy information (continued)

Payroll tax — 5.45% on the value of taxable salaries and wages in excess of $1,200,000.

In accordance with DCCEEW's regulatory and assurance framework, a payment for the amount calculated as the annual tax
equivalent charges (excluding income tax) must be paid from water supply and sewerage business activities.

The payment of taxation equivalent charges, referred to in the regulatory and assurance framework as a ‘dividend for taxation
equivalent’, may be applied for any purpose allowed under the Act.

Achievement of substantial compliance to DCCEEW's regulatory and assurance framework is not a prerequisite for the
payment of the tax equivalent charges; however the payment must not exceed $3 per assessment.

Income tax

An income tax equivalent has been applied on the profits of the business activities. Whilst income tax is not a specific cost for
the purpose of pricing a good or service, it needs to be taken into account in terms of assessing the rate of return required on
capital invested. Accordingly, the return on capital invested is set at a pre-tax level — gain/(loss) from ordinary activities before
capital amounts, as would be applied by a private sector competitor. That is, it should include a provision equivalent to the
relevant corporate income tax rate, currently 25% (LY 25%).

Income tax is only applied where a gain from ordinary activities before capital amounts has been achieved. Since the taxation
equivalent is notional — that is, it is payable to the ‘Council’ as the owner of business operations — it represents an internal

payment and has no effect on the operations of the Council

Accordingly, there is no need for disclosure of internal charges in the SPFS. The rate applied of 25% is the equivalent company
tax rate prevalent at reporling date. No adjustments have been made for variations that have occurred during the year.

Local government rates and charges

A calculation of the equivalent rates and charges for all Category 1 businesses has been applied to all assets owned, or
exclusively used by the business activity.

Loan and debt guarantee fees

The debt guarantee fee is designed to ensure that Council business activities face true’ commercial borrowing costs in line with
private sector competitors. In order to calculate a debt guarantee fee, Council has determined what the differential borrowing
rate would have been between the commercial rate and Council's borrowing rate for its business activities.

(i) Subsidies

Government policy requires that subsidies provided to customers, and the funding of those subsidies, must be explicitly
disclosed. Subsidies occur where Council provides services on a less than cost recovery basis. This oplion is exercised on a
range of services in order for Council to meet its community service obligations. The overall effect of subsidies is contained
within the Income Statements of business aclivities.

(ii) Return on investments (rate of return)

The NCP policy statement requires that councils with Category 1 businesses 'would be expected to generate a return on capital
funds employed that is comparable to rates of return for private businesses operating in a similar field'.

Funds are subsequently available for meeting commitments or financing future investment strategies. The rate of return is
disclosed for each of Council's business activities on the Income Statement.

The rate of return is calculated as follows:

Operating result before capital income + interest expense

Written down value of IPPE as at 30 June 2026

As a minimum, business activities should generale a return equal to the Commonwealth 10 year bond rate which is 4.74%
at 30/6/26.

(iii) Dividends
Council is not required to pay dividends to either itself as owner of a range of businesses, or to any external entities.

A local government water supply and sewerage business is permitted to pay annual dividends from their water supply or
sewerage business surpluses. Each dividend must be calculated and approved in accordance with DCCEEW's regulatory and
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Note — Material accounting policy information (continued)

assurance framework and must not exceed 50% of the relevant surplus in any one year, or the number of water supply or
sewerage assessments at 30 June 2026 multiplied by $30 (less the payment for tax equivalent charges, not exceeding $3
per assessment).

In accordance with DCCEEW's regulatory and assurance framework, statement of compliance and statement of dividend
payment, dividend payment form and unqualified independent financial audit report are submitted to DCCEEW.
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INDEPENDENT AUDITOR’S REPORT
Report on the special purpose financial statements

Central Tablelands County Council (trading as Central Tablelands Water)

To the Councillors of Central Tablelands County Council
Opinion

| have audited the accompanying special purpose financial statements (the financial statements) of
Central Tablelands County Council (trading as Central Tablelands Water)'s (the council) declared
business activity, which comprise the Statement by Councillors and Management, the Income Statement
of the declared business activity for the year ended 30 June 2026, the Statement of Financial Position of
declared business activity as at 30 June 2026 and the Material accounting policy information note.

The declared business activity of the council is the water supply.

In my opinion, the financial statements present fairly, in all material respects, the financial position of the
council’s declared business activities as at 30 June 2026, and their financial performance for the year
then ended, in accordance with the Australian Accounting Standards described in the Material
accounting policy information note and the Local Government Code of Accounting Practice and Financial
Reporting 2025-26 (LG Code).

My opinion should be read in conjunction with the rest of this report.

Basis for opinion

| conducted my audit in accordance with Australian Auditing Standards. My responsibilities under the
standards are described in the ‘Auditor’s responsibilities for the audit of the financial statements' section
of my report.

| am independent of the council in accordance with the requirements of the:

. Australian Auditing Standards

. Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional
Accountants (including Independence Standards) (APES 110).

Parliament promotes independence by ensuring the Auditor-General and the Audit Office of
New South Wales are not compromised in their roles by:

. providing that only Parliament, and not the executive government, can remove an Auditor-General
. mandating the Auditor-General as the auditor of councils
. precluding the Auditor-General from providing non-audit services.

I have fulfilled my other ethical responsibilities in accordance with APES 110.

| believe the audit evidence | have obtained is sufficient and appropriate to provide a basis for my audit
opinion.

Level 19, Darling Park Tower 2, 201 Sussex Street, Sydney NSW 2000
GPO Box 12, Sydney NSW 2001 | t 02 9275 7101 | mail@audit nsw.gov.au | audit.nsw.gov.au
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Emphasis of matter - basis of accounting

Without modifying my opinion, | draw attention to the Material accounting policy information note to the
financial statements which describes the basis of accounting. The financial statements have been
prepared for the purpose of fulfilling the council’s financial reporting responsibilities under the LG Code.
As a result, the financial statements may not be suitable for another purpose.

Other information

The council’s annual report for the year ended 30 June 2026 includes other information in addition to the
financial statements and my Independent Auditor’s Report thereon. The councillors are responsible for
the other information. At the date of this Independent Auditor's Report, the other information | have
received comprise the general purpose financial statements and G1 Statement of performance
measures.

My opinion on the financial statements does not cover the other information. Accordingly, | do not
express any form of assurance conclusion on the other information. However, as required by the Local
Government Act 1993, | have separately expressed an opinion on the general purpose financial
statements.

In connection with my audit of the financial statements, my responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or my knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work | have performed, | conclude there is a material misstatement of the other
information, | must report that fact.

I have nothing to report in this regard.

The councillors’ responsibilities for the financial statements

The councillors are responsible for the preparation and fair presentation of the financial statements and
for determining that the accounting policies, described in the Material accounting policy information note
to the financial statements, are appropriate to meet the requirements in the LG Code. The councillors’
responsibility also includes such internal control as the councillors determine is necessary to enable the
preparation and fair presentation of the financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the councillors are responsible for assessing the council’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting.

Auditor’s responsibilities for the audit of the financial statements

My abjectives are to:

. obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error

. issue an Independent Auditor’s Report including my opinion.

Reasonable assurance is a high level of assurance, but does not guarantee an audit conducted in
accordance with Australian Auditing Standards will always detect material misstatements.
Misstatements can arise from fraud or error. Misstatements are considered material if, individually or in
aggregate, they could reasonably be expected to influence the economic decisions users take based on
the financial statements.

A description of my responsibilities for the audit of the financial statements is located at the Auditing and
Assurance Standards Board website at: www.zuash.gov.au/auditors_responsibilities/ard. pdf. The
description forms part of my auditor's report.
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The scope of my audit does not include, nor provide assurance:

that the council carried out its activities effectively, efficiently and economically

about the security and controls over the electronic publication of the audited financial statements

on any website where they may be presented

. about any other information which may have been hyperlinked to/from the financial statements.

Min Ellis
Director, Financial Audit

Delegate of the Auditor-General for New South Wales

30 September 2026
SYDNEY
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SPECIAL SCHEDULES
for the year ended 30 June 2026

‘ Central
Tablelands
"To supply quality, affordable drinking water to our \'

Water

customers across our region, in collaboration with our
constituent councils”
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Special Schedules:
Report on infrastructure assets as at 30 June 2026 3
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Central Tablelands Water

Report on infrastructure assets as at 30 June 2026

Asset Class

Buildings

Water supply
network

Asset Category

Buildings
Sub-total

Filtration Plants
Reticulation Mains
Trunk Mains
Bores

Reservoirs

Dams

Pump Stations
Telemetry

Other

Sub-total

Total — all assets

Estimated cost
Estimated cost to bring to the

Asset condition as a percentage of gross

to bring assets agreed level of 2025/26 2025/26 Gross
to saligsfactory sgervice set by Required Actual Netcarrying replacement TepEscamant cose
standard Council maintenance * maintenance amount cost (GRC)
$°000 $ 000 $'000 $°000 $°000 $ '000 1 2 3 4 5
552 380 181 162 2,094 4,203 14.1% 46.5% 27.3% 12.1% 0.0%
552 380 181 162 2,094 4,203 14.1% 46.5% 27.3% 121% 0.0%
2,368 1,333 902 919 8,836 18,134 10.7% 41.2% 383% 99% 0.0%
788 27 574 576 24,232 39,982 56.7% 305% 127% 01% 0.0%
470 - 254 207 36.882 74,244 426% 53.2% 42% 00% 00%
128 87 89 72 344 750 19.2% 308% 36.1% 102% 3.7%
5,045 3,324 a7 79 13,802 27,282 226% 193% 419% 162% 00%
13,277 12,931 130 153 10,090 24211 182% 1.3% 95% 696% 1.3%
724 387 421 431 6,693 11,773 37.0% 392% 195% 3.5% 08%
37 - 109 59 372 747 545% 130% 326% 00% 00%
- - 18 18 1,163 1,300 1000% 00% 00% 0.0% 0.0%
22,837 18,089 2,594 2,514 102,504 198,423 36.8% 35.1% 16.0% 11.9% 0.2%
23,389 18,469 2,775 2,676 104,598 202,626 36.3% 354% 16.2% 119% 0.2%

(" Required maintenance is the amount identified in Council's asset management plans

Infrastructure asset condition assessment ‘key’

Excellent/very good

# Condition

1

2 Good

3 Satisfactory
4 Poor

5 Very poor

Integrated planning and reporting (IP&R) description
No work required (normal maintenance)
Only minor maintenance work required

Maintenance work required
Renewal required
Urgent renewal/upgrading required

The estimated cost to bring assets to satisfactory condition is that estimated expenditure required to bring them to condition rating 2. The estimated cost to bring assets to the agreed level
of service set by Council is the estimated expenditure to bring them to condition rating 3.
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Central Tablelands Water

Report on infrastructure assets as at 30 June 2026

Infrastructure asset performance indicators (consolidated) °

Amounts I
$°000 2026
Buildings and infrastructure renewals ratio
Asset renewals ' _ 338
Depreciation, amortisation and impairment 2,611

Infrastructure backlog ratio

Estimated cost to bring assets to a satisfactory

standard 23,389
Net carrying amount of infrastructure assets 105,865

Asset maintenance ratio
Actual asset maintenance 2,676
Required asset maintenance 2,775

Cost to bring assets to agreed service level

Estimated cost to bring assets to

an agreed service level set by Council 18,469
Gross replacement cost 202,626

ndicator
2026

12.95%

22.09%

96.43%

9.11%

Indicators
2025 2024
27.52% 37.29%
21.64% 22.65%
91.59% 89.74%
9.48% 9.78%

"I All asset performance indicators are calculated using classes identified in the previous table

Benchmark

>100.00%

< 2.00%

> 100.00%

(1} Assel renewals represent the replacement and/or refurbishment of existling assels to an equivalent capacity/performance as opposed lo
the acquisition of new assets (or the refurbishment of old assets) that increases capacity/performance
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Central Tablelands Water

Report on infrastructure assets as at 30

Buildings and infrastructure renewals ratio

Buildings and
infrastructure
renewals ratio

Ratio %

To assess the rale al
which [hese assels are

31.29

2152 being renewed relative
1o the rale al which they
12 95 are depreciating
a 025
Benchmark: — > 100.00%

Source of benchmark: Code of Accounting Practice and Financial Reporting

Infrastructure backlog ratio

Infrastructure

June 2026

Commentary on resull

25/26 ratio  12.95%

Ratio achieves benchmark

- Ratio is outside benchmark

Commentary on resull

Asset maintenance ratio

Assel

G541 maintenance ratio

89.74 9159

Compares actual vs
riequired annual asset
maintonance. A rabo
above 1.0 indicales
Coouncil is investing
enough lunds o stop
he infrastructure
backlog growing

Ratio %

Benchmark: — > 100.00%

Source of benchmark: Code of Accounting Practice and Financial Reporting

Cost to bring assets to agreed service level

Cost to bring

Commentary on result

25/26 ratio  96.43%

Ratio achieves benchmark

- Ratio is outside benchmark

Commentary on result

assels to agreed
22,65 backlog ratio 2526 ratio  22.09% 9.78 9.48 service level 25126 ratio  9.11%
2164 22.09 9.11
& &
-f: = This ratio provides a
i This ratio shows what = ""“’:"'ﬁ' ‘:: :“"
propostion the backlog is 0\||5‘|):.4l::'|‘.;01i‘r|l:wdl
against the total value of works compared to the
aCouncils
iotal value of assels
infrastructure
under Council's care
and stewardship
e
Benchmark: — < 2.00% Ratio achieves benchmark
Source of benchmark: Code of Accounting Practice and Financial Reporting - Ratio is outside benchmark
Pana & Af &
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Central

& Tablelands
\ Water

Central Tablelands Water

Quarterly Budget Review Statement for the period
1July 2026 to 30 September 2026

Contents page
Responsible Accounting Officer's Statement
Quarterly Budget Review Statement Overview
Income and Expenses
Capital Summary
Cash and Investments
Developer Contributions Summary - Section 64
Capital Works Program
Budget Variations Commentary
Leak Allowances

W O ERE WN P

-y
o

The following statement is made in accordance with Clause 203(2) of the Local Government
(General) Regulations 2021.

Itis my opinion that the Quarterly Budget Review Statement for Central Tablelands Water for the
quarter ended 30 September 2026 indicates that Council's projected financial position at 30 June

2027 will be satisfactory at year end, having regard to the projected estimates of income and
expenditure and the original budgeted income and expenditure.

Signed Uxbﬁ Date 20 Oct 2026

Name  C.Wright

Responsible Accounting Officer, Central Tablelands Water

Central Tablelands Water Quarterly Budget Review Page 10f 10
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Quarterly Budget Review Statement - Financial Overview

Central Tablelands Water
Budget review for the quarter ended - 30 September 2026

Approved Approved Recommended | Projected Year |  VARIANCE
Previous Year | Current Year Changes Changes | Revised Budget| changesfor End (FYE) ACTUALYTD
Descholon Actual : Raview council ORIGINAL
Original Budget resolution Result budget v PYE
2025126 2026/27 Q1 Q2 2026127 2026127 2026/27
$000's $000's $000's $000's $000's $000's $000's $000's $000's
Net Operating Result before grants and contributions
ovided for capital pu |Consolidated 1,477 81 . . 81 6 87 6
Operating Result from continuing operations (with capital
grants and b ) ing depreciation,
1 and of non assets Consolidated 4,285 3.585 5.434 206 5,640 206 860
Ismﬂlim Total Borrowings -
External Ri 377 1.356 o 1.356 . 1.356 = 428
Allocations 15,532 13,010 13.010 1,845 11,165 1,845 16,176
Liquidity Unallecated B850 500 500 350 850 350 850
Total Cash, Cash Equivalents and
linvestments | 16,750 14,865 . 14,865 1,495 13.370 1.845 17,454
Capital Funding | 1.070 5417 . 5.417 1,595 7.012 1,595 254
Capital Capital Expenditure 1 886 4,492 . 4,492 1,595 6.087 1.595 178
Net Capital | 184 924 . 924 974 - 76
Opening Totasl Cash Total Interest | Total Expended | Total Intemal Held as ‘Cumulative balance of intemal
Balance Contributions Eamed B gs | R Assel b s {to)/m
Received (o)/from
As a5 1July
2025 As at this Q Asatthis Q As atthis Q As atthis Q As atthis Q Asatthis Q
$000's $000's $000's $000's $000's $000's $000's
[Devet [Totat Developer ¢ 374 46 5 : - 426 :
Central Tablelands Water Quarterty Budget Review Page 2 ot 10
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Income and Expenses Budget Review Statement

Central Tabletands Water
Budget review for the quarter ended - 30 September 2026

Approved Approved Recommended | Projected Year VARIANCE
Previous Year Current Year Changes Changes. Revised Budget changes for End (PYE) ACTUALYTD
o retont council ORIGINAL
Original Budget Review Review resolution Result budget v PYE
2025/26 2026127 Q Q2 2026127 202627 2026/27
$000's $000's $000's $000's $000's $000's $000's $000's $000°s

INCOME
Rates and Annual Charges 2.519 3.032 3,032 . 3,032 - 769
User Charges and Fees 6574 6,521 6521 23 6,544 23 1,346
Other Revenue 59 a7 97 . a7 33
Grants & Contributions - Operating 252 1,148 1,148 37 1,185 37
Grants and Contnbutions - Capital 465 924 224 100 1.024 100 76
Interest and Income 705 570 570 . 570 . 199
Other Income 27
Net gain from disposal of assets 132 50 50 . 50 . -
Total Income from continuing operations 10,733 12,342 12,342 160 12,503 160 2,424
EXPENSES
Employee benefits and on-costs 2,639 3,338 3,338 - 1,338 - 714
Matenals & Services 3.218 4,471 447 52 4,523 52 918
Borrowing Costs
Other Expenses 20 24 24 3 26 3 7
Net Loss from Disposal of Assets 107
Total Exp from g op

P and

of non financial assets 5,983 7.833 7,833 55 7.887 55 1,639
Operating Result from continuing operations

g d fati and
(] 1l it of non assels 4,750 4,510 4,510 106 4,615 106 T84
Depreciation, amortisation and imparment of non
financial assets 2,808 3,504 3,504 . 3,504 - 876
Operating Result from 1,942 1,005 1,005 106 1111 106 192)
Net operating result for the year before grants and
p for capital purp 1,477 81 81 6 87 6 (168)

Notes
Onginal Budget +/- approved budget changes in previous quarters = REVISED Budget
Revised Budget =/- recommended changes this quarter « PROJECTED year results

The quarterly recommended changes to the revised budget are to include;
1} an explanation for the rec d changes and any impact this will have on the Operational Plan, Delvery Program and Long Term Financial Plan
2} any impacts of year to date an t to the budget
Explanations are to be in plain English and in a style that is easily understood by readers of non-financial information.

The narrative 1S important in understanding why budget changes are necessary.

Central Tablelands Water Quarterly Budget Review Page3of 10
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Capital Bud

et Review Statement
Central Tabletands Water

Budget review for the quarter ended - 30 September 2026

Approved Approved Recommended | Projected Year VARIANCE
Previous Year Current Year Changes Changes Revised Budget changes for End (PYE) ACTUALYTD
Description : . council ORIGINAL
Actual Oniginal Budget Review Review resolution Result budget v PYE
202526 2026/27 Q1 Q2 2026127 202627 2026/27
$000°s $000's $000's $000's $000's $000's $000's $000's $000's

CAPITAL F
Rates & other untied funding
Capital Grants & Contnibutions 293 100 100 100
Reserves - External Restrictions 184 924 924 924 76
Reserves - Internally Allocated 287 4,213 4,213 1,495 5,708 1,495 178
New Loans . . . . .
Proceeds from sale of assets 306 280 280 280
Other . . .
Total Capital Funding 1,070 5,417 - 5417 1,595 7,012 1,595 254
CAPITAL EXPENDITURE
'WIP
MNow Assels 338 710 710 429 1,139 429 51
Asset Renewal 548 3,782 3,782 1,166 4,949 1,166 127
Other
Total Capital Expenditure 886 4,492 - 4,492 1,585 6,087 1,595 178
Net Capital Funding - Surplus / Deficit 184 924 924 - 924 - 76

Notes

Ongnal Budget +/- approved budget changes in previous quarters = REVISED Budget

Revised Budge! =/- recommended changes this quarter = PROJECTED year results

Where the Total Capital Funding and the Total Capital Expenditure values do not match an explanation is 1o be provided.

Carry over funding from previous year should be identified and any proposed carry forwards into next finanancial year are 1o be explained

The quarterly recommended changes lo the revised budget are to include:
1) an explanation for the recommended changes and any impact this will have on the Operational Plan, Delivery Program and Long Term Financial Plan
2) any impacts of year to date expenditure on recommended changes to the budget
Explanations are to be in plain English and in a style that is easily understood by readers of non-financial information
The narrative is important in understanding why budget changes are necessary

Central Tablelands Water

Quarterly Budget Review
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Cash and Investments Budget Review Statement
Central Tablelands Water
Budget review for the quarter ended - 30 September 2026

Approved
Previous Year Current Year Changes Changes Revised Budget changes for End (PYE) ACTUALYTD
. . council Balance ORIGINAL
Actual Balance | Ornginal Budget Review Review resolution Result budget v PYE
202526 202627 Q1 Q2 202627 2026127 2026727
$000's $000's $000's $000's $000's $000's $000's $000's
Total Cash, Cash Equivalents & lnvestmenis 16,759 14,865 14,865 13.270 1,495 17,454
EXTERNALLY RESTRICTED
Developer contributions 374 1,353 1,353 1,353 . 426
Specilic purpose unexpended grants 3 3 3 3 3
Other contributions - - * - - -
Total Cash an 1,356 1,356 1,356 - 428
Cash, cash equivalents & investments not
subject to external restrictions 16,382 13,510 13,510 {1.485) 12,015 [1,495) 17.026
INTERNAL ALLOCATIONS
E lgave 713 713 651
Infrastructure replacement 10226 | | 10.226 | 13,942
Plant and vehicle replacement 1.010 1,010 - 993
Consullancy 160 160 160 . 140
1T fund 500 500 500 - 250
Drought fund 200 A00 400 400 200
Total y All d 15,532 13,010 13,010 (1,845) 11,165 (1,845} 16,176
Unallocated 850 500 500 350 850 350 B850
External Restrictions - must be used for a specilic purpose and are not 1o be used for general operations. The lunds are bound by legisiation or third party agreernent that restncts thes use
Internal Allocations - Council have allocated by resolution ot policy to dentified programs of work and any forward plans identified by Council. These allocations are at the discrebion of council
Central Tablelands Water Quarterly Budget Review PageSof 10
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Summary Developer Contributions
Central Tablelands Water
Budget review for the quarter ended - 30 September 2026

564 Contributions 74 - - 5 . - 426

Othes |
Total Developer Contributions 374 46 - - 5 - - | A26
Notes

All developer contributions recerved are to be disclosed, and distinguished as cash or non cash. Recognition occures when council gains control over the asset (cash or non

cash)

Councils have obligations to prowde facilites from contribution revenue lewed on developers under the prowisions of $7.4,57.11 and 57 12 of the Emaronmental Planning and
Assessment Act 1979

Developer contributions may only be expended for the purpose for which the contnibutions were required, however council may apply contributions according to the priorities
established in work schedules for the contribution plan

‘Amounts Expended’ only includes monetary expenditure. The result should be a positive and not negative result

Central Tablelands Water Quarterly Budget Review Page 6ot 10
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Capital Works Program

Central Tablel. ter
ew for the quarter ended - 30 September 2026
Revotes Total
ORIGINAL Budget with
budget v FYE August 2026 changes.
2028126 a Q1 a1
$000's $000°s $000's $000's

|NEW ASSETS

Office E . - - 4

BusingssiCorp System . - 106 106 106 106 106

Acquisstion of Crown Lands sites relating 1o exsting CTW structures . - 50 50 50 : 50 50

Smart Metesing Project 150 150 146 296 146 o 146 296

Telemety Ungrades 200 200 127 27 127 24 ¢ 127 27

Walter Loss Program Meters 200 200 . 200 - 23 - 200

Renewal Energy Intrastiucture 50 50 50 50

Gooloogong Bore - Online CHL and Turbidity analyser 50 50 50 50

Millthorpe Rd Online Anatyser - Telemetry &0 &0 60 B0
|Total New Assets Expenditure | 710 | - | | 710 | 429 | 1,139 | 429 | 51 | I 429 | 1,139 | | |
|RENEWALS

Vemcle Replacements 559 559 . 559 . 56 . 559

Other Plant and Equipment Replacement 3 a3 3 1 33

Computer Hardware 0 90 5 a5 5 . 5 85 -
|Blayney Ottice - Durdoor Dranage and Yarg Seal . . 133 133 133 2 B8 83 35
|Blayney Ottice Bunlding Upgrades 300 300 . 300 - 1 - 300 |

Depot Upgrades - Canowindra, Grenfell and Blayney 140 140 56 196 56 a7z 512 (316}
Blayney Depot - . . 165 165 165 0 . - 165
C. Depot - & - 116 116 116 a4 - . 116
Trunk Mains

Natwork Renewals 981 581 . 581 . . . 981

Manildra Reticulation Mains - relocation across new bndge 64 L) . [ . : . B4

Trunk Main 250 250 . 250 - - . 250

Reticulation Mams Renewal Program - Blayney, Carcoar, Mdithorpe

and Canowandta 420 420 (34) 386 {34) 420 (34)
Reticulation Mams . . . M 3 ke 2 . . 34
PSV Replacement at Pit 1 T2 72 7 o 51 51 21

Plant

Carcoar WTP - Equips &7 &7 49 116 49 . » 49 116

(Carcoar WTP - Chiotine Lifting System . . 49 a3 49 - 49 49

Blayney WTP - Equipment Renewals 3 33 : 33 x z - 33

Carcoar WTP - PLC upgrade . - 70 70 70 - 70 70

Water Supply Network

Q Bore - Electrical/Tel y 72 | 72| 72 | - | 72 72

'Quandiail . Eiectical’ " 75 75 | 75 | . 5] . 75
|Reservoir access ladders 160 160 115 | 275 | 115 | 1] 159 319

Central Tablelands Water Quartery Budge! Review Page 7of 10
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Capital Works Program

changes.
Q
v [T SO00STITTS000S T |°S000 )
Lake Aowlands Destratisdficalion upgrades . . Fil Pl 25 - 25 25 (44}
Boostet Pump 7 7 - 7 - . . 7
Gooloogong Bore Switchboad 114 114 - 114 - - . 114
Carcoa Fluoride Plant Upgrage . - 100 100 100 3 100 100
Carcoat Town Reservol - ielocale pumps 25 i) - Fil - . 25
Bore renewals 150 150 - 150 - 150
(Milltharpe Reservor Recoating 48 48 a8 0 49 49 1]
Grey's Hill Resenvon Recoating : . 54 54 54 ] 55 55
Canowandra Town Resenvoin Renawal - Rilneng 5 5 k) 1 11
Blayney WTP Reservor Recoating B4 e Bd =
Reservoi resealing and recoating 58 55 (55 - {55 ] 55
Lake Rowland Rermedition 100 100 - 100 . 100
Plumb Street Pump Station Renewals - - 20 20 20 15 = 20
Tiapere Pump Station Renewal 100 100 - 100 - . . 100
{Pumping Stations Renewals B0 &0 17} 43 {17} . " . 50 17}
Reservoir Quandslla - Chionne Probe Monitod . . . - . 1
[Totat Asser | 3,782 | -] | 3,782 | 1,166 | 4,948 | 1,166 | 127 | | 1166 | 489 | . ]
[Total Capital Expenditure [ 4,492 | | -] 4,492 | 1,595 | 6,087 | 1,595 | 178 | [ 1,595 | 6,087 | | .
FUNDING
Vehicle Sales 280 280 . 280 - . - 280
Plant Restaiction 280 280 . 280 . . - 280 .
Capial Grant Funding . - 100 100 100 . 100 100 -
Internal Allgcations 3.933 3933 1.455 5428 1,495 178 1,455 5428
External Restnctions. - - - - - - -
[Tatal Funding [ 4,492 | | | 4,492 | 1,595 | 6,087 | 1585 I 178 | [ 1,585 | 6,087 | | .
Central Tablelands Water Quariery Budge! Review Page8of 10
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Capital Variations Operational Variations
Central Tablelands Water Central Tablelands Water
Budget review for the quarter ended - 30 September 2026 Budget review for the quarter ended - 30 September 2026
Budget variat:ons recommended include the following items: Budget e i 1l
Notes Details Notes  Details

Dparational revale as camed at 26 August 2026 Council meetng - tesolution 26/063 for Safe & Secure Water

(a)  Capital revotes as cammied at 26 August 2026 Council meeting - resolution 26/053 i .
d B ket oo bl L T e = ) Program grant ($37.174) and associated expenses ($49,566)
) Miocation of project saving of $43,961 from Reservoir Ladders to PSV at Pit 1 ($20,864) and Blayney WTP Reservoir ( $2.500 increase in section 356 P aligned with app at 26 August 2026 Council
Recoating al item (c) " meeting - resolution 26/058
e Redistribution of budgets for Reservor Recoating and Relining projects and allocation rom renewal program budget $23,000 ncrease i income trom Aulomatic Filling Stations (AFS) as previous yeat increase in consumplion is
]
! Blayney WTP 884,000, Canowindra $4,800, Midlthorpe $47,700. Grey's Hifl 53,500 b expected to moderale and $2.528 ncrease in AFS snoual softw

@ Allocation of budgets from depot renewals program. $116,000 Canowindra Depot. $165,000 Blayney Depot. $34,757

Blayney Yard,
Reserve Variations
fe}  Allocation of budget from reticulation mams senewal program. $34,000 Mandurama Retic Central Tablelands Water
Budget review for the quarter ended - 30 September 2026
Increase onginal budgeted unrestricted funds by $350,000 10 align with policy cash reg
i Altgcation of budget fraom pump stations renewat program. $20,000 to Plumd Street Pumgp Station Actuator (1) and 30 June 2026 restrictions as adopled at 26 August 2028 Council meeting
resolution 265054
Central Tablelands Water Quarteity Budge! Review Page 9of 10
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Concealed Leak Allowances Granted - Financial Year to Date

Central Tablelands Water

Budget review for the quarter ended - 30 September 2026

Moot Total Total Allowance
Total Granted Kis Granted §
Rasidentiyl 3 208 38 $ 902.28
Total a 208.38 s 202,28
March to June 2026
Rasidential 10 s
July to September 2026
Residential 3 208.38 5 902.28

Note: Council's Concealed Leaks Policy provides for an allowance 1o be granted o eligibility cri

13 are met.

The granting of a leak allowance 1s at the absolute discretion of Council based upon indnadual cucumstances.
Property owners are responsible for the maintenance of private water infrastructure on thew properties

Central Tablelands Water

Quarterty Budget Review
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CTW Investment Report 31-Aug-26
Credit Rating (LZ;':) Rate Mg‘;‘:‘y % of Portfolio CTW Bank Reconciliation
Short Term Deposits $ 14,100,000.00 81.74%
Unity Bank Ltd $ 500,000.00 BBB+ 365 5.35% 11/06/27 2.90% Balance as per Bank Statement $  2,649,725.00
NAB - Curve Securities $ 500,000.00 AA- 365 5.25% 02/07/27 2.90% Add: Visa card to be processed Sept 2026 $ 5,981.26
Unity Bank Ltd $ 500,000.00 BBB+ 365 5.30% 14/07/27 2.90% Add: Cash Receipting 31.08.26 desposited 01.08.26 $ 276.55
Westpac Banking Corporation $ 500,000.00 AA- 365 5.33% 05/08/27 2.90% Add: Eftpos Receipting 31.08.26 $ 3,867.67
MyState - Curve Securities $ 500,000.00 BBB+ 365 4.15% 03/09/26 2.90% Less: September payroll -3 33,780.04
NAB - Curve Securities $ 500,000.00 AA- 367 4.15% 14/09/26 2.90%
NAB - Curve Securities $ 500,000.00 AA- 365 4.15% 15/09/26 2.90%
Westpac Banking Corporation $ 500,000.00 AA- 365 4.18% 30/09/26 2.90% Balance as per Cash Book - General Account $ 2,626,070.44
NAB - Curve Securities $ 500,000.00 AA- 365 4.20% 07/10/26 2.90%
ING - Curve Securities $ 500,000.00 A 365 5.03% 16/10/26 2.90% GENERAL FUND
NAB - Curve Securities $ 500,000.00 AA- 365 4.10% 29/10/26 2.90% (a) Cash Book Balance $ 2,626,070.44
ING - Curve Securities $ 500,000.00 A 365 4.21% 03/11/26 2.90% (b) Bank Balance $ 2,626,070.44
Westpac Banking Corporation $ 500,000.00 AA- 367 4.33% 07/11/26 2.90%
Bank Vic - Curve Securites $ 500,000.00 BBB+ 365 4.40% 18/11/26 2.90%
Bank of QLD - Curve Securities $ 500,000.00 A- 367 4.35% 07/12/26 2.90%
Bank Vic - Curve Securites $ 500,000.00 BBB+ 365 4.45% 08/12/26 2.90%
Westpac Banking Corporation $ 500,000.00 AA- 365 4.78% 03/02/27 2.90% Portfolio by Investment Type
Defence Bank - Curve $ 1,000,000.00 BBB+ 365 4.05% 25102127 5.80%
Westpac Banking Corporation $ 500,000.00 AA- 365 4.97% 03/03/27 2.90%
ING - Curve Securities $ 500,000.00 A 365 5.14% 11/03/27 2.90% At Call Deposits
Bank Vic - Curve Securites $ 600,000.00  BBB+ 364 5.25% 1200327  3.48% 53'1“198';25‘00
ING - Curve Securities $ 500,000.00 A 364 5.23% 12/03/27 2.90% 0
MyState - Curve Securities $ 500,000.00 BBB+ 365 5.50% 24/03/27 2.90%
ING - Curve Securities $ 500,000.00 A 364 5.44% 25/03/27 2.90% Short Term
Defence Bank - Curve $ 500.000.00 BBB+ 365 5.55% 02/04/27 2.90% Deposits
NAB - Curve Securities $ 500.000.00 AA- 365 535%  10/06/2027  2.90% 51“'1:2;300‘0"
Westpac Banking Corporation $ 500,000.00 AA- 732 5.42% 28/08/2028 2.90%
At Call Bank Accounts $ 3,149,725.00 18.26%
Macquarie Bank - Curve Securities $ 500,000.00 A+ 4.65% At Call 2.90%
Commonwealth Bank - General Account $ 637,563.51 AA- At Call 4.20% N/A 3.70%
Commonwealth Bank - BOS Account $ 2,012,124.67 AA- At Call 4.25% N/A 11.66%
Unity Bank Ltd - Cheque Account $ 36.82 BBB+ At Call 0.00% N/A 0.00%
Total Value of Investment Funds $ 17,249,725.00 100%
Average Rate on Term Deposits : : s
90 Da?BBSW for August 2826 4.5522% Portfolio by Credit Rating (5m)
Average Rate on Term Deposits 4.7536% Unrated
Margin over 90 day BBSW 0.2014% - m
0%
Average Term - Short Term Deposits (days) 365
Policy Remaining
Portfolio by Long Term Credit Rating Principal Amount Portfolio %  Limit Capacity
AA- $ 8,649,688.18 50.14% 100% 50%
A+ $ 500,000.00 2.90% 100% 97%
A $ 2,500,000.00 14.49% 80% 66%
A- $ 500,000.00 2.90% 80% 77%
BBB+ $ 5,100,036.82 29.57% 50% 20%
Unrated $ - 0.00% 30% 30%
Total $ 17,249,725.00 100.00%
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CTW Investment Report 30-Sep-26
Credit Rating (LZ;':) Rate Mg‘;‘:‘y % of Portfolio CTW Bank Reconciliation
Short Term Deposits $ 14,100,000.00 80.78%
Unity Bank Ltd $ 500,000.00 BBB+ 365 5.35% 11/06/27 2.86% Balance as per Bank Statement $ 2,854,216.38
NAB - Curve Securities $ 500,000.00 AA- 365 5.25% 02/07/27 2.86% Add: Visa card to be processed Oct 2026 $ 18,247.35
Unity Bank Ltd $ 500,000.00 BBB+ 365 5.30% 14/07/27 2.86% Less: Cheque 859 not presented -$ 200.00
Westpac Banking Corporation $ 500,000.00 AA- 365 5.33% 05/08/27 2.86% Less CBA Batch processed in Oct 26 -$ 6,630.91
Westpac Banking Corporation $ 500,000.00 AA- 732 5.56% 04/09/28 2.86%
NAB - Curve Securities $ 500,000.00 AA- 365 5.60% 14/09/27 2.86%
NAB - Curve Securities $ 500,000.00 AA- 365 5.60% 15/09/27 2.86%
Westpac Banking Corporation $ 500,000.00 AA- 365 5.68% 30/09/27 2.86% Balance as per Cash Book - General Account $ 2,865,632.82
NAB - Curve Securities $ 500,000.00 AA- 365 4.20% 07/10/26 2.86%
ING - Curve Securities $ 500,000.00 A 365 5.03% 16/10/26 2.86% GENERAL FUND
NAB - Curve Securities $ 500,000.00 AA- 365 4.10% 29/10/26 2.86% (a) Cash Book Balance $ 2,865632.82
ING - Curve Securities $ 500,000.00 A 365 4.21% 03/11/26 2.86% (b) Bank Balance $ 2,865,632.82
Westpac Banking Corporation $ 500,000.00 AA- 367 4.33% 07/11/26 2.86%
Bank Vic - Curve Securites $ 500,000.00 BBB+ 365 4.40% 18/11/26 2.86%
Bank of QLD - Curve Securities $ 500,000.00 A- 367 4.35% 07/12/26 2.86%
Bank Vic - Curve Securites $ 500,000.00 BBB+ 365 4.45% 08/12/26 2.86%
Westpac Banking Corporation $ 500,000.00 AA- 365 4.78% 03/02/27 2.86% Portfolio by Investment Type
Defence Bank - Curve $ 1,000,000.00 BBB+ 365 4.05% 25102127 5.73%
Westpac Banking Corporation $ 500,000.00 AA- 365 4.97% 03/03/27 2.86%
ING - Curve Securities $ 500,000.00 A 365 5.14% 11/03/27 2.86% At Call Deposits
Bank Vic - Curve Securites $ 600,000.00  BBB+ 364 5.25% 1200327  3.44% $3'351‘;';15'33
ING - Curve Securities $ 500,000.00 A 364 5.23% 12/03/27 2.86% 0
MyState - Curve Securities $ 500,000.00 BBB+ 365 5.50% 24/03/27 2.86%
ING - Curve Securities $ 500,000.00 A 364 5.44% 25/03/27 2.86% Short Term
Defence Bank - Curve $ 500.000.00 BBB+ 365 5.55% 02/04/27 2.86% Deposits
NAB - Curve Securities $ 500.000.00 AA- 365 535%  10/06/2027  2.86% 514'1:f£°°'°°
Westpac Banking Corporation $ 500,000.00 AA- 732 5.42% 28/08/2028 2.86%
At Call Bank Accounts $ 3,354,216.38 19.22%
Macquarie Bank - Curve Securities $ 500,000.00 A+ 4.65% At Call 2.86%
Commonwealth Bank - General Account $ 334,663.86 AA- At Call 4.20% N/A 1.92%
Commonwealth Bank - BOS Account $ 2,519,515.70 AA- At Call 4.25% N/A 14.43%
Unity Bank Ltd - Cheque Account $ 36.82 BBB+ At Call 0.00% N/A 0.00%
Total Value of Investment Funds $ 17,454,216.38 100%
Average Rate on Term Deposits Portfolio bV Credit Rating (sm)
90 Day BBSW for September 2026 4.7715%
Average Rate on Term Deposits 4.9860% Unrated
Margin over 90 day BBSW 0.2145% - m
0%
Average Term - Short Term Deposits (days) 380
Policy Remaining
Portfolio by Long Term Credit Rating Principal Amount Portfolio %  Limit Capacity
AA- $ 9,354,179.56 53.59% 100% 46%
A+ $ 500,000.00 2.86% 100% 97%
A $ 2,500,000.00 14.32% 80% 66%
A- $ 500,000.00 2.86% 80% 77%
BBB+ $ 4,600,036.82 26.35% 50% 24%
Unrated $ - 0.00% 30% 30%
Total $ 17,454,216.38 100.00%
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Central Tablelands Water

Debt Recovery Performance Report

Reporting period 25 February — 30 September 2026 - Prepared by Recoupa

55% $97,504 43 of 80 $71,474

Accounts paid in full or on a
payment arrangement

Collected or secured Debt recovered in the period Balance still in recovery

1. Overview

This report covers Recoupa's debt recovery work for Central Tablelands Water from 25 February to 30 September
2026. Recoupa managed 80 accounts over the period — 67 carried forward and 13 new referrals ($25,450) — with
$201,507 owing.

By 30 September, 31 accounts had been paid in full and 12 were on payment arrangements, a positive outcome on
53.8% of accounts. Recoupa recovered $97,504 and secured a further $14,261, bringing the debt collected or
secured to $111,765 (55.5% of the debt owing).

2. Key Metrics

Table 1: Key metrics

Accounts open during the period 80
already under management at 25 February 67
new accounts referred during the period 13 ($25,450)

Debt owing on these accounts during the period $201,507

Debt recovered during the period 597,504 (48.4%)

Balance secured under payment arrangements 514,261 (12 accounts)

Collected or secured $111,765 (55.5%)

Accounts paid in full 31 of 80 (38.8%)

Positive outcome rate — accounts 53.8% (43 of 80)

Closed at Council's request 1(5617)

Held for sale of land $17,602 (5 accounts)

Balance still in recovery $71,474 (31 accounts)
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Central Tablelands Water - Debt Recovery Performance Report - 25 February = 30 September 2026

Accounts Debt owing during the period

55

rollected or

B Paid in full: 31 B Recovered this period: $97.5k

B Onarrangement; 12 W Secured: $14.3k

W Held for sale of land: 5 B Held for sale of land: $17.6k
still in recovery: 31 Still in recovery: $71.5k

B Closed at Council's request: 1 B Closed without payment: $0.7k

Figure 1: Account status {left) t) as at 30 September 2026

3. Outcomes Achieved

Table 2: Account outcomes as at 30 September 2026

Outcome Accounts Value
1 — Paid in Full 31 $79,102 recovered in the period
2 — Payment Arrangement 12 514,261 secured
3 — Letter of Demand / Legal Action i $15,724 outstanding
4 — Late-Stage Intervention 1 $7,495 outstanding
Held for Sale of Land 5 $17,602 held for sale of land
Awaiting Council Instructions 10 $25,485 outstanding
Active Follow-Up 6 514,873 outstanding
On Hold 7 $7,897 outstanding
Closed at Council's Request 1 $617 withdrawn by Council
Total 80

Five accounts ($17,602) are held for a statutory sale of the land, where the debt remains a charge on the land. Of
the 13 new referrals, three have been paid in full and three are on payment arrangements.

payment Arrangement | 12 5ccownts - 514.261 secured

Letter of Demand / Legal Action 7 accounts -« $15.724 outstanding

Late-Stage Intervention 1 account - $7.495 outstanding

Held for Sale of Land [N 5 *tounts - $17.402 heid for sale of land

Awaiting Council Instructions 10 accounts - $25,485 outstanding
Active Follow-Up 6 accounts - §$14.873 cutstanding
On Hold 7 accounts + §7.897 cutstanding

»d at Council's Request 1 account - $617 withdrawn by Council

oupa | Confidentia Page 2015
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tral Tablelands Water - Debt Recovery Performance Report - 25 February — 30 September 2026

4. Recovery Activity

Table 3: Recovery activity at a glance, 25 February - 30 September 2026

Activity Period total

Customer engagement

'We Will Visit', reminder and balance letters 30+
SMS messages Nearly 100
Phone contacts (made, returned or attempted) 60+
Field visits 15
Accounts traced through skip traces and property searches 20
Payment arrangements agreed or re-established 20+

Escalation (with Council approval)

Letters of demand and pre-judgment letters 25+
Court steps — statements of claim, default judgments and writs 20
Council liaison and monitoring

Account updates and formal recommendations to Council 100+

Customer payments recorded and monitored 500+

Engagement drove most results: more than 30 letters, nearly 100 SMS messages and at least 60 phone contacts,
with 15 accounts visited in person in May and late September. Where customers did not respond or keep to an
arrangement, matters were escalated with Council's approval through letters of demand and, where needed, court
action.

B Lettens | SMS W Phone contacts W Field vivits W Legal steps

rded acthor

‘ARl

£
L
Lr

5. How Accounts Were Resolved

Table 4: Accounts paid in full by stage

Recovered in the

Stage Accounts AT Share of accounts
'We Will Visit' letter stage 6 $7,126 19.4%
Engagement and visit stage 15 $19,011 48.4%
Further action (letter of demand, skip trace or legal) 10 $52,965 32.3%
Total paid in full i | $79,102 100%
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Central Tablelands Water - Debt Recovery Performance Report - 25 February — 30 September 2026

Twenty-one of the 31 accounts paid in full (68%) were resolved at the 'We Will Visit' letter or engagement and visit
stage, and 26 (84%) without court action. Where court action was needed it was effective: five accounts returned
$45,554, including $34,966 paid in full 16 days after a statement of claim was filed and served.

MEREOTRON 35 il g _ 153ccomns. 1IN

ther action 10 accounts - $52.965

6. Accounts Still in Recovery

In total, 31 accounts ($71,474) remain in recovery, excluding those on payment arrangements or held for sale of
land. The largest group, 10 accounts ($25,485), is awaiting Council's decision on a recommended next step — the
quickest balances to move.

Table 5: Accounts still in recovery by status

. % of
Status Accounts  Outstanding 5 Next step
total
. : . Decision needed: 6 letters of demand, 4
= Awaiting Council Instructions 10 $25,485 35.7% 2
statements of claim
: Follow-up continuing; settlement due 13
Active Follow-U 6 $14,873 20.8%
SRR BN October on one account ($9,002)
= 3 writs with the Sheriff; 2 pre-judgment
m Legal Action Underway 5 $14,618 20.5% " RFeNCE
letters issued
angement | : enf men i
m Late-Stage Intervention 1 $7,495 10.5% AFrange .e tlapsed; enforcement options
to Council
m Letter of Demand Issued 2 $1,105 1.5% Demand period running
- fi
; On Hold - Customer 6 $7.002 9.8% Pausetj. or custpmcr circumstances or at
Circumstances Council’s direction
On Hold — Customer in Contact 1 $895 1.3% Customer in contact about payment
Total 31 $71,474 100%
Awaiting Council 1 s $25.485 (10)
On Hold stomer Circumstances $7.002 (&
Letter of Demand Issued . $1,105 (2) 0 —
. B Awaiting Council instructions
On Hold - Customer in Contact 4895 (1) On hold
$0k 5 § 10k $15k $ 20k $25k §30k
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Central Tablelands Water - Debt Recovery Performance Report - 25 February = 30 September 2026

7. Financial Analysis

Of the $97,504 recovered, $79,102 came from accounts now paid in full and $18,402 from part-payments on 26
open accounts, including $9,062 under payment arrangements. With $14,261 secured, 55.5% of the $201,507
owing is collected or secured. The 12 arrangements include two agreed on 29 September, with first instalments
due in October, and two where the referred debt has already been cleared.

Just over half of the $103,337 still open ($52,461) sits in six accounts above $5,000.

8. Recommendations

* Council decisions (10 accounts, $25,485): approve or decline the six recommended letters of demand (56,473)
and four statements of claim ($19,012).

« Legal recovery (five accounts, $14,618): progress the writs and pre-judgment matters; put enforcement
options to Council for the lapsed late-stage account ($7,495).

* Field run: visit the seven accounts not yet visited in follow-up or at letter-of-demand stage ($15,266), and
follow up the $9,002 settlement.

* Payment arrangements (12 accounts, $14,261): continue fortnightly monitoring and prompt contact on
missed instalments.

= Sale of land (five accounts, $17,602): Council to consider a sale under section 713 of the Local Government Act
1993 as each account becomes eligible.

» Held accounts (seven accounts, $7,897): review with Council each quarter.

» New referrals: include full owner names and Lot/DP details to avoid delays.

9. Conclusion

Over seven months Recoupa recovered $97,504, resolved 31 accounts in full and has 12 on payment arrangements
— $111,765, or 55.5% of the debt owing, collected or secured. Most accounts paid in full (84%) were resolved
without court action, returning funds to Council while sparing customers the cost of legal proceedings; where court
action was needed, it returned $45,554.

The remaining $71,474 has a clear path: Council decisions on 10 accounts, continued legal and enforcement action
on six, a further field run, and the sale-of-land process for five.

Prepared by Recoupa | Confidential | PageSof5
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PURPOSE

The purpose of this policy is to establish a consistent, transparent and merit-based approach to
recruiting and selecting employees for Central Tablelands Water (Council). It supports sound workforce
planning, fair access to employment, good governance and the appointment of people who can safely
and effectively deliver Council services.

SCOPE

This Policy applies to recruitment for permanent, temporary, fixed-term, casual, apprentice, trainee
and cadet roles at Council. It applies to employees, hiring managers, selection panel members and
external providers involved in recruitment.

The policy does not cover the engagement of contractors or consultants, which should be managed
under Council’s procurement and contract management requirements.

POLICY STATEMENT

Principles

s Merit: decisions are based on the requirements of the role and the applicant’s demonstrated
capability, qualifications, experience, potential and suitability.

e Fairness and consistency: applicants are treated respectfully and assessed using a documented
and reasonably consistent process.

e Equal opportunity and inclusion: recruitment is free from unlawful discrimination, harassment,
victimisation and irrelevant bias, with reasonable adjustments available where required.

e Privacy and confidentiality: applicant information is collected, accessed, stored and disclosed
only for legitimate recruitment purposes.

* Probity and accountability: conflicts of interest are declared and managed, decisions are
documented, and delegations are observed.

» Safety and integrity: proportionate pre-employment checks are completed before
appointment, particularly where a role has safety, financial, regulatory or community
responsibilities.

* Workforce sustainability: recruitment considers workforce plans, skills gaps, succession needs,
local employment pathways and opportunities to develop apprentices, trainees and cadets.

Recruitment approval and planning

* Before advertising, the Executive Manager Corporate Services must confirm the need for the
role, approved position description, classification or remuneration basis, employment status,
funding, reporting line and delegated approval.

* The position description must identify the role purpose, duties, essential requirements,
capabilities and any inherent job requirements relevant to safe performance.

* Recruitment methods should be proportionate to the role and designed to attract a
competitive field. Internal advertising, external advertising, talent pools, specialist sourcing or
a recruitment provider may be used where appropriate.

* For apprenticeships, traineeships and cadetships, planning should also address training
arrangements, supervision, mentoring, workplace learning opportunities and the likely career
pathway.

Advertising and candidate information
Advertisements and recruitment information packs should be clear, accurate and written in plain
language. They should include:

e role title, location and employment status

Central Tablelands Water 3of6 Recruitment and Selection Policy
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* 3 concise summary of the role and key accountabilities

e essential requirements and any licences, qualifications or checks

* how to apply, the closing date and contact details

e astatement supporting equal opportunity, inclusion and workplace adjustments
* any eligibility requirements that are lawful and genuinely connected to the role.

CTW should avoid unnecessary selection barriers. Essential criteria should be limited to what is
genuinely required to perform the role

Selection panel and conflicts of interest
* Aselection panel should normally include at least two people and have sufficient knowledge
of the role. Where practical, panel composition should support balanced perspectives.
e Panel members must declare any actual, potential or perceived conflict of interest as soon as
it arises. The panel chair must document how the conflict will be managed. A person may be
removed from the panel where the conflict could reasonably affect confidence in the process.

Panel members must keep applications, interview content, referee information, deliberations and
outcomes confidential, except where disclosure is authorised or required

Assessment and selection

Applicants must be assessed against the requirements of the role using evidence gathered through
one or more suitable methods. The same core assessment approach should be applied to shortlisted
applicants unless a documented adjustment is required.

e application and resume review

e structured interview questions

* practical, technical or work-sample assessment

* presentation or written exercise

qualification, licence or registration verification

referee checks

other pre-employment checks proportionate to the role.

L B ]

The preferred applicant is the person who best demonstrates the overall capability and suitability to
perform the role. The decision must not be based on a protected attribute or other irrelevant personal
information

Shortlisting and interviews

* Shortlisting must be based on the position requirements and documented sufficiently to
explain who progressed and why.

* Interview questions should be prepared in advance, be relevant to the role and give applicants
a fair opportunity to demonstrate capability.

* Panel members should take objective notes and assess the evidence rather than relying on
general impressions.

¢ Reasonable adjustments should be offered for applicants who require them to participate
fairly in the process.

Referee and pre-employment checks

Referee checks should normally be completed for the preferred applicant before a final offer. The
applicant’s consent should be obtained before contacting a current employer. Checks must be relevant
to the role and may include:

* identity and right-to-work verification

Central Tablelands Water 4 0of 6 Recruitment and Selection Policy
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* qualifications, licences and professional registrations

* employment history and nominated referees

* criminal history, working with children or other statutory checks where relevant

e medical or functional capacity assessment, only where connected to the inherent
requirements of the role

e driver licence and driving history where driving is an essential duty

» eligibility for apprenticeship, traineeship, cadetship or grant-funded employment where
applicable.

An adverse result must be considered fairly, confidentially and in context. The applicant should
ordinarily have an opportunity to respond before a decision is made, unless prohibited by law

Recommendation, approval, and offer
e The panel must prepare a written recommendation identifying the preferred applicant and
summarising the evidence supporting the decision.
* The appointment must be approved under the relevant delegation before an offer is made.
* Offers should be made in writing and state the position, employment status, remuneration,
commencement arrangements, probation where applicable, and any conditions that must be
satisfied.

No applicant should commence work until required approvals and essential pre-employment checks
have been completed, unless an authorised risk-based exception is documented

Notification and feedback
s Applicants should be advised of the outcome promptly after the appointment decision is
confirmed.

¢ Unsuccessful interviewed applicants may be offered constructive feedback focused on the
selection criteria and evidence presented.

Feedback must not disclose confidential information about other applicants or panel deliberations.

Records, privacy, and access

Recruitment records must be accurate, secure and retained in accordance with Council recordkeeping
requirements and applicable law. Records should include approvals, advertisement, applications,
shortlisting, assessments, panel notes, conflict declarations, referee checks, recommendation,
approvals and offer documentation.

Access to applicant information is limited to people who require it for the recruitment process, review,
audit, legal compliance or authorised reporting. Sensitive information must not be retained longer
than required

Complaints and process review

A person who raises a concern about a recruitment process should be treated respectfully and without
victimisation. Concerns should be directed to the Executive Manager Corporate Services or another
authorised officer where a conflict exists. A review will focus on whether the process was fair,
consistent with this policy and properly documented. A review does not automatically require the
process to be repeated or the selection decision to change
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Exceptions

Any exception to this policy must be lawful, justified by the circumstances, approved by an authorised
delegate and documented. Urgency alone does not remove the need for appropriate probity, safety
and recordkeeping controls

POLICY REVIEW
This policy will be reviewed every 4 years, or more frequently if needed, with reference to any relevant
legislation, best practice guides, or other related factors.

REFERENCES

Code of Conduct and delegations register

Workforce Management Strategy

privacy, records management, work health and safety, equal employment opportunity and
grievance procedures

Local Government (State) Award

Anti-Discrimination Act 1977 (NSW)

Privacy and Personal Information Protection Act 1998 (NSW)

Government Information (Public Access) Act 2009 (NSW)

Work Health and Safety Act 2011 (NSW)

Apprenticeship and Traineeship Act 2001 (NSW), where applicable

VARIATION

Council reserves the right to review, vary or revoke this policy.
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PURPOSE

The purpose of this Policy is to ensure that all connections to the Central Tablelands Water supply
network are planned, assessed, constructed and managed in a manner that:

* protects drinking water quality;

* maintains network integrity and operational performance;

« provides equitable access to water services;

* clearly defines CTW and customer responsibilities; and

s ensures infrastructure contributions are appropriately applied.

SCOPE

This Policy applies to all new water service connections, connection upgrades, service relocations,
subdivisions, developments, fire service connections and any change in land use that may alter water
demand or infrastructure requirements.

DEFINITIONS

Service Connection — The approved point at which a property’s private plumbing connects to CTW's
water-supply system, ordinarily at the outlet of the CTW water meter.

Equivalent Tenement - A standardised unit used by CTW to represent the water demand or
infrastructure loading attributable to an average residential dwelling for infrastructure planning and
developer charging purposes. Equivalent Tenements shall be determined having regard to CTW's
current Development Servicing Plan_and. the Water Directorate’s Section 64 Determinations of
Equivalent Tenements Guidelines, as amended or replaced from time to time. The demand allowance
represented by one ET shall be the value adopted by CTW in.its Development Servicing Plan or other
formally adopted methodology. Actual metered water consumption does not, by itself, determine the
classification of a connection as residential or non-residentialA-standardised-unit-used-by CTW-to
Freireaeit Hie wateEGemans or i nirastiuc i aieooathg attiibutable e an average residentia dweling
forandiantion fareplaiens ARdaleselepechopaig Bt Hiedomined slowese sopreseited by
one bquivalentTenement shall-be-the valuaspeaified ICTW s current Development Servicing Plan or
other adopted methodelegy 2nd may be vpdated-from time to Hme Actuab metered consumption
Hoves oty deell et ennifneawhe T AR onnar Hom s residenins 6F Aoli-reneental,

Residential Service Connection - A standard potable water service connection provided to residential
accommodation within a reticulated service area identified by CTW. A 20 mm metered service is the
standard service size for a single residential dwelling.

A town or village 50 km/h zone may be used as an indicative operational marker but is not
determinative where CTW has otherwise identified the applicable reticulated service area. Unless
otherwise approved by CTW, a residential service connection shall comprise one 20 mm metered
service for each dwelling or tenement. Hotels, motels, guest houses, boarding houses, lodging houses,
nursing homes and other non-standard accommodation uses are not residential service connections
for the purposes of this Policy. The customer is responsible for private plumbing downstream of the
approved metering point.

The connection is based on an equivalent tenement, a demand unit adopted by CTW for infrastructure
planning and developer charging purposes.

Non-Residential Rural Service Connection — A connection to a property outside a reticulated service
area identified by CTW. Eligibility, permitted use, service size, water-quality classification, on-site
storage, flow control, backflow prevention, customer responsibilities and other conditions will be
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determined in accordance with CTW-PR004 Rural Water Supply Policy and any applicable water supply
agreement.

Non-Residential Other Service Connection — A connection to CTW's urban or rural water supply
infrastructure that serves a commercial, industrial, institutional, community or other non-residential
use, or requires a meter larger than the standard 20 mm residential service but smaller than 50 mm.
This category may include a direct connection to a CTW water main outside an identified reticulated
service area where the connection is not classified as a Non-Residential Rural Service Connection.

Major Customer Connection - A non-residential connection with a meter size of 50 mm or larger, or
another connection designated by CTW as major because of its demand, operational criticality or
potential network impact. Major Customer Connections are subject to CTW’s applicable Levels of
Service, approved connection conditions and any customer-specific agreement.

Fire Service Connection — A connection made to CTW's urban or rural infrastructure that is connected
solely to firefighting apparatus i.e. fire hydrants, fire hose reels, water storage tanks dedicated to
fighting fires, and fire sprinkler systems.

Backflow — The unplanned reverse flow of water or mixtures of water and contaminants into the
reticulated water supply system.

Backflow Prevention Containment Device — A device fitted at the approved metering point, which is
ordinarily at the property boundary unless CTW approves another location, to prevent the reverse flow
of potentially polluted water into the drinking water system.

POLICY STATEMENT
A connection will be supplied subject to the following conditions.
General Conditions
1. An-applicationis-made-and-allapplicationfees-are paid-See Annex-A.
the-prepesed-connection:
ameuntadvised by CPW, have-been paid-
4. Backflow- prevention reguirements—must be determuned in accordance with CTW-PRO34

Ornking -Water Bockilow-Prevention Boboy apd CTW-T15001 Rackflow Provention technwal
Standard-

An application is made on. Council’s Application for New Water Service Connection form and all
application fees are paid.

CTW will assess whether a proposed connection can be accommodated by the water supply network.
CTW may approve the connection subject to conditions, require a hydraulic assessment or network
augmentation, or decline the application where the required level of service cannot reasonably be
provided.

wconnectonis) CTW mayrequire the following before approvinga-connection:
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o infrastructure augmentation;

+  stoFage-assessment;

o mmbedfboiidy deheheiiieid
Special Conditions

* Non-Residential Rural Connection

1- Applications for rural service connections will be assessed and managed in accordance
with CTW-PR0O04 Rural Water Supply Policy. Where there is an inconsistency between this

Policy and CTW-PR004, the requirements of CTW-PR0O04 apply to a rural connection.

2—TFhe-appheant-will-bereguiredo-provide-and-m i 20 1Fe shoFiae ik
CTW-may require additonal storage where property user hivestock numbers, firelighting
requirements-of operational-considerations-walfant-a-higher level of service seeurity:

TR
4. .4 COHHeCHOH |.g!|i 1“,‘h, h‘e I*l"“"ll - ~ ‘-". v a3y b " - H 4 2k »
relevant properiy boundary. Heagn apphicant s %‘—,.: Fastrycture (not owned by CTWy 35
intended io pass throush neiehibouring-properires, a consent from neighbouring property
ottt s ) st be provided 8T W recommends d cuseMER fo prevent Tuiire e i the event
etfnezhbourme properiy sales. 7N

* _Non-Residential Other and Major Customer Connections

+ Infrastructure charges will be calculated based on the anticipated number of
equivalent tenements using CTW's Section 64 Determinations of Equivalent Tenements
Guidelines.

2o A backBew ratine will be-given based on mtended activities carried ot within the property
3 —CTW will epdeaveur 1o provide not e of plannedinterruptions i accordance with its

v

notice, where the interruption «s reasonably foreseagble and circumstances permpt

* Fire Service Connection

1 Storage tanks meeting the requirement of the current applicable Australian Standard
and CTW requirements must be installed.
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- I St 4 o 5 P ': = = ¥ . T i - ! o= i
FE' A Bi-pelere i SEOEN I ». vl Imm‘!ﬂ‘ At I ”-"I;—! x .I!,IF:E ag 1 ‘ L i A H“_’ ‘h 3 .l! Wi P EF‘“‘"I !li
under ts polictes and conditons of supply.

* Service Connections Directly from a EPW-Council Water Main
3 All new water service connections must be taken from an approved EFW-Council water
main to the metering point in accordance with €W-Council requirements and the applicable
plumbing standards. Private plumbing commences downstream of the approved metering

point.

2. The vost of any main waler extension required {0 enable comphance with the above

ements-is-to-be-borme-by-the-applicant:

* Service Connection for Multiple Residential Units
+ Each dwelling must have an individual €F—Council meter, unless &R Council
approves an alternative shared-service and metering arrangement where individual service
connections are not reasonably practicable.

at the property boundary or at-anotherlocation approved by CTW.

3 CTW may requiie easements of other aceess-arrangements acceptable 1o CTW where CTW-
ownedinfrasiruciuresersong mubtiple loto s losated within pravate property

4.

e
P S B

9 —Backilow prevention requirements will be detersuned for each development w aicordance
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and readily accessible to CTW - for-inspection, meter reading testing maintenance, reparand
Feplaceniant

ROLICYPOLICY REVIEW

This policy will be reviewed every 4 years, or more frequently if needed, with reference to any relevant
legislation, best practice guides, or other related factors.

REFERENCES
%xThis Policy should be read in conjunction with:
s CTW-PRD22 Water Meter Policy;

o CTW-PRO34 Drinking Water Backflow Prevention Policy;

e CTW-TS001 Backflow Prevention Technical Standard;

s CTW Drinking Water Management System;

o CTW Fees and Charges;

.

CTW Operational Plan.

VARIATION
Council reserves the right to review, vary or revoke this policy.
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PURPOSE

The purpose of this Policy is to ensure that all connections to the Central Tablelands Water supply
network are planned, assessed, constructed and managed in a manner that:

* protects drinking water quality;

* maintains network integrity and operational performance;

e provides equitable access to water services;

* clearly defines CTW and customer responsibilities; and

s ensures infrastructure contributions are appropriately applied.

SCOPE

This Policy applies to all new water service connections, connection upgrades, service relocations,
subdivisions, developments, fire service connections and any change in land use that may alter water
demand or infrastructure requirements.

DEFINITIONS

Service Connection — The approved point at which a property’s private plumbing connects to CTW's
water-supply system, ordinarily at the outlet of the CTW water meter.

Equivalent Tenement - A standardised unit used by CTW to represent the water demand or
infrastructure loading attributable to an average residential dwelling for infrastructure planning and
developer charging purposes. Equivalent Tenements shall be determined having regard to CTW's
current Development Servicing Plan and the Water Directorate’s Section 64 Determinations of
Equivalent Tenements Guidelines, as amended or replaced from time to time. The demand allowance
represented by one ET shall be the value adopted by CTW in its Development Servicing Plan or other
formally adopted methodology. Actual metered water consumption does not, by itself, determine the
classification of a connection as residential or non-residential.

Residential Service Connection - A standard potable water service connection provided to residential
accommodation within a reticulated service area identified by CTW. A 20 mm metered service is the
standard service size for a single residential dwelling.

A town or village 50 km/h zone may be used as an indicative operational marker but is not
determinative where CTW has otherwise identified the applicable reticulated service area. Unless
otherwise approved by CTW, a residential service connection shall comprise one 20 mm metered
service for each dwelling or tenement. Hotels, motels, guest houses, boarding houses, lodging houses,
nursing homes and other non-standard accommodation uses are not residential service connections
for the purposes of this Policy. The customer is responsible for private plumbing downstream of the
approved metering point.

The connection is based on an equivalent tenement, a demand unit adopted by CTW for infrastructure
planning and developer charging purposes.

Non-Residential Rural Service Connection — A connection to a property outside a reticulated service
area identified by CTW. Eligibility, permitted use, service size, water-quality classification, on-site
storage, flow control, backflow prevention, customer responsibilities and other conditions will be
determined in accordance with CTW-PR0O04 Rural Water Supply Policy and any applicable water supply
agreement.

Central Tablelands Water 3of3 Domestic Water Supply Connection Policy

Page 151 of 178



| Attachment No: 2 - Draft Domestic Water Supply Policy | | Item No: 11.1

Non-Residential Other Service Connection — A connection to CTW's urban or rural water supply
infrastructure that serves a commercial, industrial, institutional, community or other non-residential
use, or requires a meter larger than the standard 20 mm residential service but smaller than 50 mm.
This category may include a direct connection to a CTW water main outside an identified reticulated
service area where the connection is not classified as a Non-Residential Rural Service Connection.

Major Customer Connection - A non-residential connection with a meter size of 50 mm or larger, or
another connection designated by CTW as major because of its demand, operational criticality or
potential network impact. Major Customer Connections are subject to CTW'’s applicable Levels of
Service, approved connection conditions and any customer-specific agreement.

Fire Service Connection — A connection made to CTW's urban or rural infrastructure that is connected
solely to firefighting apparatus i.e. fire hydrants, fire hose reels, water storage tanks dedicated to
fighting fires, and fire sprinkler systems.

Backflow — The unplanned reverse flow of water or mixtures of water and contaminants into the
reticulated water supply system.

Backflow Prevention Containment Device — A device fitted at the approved metering point, which is
ordinarily at the property boundary unless CTW approves another location, to prevent the reverse flow
of potentially polluted water into the drinking water system.

POLICY STATEMENT
A connection will be supplied subject to the following conditions.

General Conditions
An application is made on Council’'s Application for New Water Service Connection form and all
application fees are paid.

CTW will assess whether a proposed connection can be accommodated by the water supply network.
CTW may approve the connection subject to conditions, require a hydraulic assessment or network
augmentation, or decline the application where the required level of service cannot reasonably be
provided.

Special Conditions
* Non-Residential Rural Connection
Applications for rural service connections will be assessed and managed in accordance with
CTW-PR0O04 Rural Water Supply Policy. Where there is an inconsistency between this Policy
and CTW-PR0O04, the requirements of CTW-PR004 apply to a rural connection.

* Non-Residential Other and Major Customer Connections
Infrastructure charges will be calculated based on the anticipated number of equivalent
tenements using CTW'’s Section 64 Determinations of Equivalent Tenements Guidelines.

+ Fire Service Connection
Storage tanks meeting the requirement of the current applicable Australian Standard and CTW
requirements must be installed.

* Service Connections Directly from a Council Water Main
All new water service connections must be taken from an approved Council water main to the
metering point in accordance with Council requirements and the applicable plumbing
standards. Private plumbing commences downstream of the approved metering point.

Central Tablelands Water 4 of 4 Domestic Water Supply Connection Policy

Page 152 of 178



| Attachment No: 2 - Draft Domestic Water Supply Policy | | Item No: 11.1

* Service Connection for Multiple Residential Units
Each dwelling must have an individual Council meter, unless Council approves an alternative
shared-service and metering arrangement where individual service connections are not
reasonably practicable,

POLICY REVIEW

This policy will be reviewed every 4 years, or more frequently if needed, with reference to any relevant
legislation, best practice guides, or other related factors.

REFERENCES
This Policy should be read in conjunction with:
o CTW-PR022 Water Meter Policy;

e CTW-PRO34 Drinking Water Backflow Prevention Policy;
« CTW-TS001 Backflow Prevention Technical Standard;

e CTW Drinking Water Management System;

e CTW Fees and Charges;

e CTW Operational Plan.

VARIATION

Council reserves the right to review, vary or revoke this policy.
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PURPOSE

The purpose of this procedure is to ensure that all processes for connections to the CTW water supply
network are clear and concise.

DEFINITIONS

Service Connection — The approved point at which a property’s private plumbing connects to CTW's
water-supply system, ordinarily at the outlet of the CTW water meter.

Equivalent Tenement - A standardised unit used by CTW to represent the water demand or
infrastructure loading attributable to an average residential dwelling for infrastructure planning and
developer-charging purposes. The demand allowance represented by one Equivalent Tenement shall
be the value specified in CTW's current Development Servicing Plan or other adopted methodology
and may be updated from time to time. Actual metered consumption does not, by itself, determine
whether a connection is residential or non-residential.

Residential Service Connection — A standard potable water service connection provided to residential
accommodation within a reticulated service area identified by CTW. A 20 mm metered service is the
standard service size for a single residential dwelling.

A town or village 50 km/h zone may be used as an indicative operational marker but is not
determinative where CTW has otherwise identified the applicable reticulated service area. Unless
otherwise approved by CTW, a residential service connection shall comprise one 20 mm metered
service for each dwelling or tenement. Hotels, motels, guest houses, boarding houses, lodging houses,
nursing homes and other non-standard accommodation uses are not residential service connections
for the purposes of this Policy. The customer is responsible for private plumbing downstream of the
approved metering point.

The connection is based on an equivalent tenement, a demand unit adopted by CTW for infrastructure
planning and developer charging purposes.

Non-Residential Rural Service Connection — A connection to a property outside a reticulated service
area identified by CTW. Eligibility, permitted use, service size, water-quality classification, on-site
storage, flow control, backflow prevention, customer responsibilities and other conditions will be
determined in accordance with CTW-PR004 Rural Water Supply Policy and any applicable water supply
agreement.

Non-Residential Other Service Connection — A connection to CTW’s urban or rural water supply
infrastructure that serves a commercial, industrial, institutional, community or other non-residential
use, or requires a meter larger than the standard 20 mm residential service but smaller than 50 mm.
This category may include a direct connection to a CTW water main outside an identified reticulated
service area where the connection is not classified as a Non-Residential Rural Service Connection.

Major Customer Connection - A non-residential connection with a meter size of 50 mm or larger, or
another connection designated by CTW as major because of its demand, operational criticality or
potential network impact. Major Customer Connections are subject to CTW'’s applicable Levels of
Service, approved connection conditions and any customer-specific agreement.

Fire Service Connection — A connection made to CTW's urban or rural infrastructure that is connected
solely to firefighting apparatus i.e. fire hydrants, fire hose reels, water storage tanks dedicated to
fighting fires, and fire sprinkler systems.

Backflow — The unplanned reverse flow of water or mixtures of water and contaminants into the
reticulated water supply system.
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Backflow Prevention Containment Device — A device fitted at the approved metering point, which is
ordinarily at the property boundary unless CTW approves another location, to prevent the reverse flow
of potentially polluted water into the drinking water system.

PROCEDURE

A connection will be supplied subject to the following conditions.

General Conditions

1.
2.

An application is made and all application fees are paid (refer form below).

CTW is satisfied that suitable infrastructure is available and has sufficient capacity to support

the proposed connection.

All applicable infrastructure charges and connection costs, including any Price on Application
amount advised by CTW, have been paid.

Backflow prevention requirements must be determined in accordance with CTW-PR0O34
Drinking Water Backflow Prevention Policy and CTW-TS001 Backflow Prevention Technical

Standard.

CTW will assess whether a proposed connection can be accommodated by the water supply network.
CTW may approve the connection subject to conditions, require a hydraulic assessment or network
augmentation, or decline the application where the required level of service cannot reasonably be
provided.

The applicant is responsible for determining whether the proposed service size and private plumbing
arrangements will meet the property’s internal flow, pressure and firefighting requirements. CTW’s
approval of a connection does not constitute a warranty that those requirements will be achieved.

CTW may allow developers or property owners (at their own cost) to extend or upgrade infrastructure
to allow connection(s). CTW may require the following before approving a connection:

hydraulic assessment;
pressure and flow modelling;
infrastructure augmentation;
storage assessment;

water quality assessment.
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Special Conditions

Non-Residential Rural Connection

1

Applications for rural service connections will be assessed and managed in accordance with
CTW-PR0O04 Rural Water Supply Policy. Where there is an inconsistency between this Policy
and CTW-PR004, the requirements of CTW-PR004 apply to a rural connection.

The applicant will be required to provide and maintain a minimum 20,000-litre storage tank.
CTW may require additional storage where property use, livestock numbers, firefighting
requirements or operational considerations warrant a higher level of service security.

A backflow prevention containment device must be fitted at the approved metering point,
which is ordinarily at the property boundary unless CTW approves another location, in
accordance with CTW’s Backflow Prevention Policy.

A connection will only be provided if suitable rural water infrastructure is within 2 km of the
relevant property boundary. If an applicant’s water infrastructure (not owned by CTW) is
intended to pass through neighbouring properties, a signed consent from neighbouring
property owner(s) must be provided. CTW recommends an easement to prevent future issues
in the event of neighbouring property sales.

CTW will provide the approved connection from a suitable CTW water main to the approved
metering point. The applicant is responsible, at their cost, for all private infrastructure
downstream of the metering point, including any pipework, pumping, pressure control,
storage or other works required to meet the property’s water demand.

Non-Residential Other and Major Customer Connections

1:

Infrastructure charges will be calculated based on the anticipated number of equivalent
tenements using CTW'’s Section 64 Determinations of Equivalent Tenements Guidelines.

A backflow rating will be given based on intended activities carried out within the property
boundary.

CTW will endeavour to provide notice of planned interruptions in accordance with its
adopted Levels of Service. Unless a customer-specific agreement provides otherwise,
customers with meters smaller than 50 mm will receive at least 48 hours’ notice, and Major
Customer Connections with meters of 50 mm or larger will receive at least seven days’
notice, where the interruption is reasonably foreseeable and circumstances permit.

Fire Service Connection

1.

Storage tanks meeting the requirement of the current applicable Australian Standard and CTW
requirements must be installed.

The applicant must provide and install the fire-service metering, pressure-control and
backflow-prevention arrangement approved by CTW for the connection, including any
combination meter, detector assembly or pressure-reduction device specified in the approval
conditions.

If CTW suspects the fire service is being used for any other purpose, CTW will apply the relevant
metered-service availability and usage charges and take any other action permitted under its
policies and conditions of supply.
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Service Connections Directly from a CTW Water Main

1.

All new water service connections must be taken from an approved CTW water main to the
metering point in accordance with CTW requirements and the applicable plumbing standards.
Private plumbing commences downstream of the approved metering point.

The cost of any main water extension required to enable compliance with the above
requirements is to be borne by the applicant.

Reasonable and cost-effective opportunities must be taken to eliminate outdated metering
and service arrangements within CTW’s supply area.

Service Connection for Multiple Residential Units

1.

10.

Each dwelling must have an individual CTW meter unless CTW approves an alternative shared
service and metering arrangement where individual service connections are not reasonably
practicable.

Where individual service connections to dwellings within a strata, neighbourhood, community
or similar development are not reasonably practicable, CTW may approve one or more larger
metered service connections to supply multiple dwellings. The metering point must be located
at the property boundary or at another location approved by CTW.

CTW may require easements or other access arrangements acceptable to CTW where CTW-
owned infrastructure servicing multiple lots are located within private property.

The applicant must propose the shared service size and provide the demand, hydraulic and
other information required by CTW. CTW will determine and approve the service size,
metering arrangement and connection conditions.

In all cases, the owner or owners’ corporation is responsible for all private plumbing
downstream of each CTW-approved metering point, whether the meter is located at the
property boundary or at another location approved by CTW.

Where CTW approves a larger shared service connection under clause 2, the applicant must,
at their expense, provide accessible space and pipework for a standard 20 mm CTW meter to
each individual dwelling. The individual meters enable CTW to separately measure and
account for the water supplied to each dwelling and do not replace the approved shared
service connection or master meter.

CTW is responsible for CTW-owned water meters, including their inspection, maintenance and
replacement, subject to the owner or owners’ corporation maintaining safe and unobstructed
access.

Firefighting demand and any required fire-service connection, storage, pumping, metering and
backflow-prevention arrangement must be assessed and approved separately from the
domestic water service.

Backflow prevention requirements will be determined for each development in accordance
with CTW-PR0O34 Drinking Water Backflow Prevention Policy and CTW-TS001 Backflow
Prevention Technical Standard. Each approved metering point must have the containment
device specified by CTW for the assessed hazard rating.

All CTW-approved metering points and containment devices must remain safe, unobstructed
and readily accessible to CTW for inspection, meter reading, testing, maintenance, repair and
replacement.
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Central
Tablelands
" Water
PO Box 61 Blayney 2799
Phone (02) 6391 7200

APPLICATION FOR NEW WATER SERVICE CONNECTION

Select the connection type and complete all applicable sections.

Owner’s Details:

Owner’s surname(s):
Owner’s full given name(s):
Postal Address:

Phone (BH): (AH): Mobile:
Property Details: (please complete fully as shown on the Council Rate Notice)

Lot: Section: Deposited Plan:

Street Number: Street Name:

Town: Shire:

Area: County: Parish:

Service Details:

Connection Type - Select One: [J Residential (J Rural [J Commercial O Industrial [J Fire service [ Other:
Development or use:

Number of dwellings or IRequested service size: mm
tenements:

Estimated demand, if known: [Fire service required: O Yes (J No

Existing service or meter: [J  [Existing meter number, if known:
Yes [J No

Declarations:*
Owner (must be completed by the current owner)
* |, being the owner of the above premises, hereby authorise the carrying out of the works applied for as above.
= | enclose a copy of the current Council Rate Notice for the above property.

* | will not damage, obstruct, build over or interfere with CTW infrastructure and will maintain safe access to the approvec
metering point.

Name:
Signature: Date:

Plumber (must be completed by a licensed plumber)

| confirm that private plumbing associated with this application will comply with applicable legislation, plumbing standards anc
CTW requirements. | understand that only CTW or its authorised contractor may work on CTW infrastructure.

Name:
Signature: Date:
Phone No: Licence No:

* Unless both declarations are completed the application will not be processed.

Complete the site plan on the reverse. Show the preferred metering point, property boundaries, buildings, driveway

nearest cross street and any known CTW infrastructure. The final connection and metering location is subject to CTW
approval.
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Site Location Plan:

Show the lot, property boundaries, buildings, driveway, nearest cross street, known CTW infrastructure and
preferred metering point (mark X).

Office Use Only Date received -
IAssessment and approval
IConnection classification: IApproved meter size: _____ mm
IApproved metering-point location: Backflow hazard rating/device:
Hydraulic assessment required: [J Yes J No Infrastructure augmentation required: [J Yes [J No
IApplicable infrastructure charges: Price on Application connection cost: __
Section 64 Developer Charge: Total Cost:
IApproval conditions:
Quotation Provided: Il |Date Paid: / / |.lob Number:
IAccount Number: Meter Number: Connection Date: / [
IAssessing officer: P-\pproval date: ____ /[
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INFORMATION REGARDING WATER SERVICES

All water-supply and plumbing work must comply with the Local Government Act 1993, the Local Government
(General) Regulation 2021, the Plumbing and Drainage Act 2011 and regulations made under that Act, the National
Construction Code—Volume Three, Plumbing Code of Australia, AS/NZS 3500.1 as adopted and modified in New
South Wales from time to time, and CTW's current policies, technical standards and approval conditions.

All tapping’s of the main will be made by suitably qualified and authorised employees of Council. No connection
shall be made to Council’s mains without express permission.

Only a licensed plumber may install, alter or interfere with private water-service pipes, fittings or backflow devices.
Only CTW or its authorised contractor may work on CTW infrastructure.

The metering point must be in a CTW-approved location, as close as practicable to the property boundary, and
always kept clear and accessible.

CTW will determine the required backflow device. The property owner is responsible for maintaining, testing and
replacing owner-responsible devices and providing annual test results to CTW.

Each dwelling or tenement must have a separate CTW-approved meter unless CTW approves an alternative
arrangement. A 20 mm meter is standard for a single dwelling.

The water service connection will not be installed until all applicable fees, charges, connection
costs and any overdue amounts owing to CTW for the property have been paid in full.
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DOCUMENT CONTROL
Document Title Drinking Water Backflow Prevention Policy
Policy Number CTW-PR0O34
Responsible Officer Executive Manager Operations and Technical Services
Reviewed by General Manager
Date Adopted Xx October 2026
Adopted by Council
Review Due Date Xx October 2030
Revision Number 2
Review/ Minute No:
Versions Date Description of Amendments Author Sign Off (if relevant)
1 12/10/15 16/097
2 02/09/26 This policy has been re-written to  EMOTS | Council
modernise CTW's drinking water
protection framework, strengthen ‘
risk management controls, clarify
responsibilities and improve
alignment with contemporary ‘
industry practice.
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PURPOSE

The purpose of this policy is to protect public health and the integrity of Central Tablelands Water’s
drinking water supply by preventing contamination through backflow and cross-connections, using
risk-based site containment controls at customer connections.

The objective is to:

* Ensure every connection presents an acceptable backflow risk to CTW's drinking water supply.

* Apply consistent hazard assessment, device selection, installation, commissioning,
registration, testing and maintenance requirements.

* (Clearly define the responsibilities of CTW, property owners, occupiers, developers and
plumbing practitioners.

* Provide proportionate compliance, review and enforcement arrangements.

* Integrate backflow controls with CTW's connection, metering and drinking water risk-
management arrangements.

SCOPE

This Policy applies to all new and existing connections to CTW'’s drinking water supply systems,
including residential, rural, commercial, industrial, institutional, mixed-use, strata and community title
developments, construction and temporary services, bulk-water filling points and standpipes, fire
services, and properties with alternative or non-drinking water supplies.

This Policy governs site containment protection at the interface with CTW'’s network. It does not
replace requirements for zone or individual protection within a property, fire-system design, trade-
waste controls, plumbing approvals, or requirements imposed by legislation, the Plumbing Code of
Australia, Australian Standards or another regulator.

POLICY STATEMENT

Principles
* Protection of the public drinking water supply takes priority over convenience, cost or
continuity of a non-essential service.

« Containment requirements will be proportionate to the highest reasonably foreseeable hazard
presented by activitics, processes, plumbing configuration and alternative water sources at the
property.

* The property owner is responsible for disclosing relevant activities and changes, engaging
appropriately licensed and accredited practitioners, and meeting the cost of owner-responsible
devices and compliance work.

* CTW may impose connection conditions and additional risk controls where site-specific
circumstances are not adequately addressed by standard arrangements.

*  Where requirements differ, the higher level of public-health protection applies, subject to
applicable law.

Definitions
* Accredited backflow practitioner: a licensed plumbing practitioner who holds current
competency or accreditation recognised for assessing, commissioning and testing backflow
prevention devices.

+ Backflow: the unintended reverse flow of water, liquids or substances into CTW’s drinking
water supply through backpressure or backsiphonage.
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* Backpressure: a condition where pressure in private plumbing exceeds pressure in CTW's water
supply.

* Backsiphonage: reverse flow caused by supply pressure falling below pressure in connected
private plumbing.

* Containment protection: backflow protection installed on a property connection to prevent
hazards within the property from entering CTW's network.

* Cross-connection: a direct or indirect connection between drinking water and another water
source, liquid, substance or system that may allow contamination.

¢ Hazard rating: the high, medium or low category determined under the Plumbing Code of
Australia, applicable Australian Standards and CTW requirements.

* Individual protection: protection provided at a particular fixture, appliance or outlet.

e Testable device: a backflow prevention device required to be commissioned and periodically
tested by an accredited practitioner.

* Zone protection: protection provided to a section or zone of a property’s plumbing system.

Site Containment Requirements

The technical requirements for hazard classification, device selection, installation, commissioning,
testing, registration, inspection and maintenance of backflow prevention devices are contained within
CTW-TS001 Backflow Prevention Technical Standard.

Compliance with CTW-TS001 is mandatory for all new and existing water supply connections subject
to this Policy.

General

Every connection to CTW's drinking water supply must have site containment protection suitable
for the property’s hazard rating and connection arrangement. Each separate drinking-water or fire-
service connection must be protected. No branch, bypass or off-take may circumvent the
containment device.

For a low-hazard connection, CTW may accept an integral low-hazard backflow prevention device
contained within a CTW-issued small water meter where CTW confirms the meter and device are
suitable. All other connections require a separate device appropriate to the assessed hazard.

Hazard Assessment

* The owner must ensure the hazard rating is assessed before a new connection, material
alteration, redevelopment or change in use is approved or brought into service.

* The assessment must consider current and reasonably foreseeable activities, equipment,
chemicals, tanks, irrigation, fire systems, trade processes, cross-connections and alternative
water supplies.

*  Where more than one hazard exists, the highest hazard rating applies to site containment.

* CTW may determine or vary the hazard rating based on information available, inspection,
connection history or network risk.

* |f information is not provided or the hazard cannot be reliably established, CTW may apply a
provisional high-hazard requirement until an acceptable assessment is submitted.

e The owner must arrange reassessment whenever use, tenancy, process, plumbing, device or
alternative-water arrangements change in a way that could alter risk.
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Minimum Protection by Hazard

* Low hazard: an approved non-testable device appropriate to low hazard, or CTW-confirmed
integral meter protection. Routine annual field testing is not required unless directed by CTW
or the device manufacturer.

*  Medium hazard: a registered testable device appropriate to medium hazard, commonly a
double check valve assembly or approved equivalent. Commission on installation and test at
least annually.

* High hazard: a registered testable high-hazard device or arrangement, commonly a reduced
pressure zone device, registered air gap or registered break tank. Commission on installation
and test at least annually.

* Unknown or inadequately documented hazard: CTW may require provisional high-hazard
protection.

Device selection must comply with CTW-TS001 Backflow Prevention Technical Standard, the

Plumbing Code of Australia, applicable Australian Standards and WaterMark requirements. The

examples above do not replace practitioner assessment or project-specific approval.

Installation and Location
e Devices must be installed, altered, repaired and replaced only by persons authorised to
undertake that work.

* Testable devices must be installed and commissioned by, orunder the applicable requirements
for, an accredited backflow practitioner.

e The containment device must be immediately downstream of the CTW meter and as close as
practicable to the property boundary, accessible for inspection, testing, maintenance and
replacement, and protected from damage, flooding, freezing, contamination and unauthorised
interference.

« Adevice must not be buried or installed in a pit or chamber unless CTW gives written approval
and the arrangement complies with applicable standards.

* The installation must not obstruct meter reading or maintenance and must provide appropriate
isolation, drainage, clearances and discharge arrangements.

* No person may remove, bypass, disable or interfere with a containment device without CTW's
written approval, except emergency work lawfully undertaken and promptly notified.

* Installation requirements, clearances, accessibility requirements and approved installation
configurations are detailed in CTW-TS001.

Registration, Commissioning and Testing

* All testable site-containment devices must be registered in CTW’s backflow register.

* A new, replaced, relocated or repaired testable device must be commissioned and certified
before the protected connection is placed into service.

* Testable devices must be tested at least annually and at any additional time required by
applicable standards, the manufacturer or CTW, or following a failure, contamination event,
significant alteration or prolonged isolation where performance may be affected.

* Test and commissioning results must be submitted to CTW in the approved form within 10
business days, or any shorter period specified as a condition of connection or notice.

* A failed device must be isolated or otherwise made safe and repaired or replaced promptly.
The accredited practitioner must notify the owner and CTW where failure may present an
immediate risk to drinking water quality.

* The owner must retain reports and make them available to CTW on request.
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Specific Connection Types

Fire Services
Each fire-service connection must have approved containment protection appropriate to its
configuration and hazard. Fire sprinkler and hydrant services must use a testable detector assembly
or other arrangement accepted by CTW and must be installed upstream of boosters and off-takes
where required. Hydraulic and fire-system performance remains the owner’s and designer’s
responsibility.

Alternative and Non-drinking Water Supplies

Bore water, rainwater, recycled water, greywater, stormwater, dams, process water and other
supplies must not be directly cross connected to CTW'’s drinking water supply. Any permitted top-
up or backup arrangement must provide separation and backflow protection compliant with the
current Plumbing Code of Australia, applicable standards and CTW requirements. CTW may classify
an alternative-water arrangement as medium or high hazard.

Construction and Temporary Services

Construction, renovation, temporary supply and bulk-water filling arrangements must have
containment protection approved by CTW before use. CTW may classify complex, multi-dwelling,
commercial or industrial construction activity as high hazard.

Standpipes and Tanker Filling

Only CTW-authorised standpipes or filling points may connect to or draw from CTW’s network. The
assembly must incorporate protection appropriate to the activity and must be maintained, tested
and used in accordance with CTW approval conditions.

Responsibilities

Council

* Set connection and containment requirements.

+ Maintain the site-containment register.

* Assess or confirm hazard ratings where required.

* Provide notices and reminders where practicable.

+ Audit records and installations.

* Manage non-compliance proportionate to risk.

+ Maintain any CTW-owned integral meter device as part of the meter.

Property Owner

* Disclose activities and changes.

* Obtain assessments and approvals.

* Fund, install, register, test, maintain, repair and replace owner-responsible devices.
* Maintain access and prevent bypass or interference.

* Retain records and ensure tenants and contractors do not create cross-connections.
Occupier or Business Operator

Provide accurate activity information, avoid cross-connections and interference, and notify the
owner and CTW of relevant changes, failures or suspected contamination.

Developer or Applicant
Include backflow assessment and approved containment in connection design and satisfy CTW
conditions before commissioning or occupation.
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Licensed Plumber or Accredited Practitioner

Work within licence and competency, assess hazards where authorised, comply with codes,
standards and CTW requirements, commission and test accurately, submit reports, and identify
failures and urgent risks.

Existing Connections and Transition

Existing connections must be brought into compliance when CTW identifies an unacceptable risk,
cross-connection, absent or inadequate containment, failed or overdue test, redevelopment, change
of use, meter or service alteration, or another trigger specified in CTW's technical requirements.

CTW will set a rectification period having regard to the hazard, exposure, practicality and public-health
risk. CTW may require immediate isolation, temporary high-hazard protection, cessation of an activity
or another interim control where delay could threaten drinking water quality.

Compliance, Inspection and Enforcement

* CTW may require information, certificates, photographs, inspection access and testing records
to confirm compliance.

+« CTW may issue a written notice requiring assessment, installation, testing, repair, replacement,
relocation, registration, removal of a cross-connection or another risk control within a specified
period.

*  Where permitted by law and CTW delegations, CTW may arrange work and recover costs,
restrict or disconnect supply, refuse or condition a connection, or take other proportionate
action.

e For an immediate or serious risk, CTW may act urgently without following the ordinary
escalation sequence, subject to applicable law.

* Compliance action does not transfer responsibility for private plumbing or devices to CTW.

Review of Hazard Rating or Requirement

An owner may request a review of a hazard rating or containment requirement by providing reasons
and supporting evidence from an appropriately qualified practitioner. The review will be undertaken
by a CTW officer who was not the original decision-maker where practicable. CTW will provide the
outcome and reasons in writing. A review request does not stay an urgent or interim public-health
control unless CTW agrees in writing. Complaints may also be made through CTW’s customer
complaints process.

Records, Privacy and Audit

CTW will maintain records necessary to administer this Policy, which may include the property,
connection, meter, hazard rating, device type, serial number, location, owner or contact details,
accredited practitioner, installation and test dates, results, defects, notices and compliance status.
Records will be managed in accordance with CTW'’s records, privacy and information-security
requirements. CTW may undertake risk-based audits of assessments, installations and reports.

Fees and Charges

Application, inspection, testing, administration, reconnection and other charges may be imposed in
accordance with CTW’s adopted Fees and Charges and applicable law. Unless CTW determines
otherwise, the owner bears costs associated with assessment, owner-responsible devices, installation,
maintenance, testing, repair, replacement and rectification.

Exceptions and Variations

A departure from a standard arrangement requires prior written approval from the Executive Manager
Operations & Technical Services or delegate. Approval may be granted only where a documented
assessment demonstrates an equivalent or higher level of protection and the arrangement complies
with applicable law and the Plumbing Code of Australia. CTW may impose conditions, require
monitoring or revoke an approval if circumstances change or risk increases.
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Related Legislation, Codes and Standards
* Local Government Act 1993 (NSW) and regulations made under it, to the extent applicable to
CTW’s functions and powers.

* Plumbing and Drainage Act 2011 (NSW) and regulations made under it.

e National Construction Code, Volume Three, Plumbing Code of Australia, including NSW
variations.

e AS/NZS 3500.1, Plumbing and drainage, Water services, current adopted edition.
= AS/NZS 2845 series, Water supply, Backflow prevention devices, current adopted editions.
* WaterMark Certification Scheme requirements.

* Public Health Act 2010 (NSW), Public Health Regulation and the Australian Drinking Water
Guidelines, where relevant to CTW drinking-water risk management.

*  CTW-TS001 Backflow Prevention Technical Standard.

* Applicable CTW approval, connection condition, technical standard, Drinking Water
Management System, policy, procedure and adopted Fees and Charges.

POLICY REVIEW

This policy will be reviewed every four year, or more frequently if needed with reference to any
relevant legislation, best practice guides, or other related factors.

REFERENCES

Legislation, statutory powers, delegations and editions incorporated by NSW law must be verified
before Council adoption.

VARIATION

Council reserves the right to review, vary or revoke this policy.
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PURPOSE

This Technical Standard establishes the minimum technical requirements for assessment, installation,
registration, commissioning, testing and maintenance of backflow prevention devices connected to
the Central Tablelands Water drinking water supply network.

The Standard supports the implementation of CTW-PR034 Drinking Water Backflow Prevention Policy.

SCOPE

This Policy applies to:
« Residential services
« Commercial services
e Industrial services
« Rural services
s Fire services
s Temporary services
+ Standpipes
« Tanker filling points
+ Alternative water supplies
« Irrigation systems
+ Future developments

1. HAZARD CLASSIFICATION
1.1 Low Hazard

Definition:
A condition that would not endanger health but may adversely affect the taste, colour, odour
or appearance of water.

Examples:

Single dwelling

Standard residential lot

Domestic garden irrigation

Small rural dwelling without livestock water interconnection

Minimum Device
* Dual check valve
+ Integral meter protection accepted by CTW

1.2 Medium Hazard

Definition:
A condition that could endanger health.
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13

Examples:
Activity
Hotel
Club
School
Childcare Centre
Food Premises
Car Wash
Irrigation System
Commercial Workshop

Minimum Device
« Testable Double Check Valve Assembly (DCVA)
High Hazard

Definition:
A condition that may cause serious injury or death.

Examples:

Chemical storage

Chemical dosing

Water carting

Wastewater treatment
Abattoir

Hospital

Mortuary

Spray contractor filling point
Livestock water reticulation

Industrial process water

Minimum Device

« RPZD

* Registered Air Gap

* Registered Break Tank
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2. PROPERTY CLASSIFICATION MATRIX

Land Use Hazard Category Device
Dwelling Low Dual Check
Duplex Low Dual Check
Residential Strata Medium DCVA
School Medium DCVA
Hotel Medium DCVA
Caravan Park Medium DCVA

Fire Service Medium DCVA Detector
Irrigation from Dam  High RPZD
Water Carter High RPZD
Livestock Facility High RPZD
Wastewater Plant  High RPZD

3. INSTALLATION REQUIREMENTS
Location

Containment devices must be:
« Immediately downstream of the CTW water meter.

* Asclose as practical to the property boundary.
e Accessible at all times.
« Above ground unless otherwise approved.

Containment devices must not:
e Be buried.

* Besubmerged.

« Beinstalled in flooded pits.

« Be obstructed by landscaping.
Clearance Requirements

Minimum clearances:

Location Clearance

Side 150 mm
Rear 150 mm
Top 300 mm

Test Cock Side 300 mm
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. FIRE SERVICES

Separate fire service connections require:

« Detector Double Check Valve Assembly (DDCVA), or

* Alternative approved arrangement.
Separate fire service connections shall be protected in accordance with CTW requirements and the
assessed hazard rating. Detector Double Check Valve Assemblies (DDCVA) will normally be
required unless an alternative arrangement is approved by CTW.
Fire system design remains the responsibility of the hydraulic designer.

ALTERNATIVE WATER SUPPLIES
Alternative supplies include:
*» Rainwater
+ Bore water
+ Dam water
e Recycled water
e Greywater
Direct cross-connections with potable water are prohibited.
Approved top-up systems must comply with:
e Plumbing Code of Australia
« AS/NZS 3500
e CTW requirements

. CONSTRUCTION SERVICES

Builders' water supplies must:
« Use approved standpipe arrangements.
* Include containment protection.

« Beinspected by CTW prior to use.

WATER CARTING FILL POINTS
All tanker filling points are deemed:
HIGH HAZARD
Required device:
« RPZD
Additional requirements:
« Lockable outlet,
« Air gap on filling arrangement.
e Annual testing.

. RURAL WATER SERVICES

Properties with:
* Livestock watering systems
« Spray units
« Chemical mixing points
* Fertigation systems
shall be classified as a minimum:
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HIGH HAZARD

Unless otherwise approved by CTW.

This will be particularly relevant in the CTW area because of agricultural and stock watering
activities.

9. REGISTRATION REQUIREMENTS
Testable devices must be registered with CTW.
Register information:

s Property address

* Owner

* Meter number

+ Device type

« Device serial number
« Hazard classification
« Installation date

+ Test history

10. COMMISSIONING
Before being placed into service:
« Device installed.
* Device tested.
= Test certificate submitted.
« Device added to CTW register.

11. TESTING REQUIREMENTS

Device Testing Frequency

DCVA Annually
RPZD Annually
Break Tank Annually
Air Gap During inspection program

Testing must be undertaken by an accredited backflow tester.

12. FAILED DEVICES
Where a device fails:
1. Owner notified.
2. Device repaired or replaced.
3. Retested.
4. Certificate submitted.
Where an immediate public health risk exists, CTW may restrict or disconnect the service in
accordance with the Policy.
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13. INSPECTION PROGRAM
CTW may undertake:
« Site audits.
* Device audits.
* Registration audits.
» Property inspections.
Priority should be given to:
* High hazard sites.
= Water carters.
s Industrial premises.
« Livestock facilities.
« RPZD installations.

Device Selection Flowchart

Connection
to CTW

Hazard
Assessment

—

Low Medium High
[ | — —— ;
Dual 3 Break
Check DCVA RPZD/ Air Gap Tank

TECHNICAL STANDARD REVIEW

This Technical Standard may be amended by the Executive Manager Operations & Technical Services
without requiring Council approval, provided any amendment remains consistent with CTW-PR034

Drinking Water Backflow Prevention Policy.
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